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CANADIAN MANUFACTURERS 
MOST UNPOPULAR BODY 
THROUGHOUT ALL CANADA 


Most Members Are Individually Very Public-Spirited 
Citizens ‘ ; 


NEED FOR A $50,000 MANAGER 
Affairs Have Been in Hands of Clique of Small Toronto Men 
—Estranged Friends and Made Enemies Among 
Newspapers, Union Labor and Agricul- 
turists and Politicians 


BTWEEN fifty and sixty years ago a boy was born on an Ontario farm. 

As soon as he was able to do anything he assisted in the home work 

and went to the local school. He continued this until he was 18, when 
he became a rural schoolmaster, working at odd times among the farmers. 
Later he went to college and learned something of a trade in the city, 
working along with union men. For a few years he followed a profession, 
and at 26 he began in a small way as a manufacturer. He was a pioneer 
in this particular line. He built up a good business in competition with 
British and United States rivals who had hitherto been strongly entrenched. 
To-day his products are sold everywhere in Canada;- some of them are 
better than anything of a similar character to be found anywhere. He has 
lived quietly; worked tremendously hard; put all but living expenses back 
into his business; he pays over $500,000 a year in wages and heavy taxes. 

This man, with experience in and knowledge of most phases‘ of Cana- 
dian life, has several times stated that as a class manufacturers are doing 
far more for the upbuilding of Canada than any other. They are more 
public-spirited. Every dollar they make is put to work to use more raw 
material or employ more labor. He has also said that while he wants his 
sons to lead the strenuous life, he hopes they will never have to endure the 
hell which he has experienced in long hours, carrying heavy financial bur- 
dens, worries created for him by thoughtless, ‘conscienceless, ungrateful, 
indifferent employees; from ignorant, lying competition, graft, combinations 
and inferior goods among the concerns who supply him. 

This man’s case is typical of fully ninety per cent. of the manufacturers 
of Canada to-day. They have no selfish objects to serve. They have no 
personal ambitions to gain. They are fighting the battle of business with 
the same sense of duty as our splendid men who are fighting for our freedom 
at the front are doing to-day. They are content with fair profits. Their 
reward is in work well done. ct 

Yet this most valuable, public-spirited group in all Canada is so un- 
popular, disliked, mistrusted right across the continent that the condition 
is handicapping the development of Canadian industry. 

It is only necessary to note the outery voiced in the press of the 
country against the association that has just been organized by a few 
public-spirited men’ to ‘aid in developing Canadian natural resources. ‘Ni 
body ever deserved a more hearty national welcome. But it is regarded 
as an adjunct of the Manufacturers’ Association. That is sufficient to con- 
demn it without further inquiry. ; 

Investigation shows two causes. The selfish grasping after monopoly 
and exorbitant profits by perhaps five per cent. of the manufacturers; and 
the stupid, pin-headed management that has characterized the Canadian 
Manufacturers™ Association for a number of years, estranging friends and 
antagonizing political and other important groups. Even Industrial 
Canada, the organ of the Association, was used for the narrow, petty ends 
of a small clique in Toronto, causing the Federal Government to make 
such strong representations that a change in editorial inspiration was made 
necessary. ii a ; 

The Presidency of the Association is the highest honor that can come. 
to any man in Canada. It is a real reward of merit; a recognition of a 
man’s capacity and standing by other big men; the biggest men in Canada; 
men who have the ability to size'up a man’s worth and the courage to turn 
down ambitious wire-pullers. ’ . ; 

The Association, therefore, has had a succession of : able men at its 
head. But Presidents are elected annually, and their work is mainly advisory 
and on the broader problems. The details are left to committees and the 

ermanent staff of the Association. : 
: Since the days, of Hon. Fred Nicholls and T. A. Russell the affairs have 
got into the hands of a Toronto clique of small men. There are big men 
on the committees. But the big men are very busy and the real activities 
have been handled by an inner group of small, narrow visionaries here in 
Toronto, 
eo ew . 

If we go over the history of the last 25 years it will be found that the 
big business and tactical mistakes made by the Association originated and 
were promoted by a clique in Toronto—some of whom eventually failed 
in the management of their own affairs or made no marked success. One 
of these men led the Association ints imzurauce schemes which lost thou- 
sands of dollars for the manufacturers. .Other men who could not get on 
with their own labor led the Association into alliances to fight unions, 
and in one case costly litigation; and where there should be unity of object 
there is antagonism. On another occasion an ultimatum was forced through 
the Executive by one of these men and brought a reply from the Prime 
Minister, which, published in hundreds of papers, put the Association be- 
low par as a political power for the time being. In another case petty 
jealousy and trade rivalry in Toronto caused the Association to go on record 
in opposition to an influential section of the Canadian press. At one 
general meeting an official of the association “worked with the Toronto 
clique to injure a rival in business, and & Hamilton member left in disgust. 
And so it goes and will continue to go until the general interests of the 
manufacturers of Canada are placed—as THE FINANCIAL POST has for 
some years been urging—in the hands of a big general manager—a $50,000 
@ year man. A strong man, a tactful man who will create sympathy and 
respect and support for the greatest factor in the upbuilding of the coun- 
try. A man who will curb the few selfish, the grafters, and the offensive 
combines which temporarily exact exorbitant profits and bring the 95° per 
cent. decent manufacturers into disrepute, and subject them to further 
unfair and confiscatory legislation. A man who will work in unity with 
the press of the country, with the farmers, trade unions, and various 
journals, and finally and most important of all, organize Canadian indus- 
try for the greatest possible output of the best quality goods. Such a man 
tan do more than any other to make Canada permanently prosperous. 


The annual meeting of the association comes within two weeks. S. R. 
Parsons, the president, recognizing the disrepute into which manufacturers 
generally had fallen, to which attention has been so frequently call 
these columns, has devoted his chief efforts during his year of office 
creation of a proper understanding of the manuf: E 
and in pleading for fair play for them. He has 
should be asked to remain in office for another 
The executive, council should be instructed t 

and rearrange the scale to. 
_ The outlook ahead is too 
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THE WORLD'S CROPS 


International Institute of Agriculture 
Makes Estimates 

LONDON.—The Board of Agricul- 
ture and Fisheries have received the 
following estimates from the Inter- 
national Institute of Agriculture. 
The total yield of wheat in Argentina, 
Uruguay, Union of South Africa, 
Australia and New. Zealand is esti- 
mated at 197,776,000 cwts., or 55.4 
per cent. above the 1917 production 
and 34.3 per cent. above the average 
for the years 1912-16. The total pro- 
juction of oats in Argentina and New 
Zealand is estimated at 25,507,000 
ewts., or 123.1 per cent. above’ that 
wf 1917 and 6.5 per cent. above the 
average production of the years 1912- 
16. 


A WARM WEEK 
IMPROVES OUTLOOK 
_ FOR RECORD CROP 


Severe Frost in West Has 
Done Very Little 
- Harm 


EAST PROMISES MUCH 


Wheat Gone From Farmers— 
Big Wheat Crops in States— 
Eastern Farmers Want © 
Better Consideration 


By F. M. CHAPMAN, 
Editor “Farmers’ Magazine.” 


Warmer weather has prevailed in 
Western Canada following the low 
temperatures and snow storms of 
last week. Consequently farmers. are 
jubilant over the outlook and trade 
has taken on a little better aspect. 
The cold dip of last week zpparently 
eee? severe, below zero weather 
occ at some points. This severe 
freeze Ne 


‘has not destroyed | 


the prospects for big grain crops 
while the moisture has started growth 
on the dry wind-blown fields. A des- 
patch from Miss Hind of the “Free 
Press” in another column reviews the 
situation. 

Seeding of coarse grains is about 
completed in all parts of the West. 
In the East the outlook never was 
brighter at this time of the year. 
The ensilage corn and root plantings 
are going on about as usual. Mea- 
dows have taken remarkable growth 
during the week. Spring wheat, oats 
and@ barley crops give promise of 
more than average returns. 

F. W. Crandall of Calgary writes 
THE FINANCIAL POST that early 
seeding in Alberta has not’ made 
much progress as to growth on ac- 
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WESTERN VIEW OF 
INDUSTRIAL AND 
OTHER PROBLEMS 


How the Farmer Looks 
Upon the High Tariff 
Policy 


AFTER WAR INDUSTRY 


Argument That Agricultural 
Expansion on Prairies Will 
Provide Market for Output 

of Eastern Factories 


- By G. R. MARNOCH, 
President Board of Trade, Lethbridge. 


~ What is the future agricultural out- 


\|dook for the great food producing 
Facts | 


areas of Western Canada? 
as to the world situation, now begin 
fo accumulate where, nothing but 
bare surmise was possible. The 
physical condition of all non-comba- 
tants in Europe might be described 
shortly as between somewhat under- 
fed at the best, down to starvation 
point at the worst. It appears now 
to be reasonably cey'tainy that the 
supposed enormous stores of grain in 
Russia sitaply do not exist. Mice 
have made fearful havoc with the 
Australian stores of wheat, and lack 
of transportation backs up upon pro- 
duction. Great Britain made strenu- 
ous efforts to increasé grain produc- 
tion, but now begins to find that it 
is not all for the best to stram that 
effort, because of the inevitable 
shorter production of dairy produce; 
and discovery is made that too much 
in the direction of quickly increased 
agricultural production was looked 
for; and that it will always be easier 
for Britain to import and store grain 
than to import dairy produce. The 
facts as to the United States are 
known—that: they were about up to 
the non-exporting margin already. 
The answer as to the future possi- 
bilities for Canadian agriculture 
seems therefore to be clear. A long 
leeway of requirement for better 
feeding of the people and building up 
of stérage reserves in Europe lies 
ahead; prices for grain and live-stock 
must remain high; Canada’s geogra- 
phical paramountcy and the shipping 
shortage remains; and the corollary 
is that our business on the farms will 
be well supported by heavy demandg. 
To fulfill these our requirement for 
farm equipment will continue to in- 
crease, and that in turn must be sup- 
ported by service from the cities, and 
production of goods from other indus- 


There should be no pressing need 


count of the unusually’ cold weather | for all of our Canadian manufacturers 
that has prevailed. Last week it froze | to go whoring after strange gods in 
to the extent of two or three degrees, | the shape of export trade after the 
cutting down in many places the war, if they will only turn their at- 
growth of wheat andoats alreggy| tention a little more to the enormous 
made. As this is now followed ~ market in the West. They would do 
warm weather it will not have a ser-| Well almost literally to turn their 
ious effect, as it will no doubt cause | Swords into ploughshares; for while 
the grain. to stool more heavily and | our manufacturers have demonstrated 
the results will probably be just as | to the world that they can hold their 
satisfactory as if the frost had not) own, when pushed. to it, in making 
come, munitions, they have during all the 
In an interview with Norman Lam-| years of development in the West 
bert of the “Guide,” Winnipeg, THE | sadly neglected the making of imple- 
POST is informed that the outlook is|ments, machinery and — hoysehold 
generally favorable. Reseeding of|equipment for our own farmers. 
blown areas has not been necessary |Knowing that a heavy tariff stood 
in many cases. Grain is reviving fast | ready to help them, they may very 
after the recent frosts, and will likely | well have fought shy of going into 
recover fully now under the warm the business for that very reason; 
weather. there is nothing that a business man 
In Ontario, the situation is heart-| dreads more than uncertainty, and it 
ening. The Department of Agricul-; may well have appeared almost cer- 
ture’s weekly report says  that| tain to any one contemplating going 
Spring. grains were never more prom-| into such business that the tariff wall 
ising but the fall wheat outlook is| was bound to topple over one day. 
the poorest on record. Wherefore the idea suggests itself— 
Pastures are good and live stock | and this is not meant ironically—that 
are bringing high prices. Far too|a tariff graded downwards over a 
many dairy cows are being forced | number of years, but with a certainty 
on the markets, largely due to the un- | that given periods of time were guar- 
certainty as to the military calls for| anteed at various rates, -would actu- 
men. . ‘Tally be an inducement for money and 
The labor situation is not acute| enterprise to enter these businesses 
just now as this is the slack inter- West’s Tariff Opinion 
season; time and prospects for help There appears to be a disposition 


oe my Derren eo ne among Easterners to take it that 
= Western opinion is dead set against 


It is currently reported that the 
big mills will soon have to close 
down for lack of wheat as the re- 
cent orders have forced nearly all the 
wheat from the farmers’ graneries 
and it will be useless to expect much 


grain for milling purposes here be- 


return begins in 
harvest has be- 


fore our own crop 
Whea' 
ras and 


any tariff; and that the only means 
of overcoming the increasing weight 
of the West is to get ready for a big 


shout-for higher tariffs as a kind of A 


an offset. It is true that the official 
attitude of the organized farmers 0! 
the West is for free trade pure and 
simple; how can it logically be other- 


of the country are as cheap for them, 
relatively, as land is for the farmer; 
have they any less brains and guts 
than the farmer has? 

The writer had the advantage be- 
fore coming to Canada of living in a 
Crown colony where, from the nature 
of the case, politics were unknown; 
and, coming here with an open mind, 
has remained unaffiliated with any 
political party; and has indeed seen 
little essential difference in regard to 
this vital question between any of 
the shades of political opinion. For 
that reason, looking at this matter 
from a strictly business point of view, 
it has seemed to him that there is 
only one way out of this morass; and 

Continued on page 16. P 


BANKS PREPARE 
FOR ABNORMAL 
DOMESTIC NEEDS 


Evidence That Foreign Bal- 
ances Are Now Being 
Drawn Upon - 


THE CROP MOVEMENT 


Agricultural, Municipal’ and 
Manufacturing Needs For « 
Capital at Home Will 

Affect Balances Abroad 


: NEW YORK.—There is accumulat- 
ing evidence that Canadian bankers 
are drawing upon their first line re- 
serves—the foreign balances—in pre- 
paration for Canada’s expected 300,- 
000,000 bushel wheat crop: The Bank 
of Montreal’s half-yearly report gave 
the first intimation of it. The Bank 
of Montreal’s foreign bank balances 
and foreign call loans, both of which 
apply largely to the New York posi- 
tion, show a reduction of $25,000,009 
in April, 1918, over April, 1917, totals. 

The Canadian bank return for 
April does not indicate a general pol- 
icy of severe liquidation here, but it 
does show a tendency toward trans- 
ferring funds from this point, par- 
ticularly the New York balances. It 
was not to be expected that the April 
return would furnish, much proof of 
the crop preparatory movement, but 
the May statement is likely to do so, 
for there have been very definite ru- 
mors in Wall Street that the Canadian 
institutions were pulling in, their New 
York reserves. that they might have 
their full strength for the western 
requirements of the late summer and 
early autumn. 

New York balances have long been 
regarded as the -first line reserves. 
Canadian institutions are able to call 
in their New York loans without unduly 
disturbing the domestic financial situa- 
tion. New York call loans are prob- 
ably the most liquid of Canadian bank 
assets. They were proven so in the 
first months of the war when Cana- 
dian institutions were called upon to 
strengthen their position hurriedly. 

To Aid the Farmer 

Now it is said short term loans and 
readily get-at-able funds here are be- 
ing transferred to Canada. There will 
be vast requirements for cash in Can- 
ada in the immediate future and 
Canadian banks. want to be ready to 
help the Western farmer when he 
calls for assistance. 

The first “attack” which Canadian 
bankers may be expected to make in 
this fighting ground will be on the 
call loans and current loans. The 
former expanded recently owing to 
the big stock movement under way in 
New York. Canadian banking influ- 
ence in these markets has long been 
recognized as having considerable 
force as the following figures show: 


Date CallLoans Current Leans 
1917 Outside Canada Gutside Canada 
January . .$155,747,476 $ 
February ... 162,344,556 
March .. .. 161,616,735 
April 159,156,054 
. 168,692,675 
159,309,138 
151,875,676 
- «+ 178,610,625 
September. . 166,480,004 
October .... 151,018,747 
November .. 139,832,552 
December .. 134,483,482 


1918- 
January . .$132,687,066 
February ... 160,239,494 
March .. .. 167,296,701 

179,818,531 
It should be explained that the 
above totals do not apply wholly to 
the United States, but rather to all 
countries in which Canadian banks 
carry on commercial relations. The 
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MILLING REPORT | 
NOT MADE ON A - 
BUSINESS BASIS 


Practical Features of the 
Situation Ignored by Lady 
Economist ; 


CONCLUSIONS ERRA' rl 


Latest Uncontrolled Trade Dis- 
turbing Document a Fit Co: 
panion to the O’Connor 
Series 


The Department of Labor report on 
the milling companies of Canada is- 
sued this week has all the earmarks 
of a companion to the O’Connor series. 
in the remarkable omissions that. 
prevent a fair consideration of the 
case by the public, from the point 
view of business and industrial con- 
cerns. The report deals with the 
operations of the six largest milling 
companies in Canada, out of over 600, 
for the years 1913 to 1917, and finds 
that the companies in question in- 
creased their average profit per bar- 
rel between these years, that sales 
were increasd from two to three 
times, that there was a large revenue 
for some from operations in wheat, 
elevators, etc., apart from milling. - 

While it is admitted that the pro- — 
fits of the mills did not amount as a 
rule to the government fixed rate of 
25 cents a barrel, and that “eighteen 
to twenty cents a barrel seems an ej 
tremely sma]] amount for milling 
companies to make, considering the 
high price of flour at the 
time,” a recommendation is nae 
some. special form of taxation be 
posed on the larger mills that wor 
produce more than the present W 
Profits’ Tax Act undet which: 
required to hand over to the govel 
ment 25 per cent. of all profits over 
7 per cent., and including 15 per cent,, 
50 per cent. of profits between 15 
and 20 per cent., and 75 per cent, of 
all over 20 per cent. of the amount 
invested in the businesses. 

The Real Profits : 

This existing system of taxation © 
would appear to be stringent enough; — 
any further regulation would havea 
tendency to render the position of © 
these larger companies untenable, Of 
course if all the items that appear as 
profits in the published report were — 


actual profits the matter might be tae 


different. They are paper profits it — 
is tye, tangible enough if these com- - 
panies were going out of business. 
They are now at the peak of prices, 
however, and must be prepared to 
meet the decline, A contingency fund 
viewed in this light can hardly be 
considered as a profit.. It is an asset” 
unquestionably, but not an asset that” 
can be tampered with in safety. To 
take a case in point. Thg annual 
statement of the Maple Leaf 
Milling Company shows in 1914 an 
item-of grain or flour on hand of 
roughly $2,000,000. In the 1917 re-— 
port the item had increased to 
ly $4,060,000. There was no appreci- 
able difference in stocks. , That shows 
a paper profit of something close 
$2,000,000. But as inevitably 
stocks have climbed upward. in 
days of war, they are going to eli 
downward after the war. The stoc 
Continued on page 7. ~ 


SAVE TIME. - 


A Montreal financier (name on Te | 
quest), a director of companies whose — 
aggregate capital amounts to considem [- 
ably over $400,000,000, remarked erat Se 
representative of THE FIN om 
POST this week :-— 

r r saves me a let of time.” 
TE POST has become a part of this 
appreciates 


coupon. 


1 
The MacLean Publishing Co., ; 
158 University Ave., Toronto. 
Send me THE FINANCIAL 


each week till further 

send subscription price ($3.00 per year, 
or $1.00 for four months’ trial subserip- 
tion) on receipt of bill. 
NGME 2.66.0 ke vere eeeetonene scnesoesh 


Address ...-+.-20+45 ee eeerene 


bulk of this money, especially in call | 
Joona, fa in this market, || 
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Capital Paid up,-£16,000,000. 
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Head Office: Montreal OF CANADA 


BANK OF MONTREAL 


Lstab.ished 10° Yeosrs (.dh/-sd41) 


est. $15,000,000. - 
Undivided Profits, $: 784,979 
Total Assets - - rs 426,322,096 


BOARD OF DIRECTOR: 
Sir Vincent Meredith, Cart., President 
Sir Charles Gordon, K.B.E., Vice-President 
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A, R. Drummond, Esq. 
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| THE MERCHANTS BANK 


Established 1864, 


$7,000,000 Total Deposits (Apr., 1918) $112,234,673 
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General Manager: D. C. MACAROW. 
Supt. of Branches and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategic location of its branches through- 
out Canada, and the efficient system in force. 


Special attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
.» by the care and thordughness with which we do this 


, Part of our work. 


4 
236 Branches {= Canada Extending from the Atlantic to the Pacific. | 


} THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
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Francisco in the United States. Agents and Correspondents in 
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Savings Department at All Branches 
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Head Office, Montreal 


in Canada, the Molsons Bank has agencies 
almust all the large cities in the diffe t 
countries of the world, offering its clients every facility f. grout 
transacting business in every quarter of the globe. {hig nia 
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“FOREIGN TRADE A_ 
WAR NECESSITY 
Final Declaration of Ameri- 


can Foreign Trade ° 
Convention 


A NATIONAL SURVEY 


Analysis of Situation Asked/ 


With Special Reference to 
Raw Materials — Exports 
Necessary for Prosperity 


Expressing, as aptly stated by 
James A. Farrell, president of the 
United States Steel Corporation, the 
voice of the foreign business of the 
United States, the fifth National 
foreign trade convention held at Cin- 
cinnati, Ohio, under the chairmanship 
of Mr Farrell., laid emphasis upon 
the necessity for maintaining foreign 
trade as an essential part of a strong 
war policy. The conclusions of this 
convention have a direct interest to 
Canadian industry at this time. From 
both a constructive and a competitive 
standpoint it is well that we should 
study what is being done by our big 
neighbor to the south. 


Two general questions were given 
consideration at the convention: first, 
the part of foreign trade in the war, 
and second, the problem to be solved 
in meeting after-the-war trade con- 
ditions. The dominant note of the 
sessions, which were. attended by 
about 1,000 delegates representing 
every factor of foreign trade and 
every section of the country, was the 
determination of the foreign business 
of the nation to see, first, that the 
fullest and most loyal support on its 
part was assured and given to the 
great purpose of winning the war, 
and second that deep thought and ef- 
fort be given to preparations for the 
problems of a sure peace, 


At the opening session of the con- 
vention a general committee, 
thoroughly representative of the for- 
eign business of the company, was ap- 
pointed. This committee, after hear- 
ing the discussion of the convention 
theme at the general sessions and af- 
ter receiving the reports of the differ- 
ent group session prepared the follow- 
ing report, which was submitted at 
the closing session and unanimously 
ratified as the convention’s final de- 
claration. 


The Fifth National Foreign Trade Con- 
vention was assembled to consider the 
part of foreign trade in winning the 
war. Comprehensive reports were sup- 
mitted from many of the basic elements 
of our overseas commerce, making clear 
the etfectiveymanner in which they are 
sustaining the war service of the nation. 

New enormous and imperative de- 
mand for materials for miiitary neces- 
sity®must bg met, requiring readjust- 
ment of the business of the nation. 
Production must be stimulated as mil- 
lions of tons of commodities will be re- 
quired.. New shipyards are being built 
and vessel construction is proceeaing ol 
a scale calling for the support of every 
department of American industry and of 
every productive: interest, 


With the United States bending every 
energy and pledging every resource to 
the defeat of the Central Powers, it was 
to be expected that the dominant thought 
of the convention would be how to make 
every plan for the extension of American 
exports count for the most toward win- 
ning the war. 

It has been recognized in all the de- 
liberations that whatever is now done 
looking to larger trade when peace comes 
must be subordinated for the time being 
to measures that meantime will impose 
new and heavy penalties upon our ad- 
versaries. 


Foreign Trade in Winning the War 


To play its part in winning the war, 
American ;foreign trade must be main- 
tained both as a support of national 
credit and a source of materials re- 
quired in military and naval operations. 
The war needs of the Entente Powers 
vastly expanded our commerce between 
1914 and 1917. Our own entry into the 
war calls-for the maintenance of trade 
with the great markets that are the 
economic if not the political allies of 
the nations fighting Germany. Latin- 
America, Asia and Oceania are as de- 
pendent upon ‘the United States for 
merchandise to sustain their productiv- 
ity as the United States is dependent 
upon them for essential war materials 
and food. Recognition of this mutual 
obligation and the least possible devia- 
tion from it except the military advan- 
tage justifies, is shown \by ‘the ex- 
perience of other nations at war to be 
sound war policy... 

The imperative need of the hour is 
the presence in the North Atlantic of az 
great tonnage as can be handled in 
military transport without wrecking the 
lines of supply of our forces which 
originate in all the non-European mar- 
kets. Sacrifices necessary to this end 
will be gladly borne. The members of 
this convention, individually and threugh 
the National Foreign Trade Council, 
stand ready to place at the Govern- 
ment’s disposal their’ experience and in- 
formation to the end that the deter- 
mination of the. essential character of 
the various trades and the noonesery 
curtailment of exports and imports 1 
be both practical and effective. 


Exports and Important 


ro 


t should be remembered that the ad-| 


porters, shipowners/and the customs (ali 
of whose staffs are depleted by war 
service) not to mention consignees in 
foteign countries. ‘ 

These requirements are and will con- 
tinue to be cheerfully discharged where 
any practical result is achieved, but it 
is to be hoped that no restriction will 
be imposed or continued. without con- 
sideration of its practicality within 
the mechanism of commerce as well as 
in the organization of the War Trade 
Board at Washington. The exporters 
and importers should be and desire to 
be the active associates of the Govern- 
ment in the enforcement of the war 
trade embargo laws. 

In the granting of permission to ex- 
port, preference may well be given 
apart from products needed for war, 
to those which will tend in the largest 
degree to strengthen our manufacturers’ 
hoid upon trade heretofore monopolized 
by ‘the Central Powers. ’ 


Merchant Marine 


A merchant marine is being created 
of tonnage sufficient ultimately to pro- 
vide for the maintenance of necessary 
export and import trade during the war, 
and for any reasonable expansion of 
that trade after the war, provided. that 
extra war costs of construction be: re- 
adjusted to accord with the costs (with 
due allowance for depreciation) of the 
competing shipping of foreign countries 
after the war.. Aliowances also must be 
made for any extra costs of operation 
of these American steamers by reason 
of any handicap imposed by our ship- 
ping laws as compared with those of 
other countries. 

The use of our rehabilitated merchant 
marine will b2 concurrent eventually 
with the need of full employment of 
industries expanded to provide war re- 
quirements and for the full employment 
of labor recruited for war production 
and returning from military service. 

The present congestion of Eastern 

orts is an impediment to success In 
the war. The Southern Atlantic and 
Gulf ports, not now crowded, should be 
more freely utilized. The improvement 
and extension of inland waterways un- 
der a broad and economical national 
policy will afford the additional means 
of transportation essential to supple- 
ment our railway system and to insure, 
the most effective utilization of our ter- 
minals and merchant marine, 


Co-operation in Foreign Trade 

This ‘convention commends the enact- 
ment of the ‘“Webb-Pomerene law 
authorizing co-operation in export trade, 
believing that it will, afford the means 
of such combination and concerted action 
as will assist effectively European re- 
construction and the economic pro- 
vision of supplies for other markets de- 
prived for several years of their normal 
importations. Moreover, it is believed 
that the law provides a means by which 
manufacturers, merchants and producers 
of natural products, and more especiaily 
those of moderate size, may associate 
their resources. We repeat our con- 
viction that the future welfare of 
American foreign trade largely depends 
upon. the participation in its benefits of 
a steadily increasing number of enter- 
prises. Individually or in co-operation 
the prospect of success of well-directed 
and sustained effort is reassuring. 

Our trade must depend for its future 
development primarily upon. the ef- 
ficiency of agricultural and industrial 
production, upon the enterprise and up- 
on the training of youth in our schools, 
colleges and universities. The Educa- 
tional Committee of the National For- 
eign Trade Council should continue its 
efforts in co-operation with govern- 
mental and other agencies to this end. 


After-war Trade Policy 

The best preparation for an effective 
after-the-war policy is adherence to 
sound business principles in the regu- 
lation and rez riction of trade during the 
war. The War Trade Board, the De- 
partment of State, with the diplomatic 
and consular services, the Department 
of Commerce, the Federal Reserve Board, 
the Federal Trade Commission, the Tariff 
Commission and the Shipping Board can 
assist American enterprise by the nego- 
tiation of advantageous — commercial 
treaties by collecting and disseminating 
more extensive and detailed information 
of foreign markets and suggesting im- 
proved financing, selling and purchasing 
methods. 

The failure of Congress to grant ade- 
quat® appropriations for foreign trade 
promotion through the diplomatic and 
consular services and the Department of 
Commerce is a national reproach. 


A Bargaining Tariff 

To meet world competition, American 
business must be relieved of disadvan. 
tages imposed by legislation and pro- 
tected by governmental action from pos- 
sible discrimination in foreign markets. 
Whatever be its underlying principles, 
the United States tariff system should 
possess adequate resources for the en- 
couragement and protection of the for- 
eign trade. of. the United States. To 
assure to the United States the con- 
tinuance of the favorable treatment 
which which our commerce enjoyed be- 
fore the war and to protect American 
exports against discrimination in foreign 
markets, Congress should adopt the prin- 
ciple of a flexible or bargaining tariff. 


National Assets 


Valuable lessons are afforded by the 
preparation of other nations to investi- 
gate and inventory their national assets 
in anticipation of the reconstruction era. 
The National Foreign Trade Council 
should urge immediately. the Govern- 
ment and the foreign trade interests to 
undertake a similar survey with special 
reference to sources of supply of im- 
ported raw materials, the economic situa- 
tion likely to arise after the war and 
the exports necessary for the full em- 
ployment of our labor, our factories and 
our merchant marine. 


STAND BY THEIR GUNS 


Montreal Civic Commission Insists on 
Extra Realty Tax 

The Montreal Civic Commission are 
standing to their guns and will send 
back the recommendation to council 
that an extra tax of 45 cents per $100 
be imposed on real estate. They point 
out that real. substantial economies 
cannet. be 
and 


3 Assets,” but as “Other A 


treated, not as “Immediately Available 
, ssets,” for’ 
the reason that in Canada these are 


| virtually “time loans.” 


While Assets Increase $20,- 
000,000 and Deposits 
$19,000,000 


PROFITS OF 17.6% 


Compared With 16 Last Year 
and 13.6 Two Years Ago— 
Analysis of Liquid Assets 
to. Total 


The important part that the Mer- 
chants’ Bank plays in the commercial 
life of Canada is indicated in the re- 
port for the year ending April 30, 
by an increase in current loans in 
Canada of over $13,000,000, rising 
from $62,737,958 one year ago, to 
$76,194,016, a net gain of over $27,- 
000,000-in two years, from a total of 
a little over $49,000,000, a gain of 50 
per cent. since 1916. In ‘the face of 
this assistance to business life of the 
country the bank has increased its 
holdings of Dominion and Provincial 
government securities by over $1,500,- 
000, from $3,862,507 to $5,435,465, 
while call loans in Canada have in- 
creased by $600,000, from $4,627,863 
to $5,223,954. In another sphere of 
activity the bank’s assistance to the 
financing of munitions orders in Can- 
ada for the Imperial Munitions Board 
is seen in the increase of holdings of 
public securities by $3,325,869, from 
$11,263,196 to $14,589,065. This effort 
has been assisted by the cutting down 
of bank balances abroad from $2,474,- 
826 to $1,440,423, a total reduction of 
$1,033,903. 

In all this movement, largely de- 
termined by conditions arising out of 
the war, the bank has lessened only 
slightly the proportion of its liquid 
assets to the whole amount of assets, 
and to its liabilities to the public. 
According to the analysis of THE 
FINANCIAL POST the immediately 
available liquid assets at the close of 
the current year amounted to $34,- 
149,255 as compared with $32,561,314, 
or a gain of $1,587,941. At the same 
time the total assets made a greater 
proportionate gain, from $121,130,559 
to $140,937,545, leaving the percent- 
age 6f liquid assets to total assets 
24.23’ this year as against 26.9 last 
year.. On the other hand the per- 
centage of liquid assets to the total 
liabilities to the public shows a slight 
decrease also, from 30.7 last year to 
27.08, a decline of 2.67 per cent. One 
year ago the percentages in each case 
were practically the same as the pre- 
vious year, 1916. 


Deposits and Property 

From the point of view of deposits 
and of profits the statement is a 
most satisfactory one. The net pro- 
fits for the year were $1,236,680, as 
compared with $1,120,308, for the pre- 
vious year, showing a percentage of 
17.66 on thes capital of $7,000,000, as 
compared with 16 per cent. last year, 
and 13.6 per cent. two years ago. 

In spite of withdrawals that are 


said to have reached $25,000,000 for} gr 


Victory Loan payments, the confi- 
dence of the public in the bank is in- 
dicated in a renewed manner by the 
increase in deposits of over $19,000,- 
000, a gain exceeding 21 per cent. <A 
similar increase was made one year 
ago, so that the gain in deposits in 
two years ran over $39,000,000. 


The bank’s assets in the year grew 
by $20,000,000, now standing at a new 
high of over $140,000,000 as compared 


with $96,361,360 two years ago, aj. 


total gain for the two years of over 
$44,500,000. ‘Notes of the bank in 
circulation rose from $9,483,648 to 
$12,327,168. 

The profit and loss account shows 
$70,000 paid as war tax; $50,000 for 
the officers’ pension fund; $400,000 
transferred to contingent. fund, leav- 
ing a balance of $16,681 added to the 
profit and loss balance, making the 
total $437,793. It is noteworthy that 
the net profits for the year have at 
last reached the figures of the year 
1914, ending April 30, and so preced- 
ing the war; for that time the amount 
was $1,218,694, so that the present 
amount exceeds this by just under 
$18,000, while the figures for 1915 and 
1916 fell far below. ‘ 

The comparative figures for the last 
three years are as follows: 


1918 1917 
Net profits +++ -$1,236,680 $1,120,209 


Less dividends. 700,000 
Less war tax.. 


1916 
$950,715 
700,000 700,000 
70,000 


t into effect before | 


Immediately Availabie Liquid Assets 
1918 “1917 
Specie ...$ 4,390,061 $ 4,766,439 43 oe 
Dom. nts. 5,912,092 —7,650,790— 1,733 408 
Nt. er. dp, 355,900 375,000-— 90,099 
Nts bank 898,076 98,3674 99,793 
Call Ins.. 3,906,648 3,461.420+ 445 295 
Bank bal. 4,704 2635+ 2 pgs 
Do., abd 1,440,428 2,471,326 1,085 999 
Gov. see.. 5,435,464 8,862,508+ 1,572 954 
Gold ress, 6,000,000 —3,500,000+ 2'500,009 
Cheques . 5,311,786 5,674,820 363,043 


$ 34,149,254 $ $2,561,314+ 1.587 
% liab. to pub. 27.0 30.7- a rig 
% to assets.... 24.3 26.9— 2% 
Other Assets 
Pub. sec..$ 14,589,065 $ 11,268,196 +$ 3,325,869 
Other sec. 4,060,204 — 3,964,251+ 95,953 
Call Ins.. 5,223,953  4,627,363+ . 596,099 
Current . 76,534,003 63,115,541+ 13,418,469 
Over dbs. 272,226 H49,040+ 123, 188 
Lets. er.. 598,351 411,307+ 187,044 
Realestate 312,928 294,197+ 18,781 
Premises. 4,886,488  4,617,400+ 269,032 
Other ass. 310,622 125,949+ 184.673 


— dilecdk 


$106,7838,290 $ 88,569,244 + $18,219,046 


. - -$140,927,544 $121,180,558 + $19,806,986 
Liabilities to Public 

«+ «$ 12,327,168 $ 9,483,468+$ 2,843,700 
27,101,588+ 7,785,160 
65,000,484+ 10,946,501 
628,863 + 172,079 
$,904,691— 2,742,715 
411,807 + 187,045 


Total 


Cir. 
Dem. dep. 34{886,748 
Savings . 75,946,985 
Due ‘banks 1,400,942 
Due else.. 1,161,976 
Accept. 598,852 
$126,322,671 $106,530,901 + $19,791,770 
To Shareholders 
.8 7,000,000 § 7,000,000 §$ ‘ 
7,000 000 7,000,000 
176,900 178,365— 
437,973 421,292 + 


Capital 
Reserve . 
Divs. .... 


Balance . 16,651 


$ 14,614,873 $ 14,599,657+8 15,216 


Total ...$140,937,544 $121,230,553+ $10,806,986 


CHICOUTIMI PULP CO. 
DOUBLED EARNINGS 


Net Profits Carried to Surplus 
of $498,139, Compared With 
$52,865 in 1916 


The annual report of the Chicoutimi 
Pulp Co., a subsidiary of the North 
American Pulp & Paper Companies 
Trust, for the year ending Dec. 31; 
1917, shows a very marked. advance 
over that of ‘the previous year, and 
probably in itself accounts for all the 
improvement made by the North Am- 
erican Company as indicated in its 
statement of a couple of weeks or s0 
ago. The gross earnings -of the 


547 to $962,241, or nearly 120 per cen 


compared with $335,026. The differ- 
ence appears even more marked when 
reduced to net profits after meeting in- 
terest charges, sinking fund, ete, 
leaving $489,139 to carry to surplus 
account instead of $52,865 one year 
ago, The profits work out at 13.6 per 
cent. of the common stock of $3,650,000, 
as compared with 1.3 per cent. one year 
ago. This stock paid dividends of 4 
per cent. in 1910, and 6 per cent. the 
next two years, but none after that 
time up to the present. 

The surplus at the end of 1916 
amounted to $209,731, and with the 
addit?on of this year’s profits now 
amounts to $707,870, or 19.4 per cent. 
of the common stock. This surplus 
was reducéd by nearly $40,000 between 
1914 and 1915, but since then has 
own regularly, from $156,866 to 
$209,731 in 1916. 

The profit and loss account for the 
past two years compares as follows: 


Profit and Loss Account 
1917 1916 


Gross earn. .......... $962,241 $440,547 
WOR OM. 6 seas eco 110,926 85,520 
$851,314 $335,026 
$185,677 
"6,167 
110,316 


Oper. profits 

Deductions— 
Bond. int. 
Othe® int. us. S553 
Note int. 


Subecr, «ce. 0d: 
Sinking fund .., .. 
Total ded. .. ....... 35,175 


Net profits $498,139 
Surplus $209,731 $156,866 


Surplus forward ..$707,870 $209,731 


The balance sheet shows bank loans . 
reduced from $895,190 in 1915 to $572; 
166 in 1916 and this again reduced 0 
$422,739 at the end of 1917. It is 
stated that the security for these loans 
is pulp on hand valued at $1,289,663. 
The company’s total assets have in- 
creased during the year from $10; 
381,379 to $11,688,941. Current liabili- 
ties have increased from $411,885 
$971,443, while working assets risé 
from $621,994 to $821,915. 

‘The President, Hon. Narcisse Gat- 
neau, in his report states that “the ei 
largement of the Ouiatchouan mill is 
almost completed and the company ¢%- 
pects to have a production of one hun- 
dred tons daily in the present month of 


302,161 
$ 52,865 


May. The Lac Kenogami reservoir has - 4 


cost $208,220 to date. The North 
American. Co. owns $3,266,100 of the 


common stock. Fat 
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Other Assets 
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DAMAGE UNCERT 
A Fall of Snow in May ig|#se was foreclosed | several years 
Generally a Good ago, and the road has been operated 
since by. them, the revenue having 
Omen been sufficient for nothing more than 
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Winter Rye Poor—Seed Barley oa t at 2 ae ae 
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ou alf mile, and the men who have handled 
Sown—The Weather is it for these years are no doubt glad 
Now Warmer to get out of it. The Salisbury road 
_—_ is another road somewhat similarly 
By E. CORA HIND cireumstanced, but the Halifax syn- 
Commercial and Agrieultnral Editor, Win-| dicate was not so much concerned 
| Wiper Pree Press, ‘ 
with it. 
WINNIPEG.—The fourth “Free Ceeenntirrtneres 
ress” crop report. for the season of GOLD MOVEMENT 
1918 was issved o i 
May: 37. Share wes dunt omekay ane TO UNITED STATES 
between that report and the previous Pid LARS La AY ss 
one, and during those twenty. days| Interest in Wall Street in the 
the cron of the Canadian West passed| New Shipments Being Made 
through many trying experiences, From Canada 
among them being more or less severe 
frosts practicaly every nicht. The Special to THE FINANCIAL POST 
report covered replies from one hun- NEW YORK.—With.the receipt, at 
dred and seventy-three points in the| the Sub-Treasury in Wall Street, over 
three provinces, and was very compre-| the week-end of $1,000,000, gold ship- 
hensive in the matter of the questions| ments from Canada on this movement 
asked. Regardine the coming up of| are brought up to $3,000,000. Bankers 
the wheat after the severe frosts} are anxious to know if this means a 
many points stated that it had come| resumption of British gold shipments, 
up again all richt, many others how-| which were interrupted last summer, 
ever renorted that there had  been| but it seems impossible to obtain any- 
heavy frosts- on the night of the| thing like a definite pronouncement. 
twenty-fifth, and they could not savy A Canadian banker, here; expressed 
whether wheat would come arain or| the opinion to THE FINANCIAL 
not. Jn the report of May 7 the cry| POST that gold was being shipped into 
was for moisture. This moisture| the country as a means of creating an 
came in the shave of both rain and| easier position in the New York money 
snow, some districts exneriencine| market. Following the extremely wide 
snow to a depth of ten and twelve! public participation in the Third 
inches. Liberty Loan and the heavy oversub- 
Snow in Mav is regarded as the best} scription, the view was generally held 
form of moisture for wheat, provided| here that money would be easy for 
that it is not followed by severe frosts | some time but, now, for several days 
The moisture from snow penetrates| there has been accumulating evidence 
to the roots and if severe frost follow-|,of a tightening. 
ed the snow there is a danger that the Institutions are reluctant to enter 
frosts might follow the moisture and| the time money market and borrowers 
injure the roots. A number of points| have been required to finance with call 
stated that thev could not he sure| money at 6 per cent. 
that this was not the case this vear.| It is hinted too that Canadian insti- 
However, the crov on the whole is| tutions are liquidating their New York 
much more cheerful lookine than| loans that the head office in Canada 
might have been expected considerine| may begin complete preparations for 
the extreme weather. There is an| the crop movement which is expected 
abundance of moisture in Manitoba.| to assume vast proportions in the 
Permanent damave to wheat from| Dominion this year, with a 300,000,000 
frosts and winds was placed at 10 per| bushel crop in view. It may seem early 
ent. to 40 ner cent. from eichteen| for the liquidation of New York bal- 
fonts. Twelve points renorted no| ances but Canadian bankers are con- 
damage, Fourteen reported unable to| servative and far-sighted. 
state extent of, and twenty-four| Once before in the war-period heavy 
points damage more or less slight. | British snp age aga — “ this 
country for the sole purpose of keeping 
Saskatchewan and Alberta aiaee onto dene That was, how- 
In Saskatchewan out of ninety-nine| eyer, when Great Britain and the 
points queried, eighty-nine replied.| Ajlies were direct borrowers in this 
Abundant moisture reported; sixteen| country. Now there is not the same 
points renorted permanent ‘damage reason, for no direct Foreign Govern- 
varying from two to twenty-five per| ment loans are permissible. There is 
cent. Thirty-nine points thought| g reason for keeping money rates as 
there was no damage but could not be} easy as possible, for, with higher rates 
sure and fifteen stated that it was/ obtaining Washington would find it 
impossible to sav owing to the frosts] more costly to finance and would be 
of the twenty-fifth. forced, once more, to advance the inter- 
In Alberta nineteen out of twenty-| est rate charged upon loans to the 
five points were heard from, and; Allies. Originally these loans were at 
while they have had the least frost! 4 per cent. but more recently 5 per 
they also had the least moisture and] cent. has been charged the Allies for 
needed rain in quite a few places, their money requirements in this coun- 
while Saskatchewan and Manitoba fry, 
have practically’ sufficient.. With re-| The import of $3,000,000 in gold 
gard to coarse grains, the seeding of| from Canada in the past week marked 
oats is practically finished. Seventy-| the seven-day period as the most im- 
five: per cent. of the barley is in and| portant since the last big gold move- 
about forty to fifty per cent. of the] ment was in full swing. The high 
flax. record for a two week period was set 
An effort was made to find out if} last June when in nine days a total of 
coarse grain areas had been reduced} nearly $90.000,000 was received from 
by the latest military draft, and/ Canada. The next largest receipts for 
judging by the replies the area in| any similar period were those of the 
coarse grains had not decreased from| first two weeks in December, 1916, 
last year, but it has certainly not} when imports from Canada amounted 
increased, which is very regretable in| to $78,900,000. The high record of 
the face of the possible damage to the| $151,950,162 for the month of Decem- 
wheat crop. Of course barley can} ber 1916, remains unchallenged for any 
still be seeded, but good seed barley} one month in the gold movement over 
is extremely scarce. Less spring rye| the Canadian border. 
has been seeded than was anticipated, -_ 
mainly due to the difficulty in obtain- CANADIAN CAR DIVIDEND 


ing seed. Winter rye, of which there : 

was a very considerable area came| Some Explanation Regarding The 
through the winter in very bad shape, Policy Adopted 

and much of this land has been re- Special to THE FINANCIAL POST 
seeded to barley. The weather has} The announcement of a 3 1-2 per 
now turned warm and with the ab-| cent. payment on arrears of prefer- 
sence of wind which is a blessed re-| ence stock dividends by Canada Car 
lief. It will be another two weeks be-| directors came as a double surprise; 
fore it will be possible to say definite-| it was not expected until near the 
ly the extent of damage done by| annual meeting and 7 per cent. was 


these repeated heavy frosts. The| looked for. 
frosts of the eleventh, twelfth, eigh-| THE FINANCIAL POST was in- 


teenth and twenty-third ran from| formed to-day that all further action 


other hand, there was prac- 


tically no change in the credits ex- 
tended to business in the shape of 


Reduced by More Than 
current. loans. The October total of 


$140,000,000 
$883,900,000 is, in fact, larger than 


»jany “month in the interval until 
USED FOR WAR ORDERS Makch: when the. amount aa 


Large Portion of This Sum Re- $886,900,000, It must be remem. 


bered at the same time, however, that 

presented by British Treasury a large proportion of the amount 

Bills. and to Finance Im- loaned on British Treasury bills would 
perial Munitions Business 


Government’s  Obli : ions 


be a direct as well as an indirect bene- 
fit to Canadian manufacturers in the 


The publication of the April bank| Shape of advance payments and 


statement provides another oppor. | ‘redits in materials. Following are 
tunity for analysis of the financial ¢e- | Comparative figures: 

lations between the big chartered Munitions and Current Loans 
money institutions and the Dominion Pub. Securities Current Loans 
Government in war-time national | Sept. $176,000,000 $855,000,000 
financing, with some interésting side- } Oct. 172,600,000 ~ 883,900,000 
lights upon assistance rendered in| Nov. ......... 218,400,000 868,900,000 


the manufacture of munitions for the | Dec, .......... 224,000,000 858,500,000 


British Government in relation to ad- | Jan. ....... 235,900,000 855,500,000 


vances to current business. The total | Feb. .......... 242,200,000 859,800,000 
amount of Government securities held | March 250,400,000 886,900,000 
oe ee atta small change | April 260,900,000 884,000,000 
ompare the previous month. < 
Pp ie No Effect on Deposiis 


but there was a further increase of ‘ 
over $5,000,000 in Government de.| . The-theory that the expenditure of 


posits, with the result that the the Vietory Loan funds would result 


spread between these amounts was| im the return. of the money to the 
reduced to $7.000,000. It is interest- people in the shape of wages, etc.. 
ing to trace these figures back to note | iS borne out by the fact that the 
the manner in which the banks total deposits at the end of Aprii 


have been financing the Government | Wet somewhat larger than at the 


through purchase of securities and the, @M4 of October, the figures being 
effect which the Victory Loan has | *1:492,000,000 and $1,480,000,000 re- 
had. Going back eight months,-it is | SPectivelv. Nor was there any period 
found that the top of the movement | uring the intervening months when 
was reached in Octoher, when the the totals were seriously affected. 


banks held $191,900,000 of securities The April Statement 


= ~ Government, deposits were} The April statement showed an in- 
nly : 000, leaving a balance to crease in gross assets as comvared 
represent bank advances of $149.800,-| with the month of March of $9,793,- 
000. During November there was an 000, which was just ahout counter- 


increase in securities held, but a] balanced by the rise in deposits of 
greater increase in deposits, with the $10,000.000. Savine deposits were 
result that the Government obliea-| larcer by $12.5000.000 but there was 
aoe was reduced to $124,500,000. a decline of $2.500.000 
ae wees penteee reduction in De-| balances. This decline in demand 
ren r an anuary, bat it was in| deposits in turn is significantly like 

ebruary that the real effect of the the decrease in current loans. of 


une jrhvments was seen.| $2,900,000, the bank loans to domestic 
oblicati Sea tween Government | business under this item being now 
igations to the banks and deposits only $3,500.000 larger than they were 
_ ronegg to $44,300,000; further| , year ago 
re ine . : 
siilesthow tt me th the next two The decline in current loans re- 
Fousht the ‘epread downto ferred to and the _ reduction of 


$7,000,000. Followi . 
Sreowing are compara-| balances in the banks of the United 


tive figures: 
ae iia ed aca Kingdom bv $1,400.000 and of other 
Government Government Bal. Favor countries by $3.200.000, | torether 
heienidtatin Depoolta eecks with a reduction of loans abroad of 
Sept. ...#142.600,000 $19,800,000 | $12,800,000 | $900,000. would seem to indicate 
Oct. ... 191,900,900 42,100,000. 149-800,000 | “82% the Canadian banks are concen- 
Nov. ... 195,500,000 71,000,000 124,500,000 trating their energies for domestic 
Dee. .... 188,700,000 68,000,000 sie donna business but on the other hand there 
Jan. ... 127,800,000 106,400,000 120,900,000 of S44 200000 ond ve re 
et ee coca ore aes loans of $3,200,000. However. these 
April .* tof shake Seabe bus tle hos latter items may represent re-invest- 
Serene pare ree ree ment of government liquidation in 
Spent on War Orders a form of quickly realizable assets. 


Considering, then. that the Gov- Other changes of interest in the 
ernment reduced obligations, to the-| statement included an increase of 
banks to the net amount of about | $5,000,000 in municival loans — this 
$142,000.000 between the end of Oc- | item, totalling $55,600.000 now being 
tober and the end of April, it becomes | over fifty per cent ‘hieher than a 
of interest to note what has been | year aro—a decline of $10.400.000 in 
done with this money. Here at once} circulation and an increase of $4,100,- 
is to be found the significance of the 000 in holding of. Dominion notes. 


ASSETS 


Immediately , Available Liquid Resources 


\ Changein ~ 
Apr., 1918 Mar., 1918 Month 
78,283,307 $ 78,255,033+$ 28,274 $ 
169,345,075 165,197,5544 4,147,521 
80,470,000 79,420,000+ 1,050,000 
9,325,488 10,750,669-—— 1,425,281 
53,564,308 56,836,858—~ 3,272,550 
101,764,911 101,458, 112+ 306,799 
179,818,581 167,296,701+ 12,521,830 


in demand 


Change in 

Apr., 1917 Year 
74,390,447+3 3,892.860 
132,804,036+- 36,541,039 
41,150,000+ 39,320,000 
25,222,842—- 15,897,404 
41,650,972+ 11,913,336 
113,592,812—: 11,827,401 
159,156,054+ 20,662,477 


2—Dominion notes 
4—Gold reserve .. 
9—U. K. banks .. 
10—Foreign banks. 
11—Gov. securities. 
15—Call loans ab’d 


$ 672,571,570 $ 659,214, 927+ $18,356,643 $ 587,966,663 +$ 84,604,907 
Loans and Securities Other Than Those of Canadian Govt. 


i 

12——Pub. securities $ 978,505 $ 250.422, 761+$10,555,744 $ 178,624,830+$ 82,353,675 
13-——Ry. securities. . 048,350 57,551, 752 — 503,402 58,913,952— 1,865,602 
14—Canadian call,. 77,497,860 74,257,877+ 3,239,483 82,737,417— 5,240,057 
16—Current loans.. 884,809,402 886,995. 222— 2,905,820 880,523,897 + 3,565,505 

—Loans abroad. . 99,267,660 102,317,679 3,050,019 86,058,220+ 13,209,440 
19.—Prov. loans... 5,652,646 5,904,623 251,977 4,881,196 + 771,450 
20—Municipal .... 55,685,350 50,652,061+ 5,033,289 35,931,996 + ty,758,354 


$1,428,101, 975 + $12,117,298 


Other Assets. 
4,618, 544+ $ 36,511 $ 
5,560, 368 + 10,622 
1,800, 597+ 1,228 
52,388, 798-— 74,923 
20,646, 226+ 917,446 
2,642, 861— 61,492 


$1,440,219,273 $1,827,671,508 + $112,547,765 


5,204,216—$ 554,161 
5,583,860— ¢ 12,870 
1,853,572 51,747 
49,980,909-+ 2,332,965 
10,263,2164- 11,800,456 
2,862,921+ 218,448 


21—Overdue, debs..$ 
22—~Real estate ... 
23—-Mortgages .... 
24—-Premise 

25 Letters credt.... 
26—Other asets... 


4,650,055 $ 
5,570,990 
1,801,825 
52,818,874 — 
21,563,672 
2,581,869 


$ 68,481,785 $ 87,652,389+$ 829,396 $ 75,248,694+$ 13,233,091 


$2,201,272,628 
5,779,567 
105,218,963 


$1,990,886,865 + $210,385,763 
6,871,015— . 1,091,448 
110,738,470— 5,519,507 


$2,174,969, 291 + $26,303,337 
5,776, 890 + 2,677 
° 121,781, 430— 16,512,467 


5-8—Int. bank bal. 


$2,812,271,158 $2,302,477, 611+$ 9,793,547 $2,108,496,350+ $203,774,808 


Liabilities to the Public. 


te Government and Circulation. 


Liability 
1—Circulation ...$ 180,654,964  $ 191,058, 404—$10/408,440 © $ 145,550,619+$ 35,104,345 


7. io 
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CAPITAL Paip Up, $15,000,000 §- REsSERvE FuNp, - $12 


BANKING SERVICE 


This Bank proves every facility for the 


rompt and efficient transaction of . all 


inds of banking business, 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 


POINTS : 
London, Eng. Mexico City New Yerk 


Portland, Ore. San Francisco, Cal. Seattle, Wash. ? 


Capital Authorized * * $ 25,000,000 


Capital Paid Up - - 12,911,700 
Reserve and Undivided Profits, 14,564,000 | 
Total Assets” - : es 335,000,000 
BEAD OFFICE, MONTREAL 
. 365 Branches in Canada and Newfoundland . 
Thirty-eight Branches in Cuba, Porte Domini 
Costa. Rica Ba Face a 


BRITISH WEST INDIES 
ANTIGUA — St. John’s; BAHAMAS — Nassau :. BARBADOS — 
IXOMIENTIC. 
arlestewn; ST. 


$ 
Port of Spain as PF de; TOB 
wegh; BRITISH HONDURAS—Belise; BRITISH 


wn, New Amsterdam and Rese 
Hall (Corentyne) 


GUI as 
LONDON, ENGLAND NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sts, 


LOLOL LL LLL LLL il, 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


HEAD OFFICE - TORONTO 
Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 

C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for) 
handling collections and remittances from 
Canada. 


DD hh ttt t 


THE 


—Home Banke Ganapa— 


Branches and Connections throughout Canada 
Head Offices and Eight Branches in Toronto : 


“There can be no waste where the savings account 
is showing a steady gain.” | 


UNION BANK OF CANADA 


Dividend No. 125 


NOTICE is hereby given that a dividend at the rate of 
per annum upon the Paid-up Capital Stock of the Union Bank 


The Dominion Bank } 


1,994 to $821,915. 
besident, Hon. Narcisse Gat 
his report states that “the en- 
t of the Ouiatchouan mill is 
mpleted and the company ex- 
have a production of one hun- 
. daily in the present month 
e Lac Kenogami reservoir has. 
8.290 to date. The North 
Co. owns $3,266,100 of the 
stock. 


same will be payable at its Banking House, in the City of Win- 
nipeg, and also at its branches, on’ and after Saturday, the 
day of June, 1918, to shareholders of record at the close of 
business on the 16th day of May next. 


89,606, 599+ 5,164,620 
19,275 S@g-—- 1,429,078 
by. Public. 
561,042, 286—~ 2,533,015 
921,080, 803+ 12,563,865 


2—Dom. Govt. ... 94,771,219 
3—Prov. Govt. .. 17,846,752 


4—Demand dej. .. 
5—Savings dep. .. 


93,729,638+ 1,041,581 


9% 
of Canada has declared for the current quarter, and that the 
22,416,890— 4,570,138 1st 


i rembins ._ No] om arrears or resumption of current 
_ ue oo canter mere ~ May| dividends would be deferred until 
for a period of forty years. after the annual meeting , as there 
eansate would be several new men on the 
N. B. RAILWAY DEAL directorate. 
" F, oa naan cone pee 
Canadian Gov System Ab-| ed to THE FINANCIAL t 
csi 0 eee tees gi all the present company’s indebted- 
Gciateepiaican ness to the banks was now wiped 
Special te THE FINANCIAL POST out and the total bank liability of all 
HALIFAX.—The taking over of the | subsidiaries was now under one mil- H. B. SHAW, 
Elgin and Havelock railway and the | lion dollars. The small payment on pit: G 1 
ey a poe oa ek Seat eae teas ~ oa le _ Pub abity..€2.08.saRert $9,040.74, 008 $19,189 584 $1,855.410.188+ f200.98.508 Winnipeg, April 19th, 1918. 
sates ss Somers along these | raw material. for car contracts qwing |“ P"" '™* "te TUN Tn ag es | yn lier 
? n « aot + 1D. we, I : x a + * 


558,509,221 
938,644,668 


471,812,285+ 87,196,935 
874,948,724+ 58,695,944 
Total Can. ...$1,492,153,889 $1,482,123,039+ $10,030,850 
6—Foreign dep... 208,473,448 196,257, 682+ 7,215,816 


° 
, Due to Banks Abroad, etc. 
4,431,852 4,686, 373— 205,021 
31,920,656 30,520,296+ 1,400,360 
2,180, 443+ 1,270,624 
20,646,2264+ 917,446 
6,440,251+ 821,407 


$1,346,261009 + $145,892,880 


188,022,686-+ 20,450,762 The Transfer Books will be closed from the 17th to the 3ist 


day of May, 1918, both days inclusive: \ oe 


2,739,544+ 1,691,808 
$1,509,322 + 411,334 

5,961,640— 3,510,573 
10,268,216-+ 11,300,456 


14,155,574— 6,893,916 


By order of the Board, 


ction of 10-cents &@ ton for 
us coal has been made by * 


Ps 





which is 
which have 


Carel elect 


come 
prev: 


reassuring © 

regarded as most significant by those who closely follow the 
values and the sensitiveness of the ticker to events 

a real bearing upon fundamentals. New York has suffered more 
after its recent boom, but this was to be looked 

ve been caused by the prospects of further action 

rather than by the news of the German offensive 

On the Canadian exchanges there was the usual 

to follow Wall Street’s lead,, but the fact that the public 

into the situation to the same extent as in the American 
ented the movement being so noticeable. However, the gen- 
of the events of the week was to reduce prices, and this was 


y noticeable in the steel group, where action on the. previous rise 


most pronounced. 


differ as to the outlook. By some authorities it is held that 


the reaction has been sufficient to bring a readjustment and that a moderate 
constructive movement is again in order. Others argue that in view of the 
military situation there is not as yet provided either as regards sentiment 


is the daily 


support the foundation for an advancing market. And over all 
uence of the ever-changing program of the great war. Under 


these conditions bonds are still providing the main attraction for the Cana- 
dian investing public, and, especially in Toronto, stock trading is very dull, 


Franklin Escher, in the “Investment Weekly”—The public, once started, can 


do with the market almost anythin 


it likes. Yet, even so, it is\a question 


whether it is a wise thing, having sold one’s stocks and then watching prices go 


"on up and up, to throw up one’s hands 
that with the public doing the buying 


be forced. 


and buy back the sold stocks on the idea 
there is no limit to which prices cannot 
These are war times, it must be borne in mind, times when finance as 


well as industry is on, or is rapidly getting on, a war basis. The public may get 
it into its head that stocks are a buy-and may show a disposition to rush into the 


t regardless of conditions or of values or of prices, but for any such demon- 
stration to go on and to keep going on the necessary machinery must be 
vided; provision for the smooth running of the machine must be made. 


under prese 


- eredit situation, is in our opinion all but impossible. 


ro- 
That, 


war conditions entailing as it does a tremendous strain on the 


7 The public may have 


the money‘to speculate, may feel like speculating, may want to speculate, but, 
at least on any such scale as was recently witnessed, simply can’t speculate. 

J. S. Bache & Co., New York.—The events which created sentiment one way 

or the other in the stock market this week, are the railroad order displacing 


presidénts 


ancertainty of the final copper-metal price 
and \the possibility of new tax legislation. 


substituting a policy of Government-employed managers, the 
with indications of no betterment, 
Besides this the imminence of the 


and 


German renewed drive had a more or less permeating effect. 
These considerations certainly created sentiment one way or the other,-but 
how much they affected the market itself and how much the technical situation 


after a pronounced and active rise for some weeks, 


seen later. 


had to do with it, is to be 
The contemplation of what legislators, might effect in the way of 


new taxation was mainly the cause of such unfavorable sentiment as existed. 
Hayden, Stone & Co., New York.—No lengthy explanation of the recent 


movement in the market is called for. It has been t 


oroughly natural. A sub- 


gtantial advance based on, and fully justified by, the’ severe liquidation of 1917, 
and four months of intense dulness, finally culminated in a succession of one 


‘million share days—an ideal 
ensuing. While one hesitates 
course, the fact should be p d t 
adjustment to war conditions is definitely behind us; 


distributive market. Now the natural reaction is 
to take too positive a stand until this has run its 
kept in mind, that the period of liquidation and 
that, in all probability, 


we have entered on a fairly broad and constructive period; one depending, it is 
true, chieflly on war's fabnormal activity, but this, nevertheless, constitutes a 


very real, even if temporary, stimulus. 


Little Trading 


Tendenc 


For Steel Plates 


By A. R. KENNEDY, 
Associate Editor, “Canadian Machinery.” 


Perhaps 
it is a fact 


trading in securities in Canada follows 
very closely the success or reverses of 
our armies on the Western front. This 
has been well exemplified in the steel 
section during the week just closed, 
when we have witnessed a drawing 
back of the purchasers and a falling 
off in prices. At least that is a satis- 


factory explanation. 


until the war appetite for iron and 
steel is appeased, and commercial lines 
get a chance again on the order books. 

Considerable publicity continues to 
be given to the volume of American 
business coming to Canada, although 
it is known that such is distasteful to 
the Canadian War Board at Washing- 
ton. There is good reason also to be- 
lieve that the work of the Washington 
of 


STEEL 


Has Been Going On— 
y Towards Higher Level 


it is only to be expected, but 
and a very patent one that 
y is hindered by reason of many of 


se announcements. 


The gains that were made by the 
steel group in the Canadian market 
have more or less disappeared, and 
levels as a general thing are about 
where they were before the period of 
brisk buying, which ran itself out in 


The intrinsic) the two weeks following the tenth of 


| market as‘a larg 
iron ore, as wate ° 


value of the securities is as great as 
ever; their orders extend well into the 
future, and their earning powers are 
not impaired. So when values on the 


‘market.fall off some ulterior explana-| ;, 


tion must be sought, and the situation 
on the Western front provides it just 


now. 

Quite a bit of money will be turned 
into circulation from the government’s 
first payment of interest on the latest 

‘war loan, and it will be interesting to 

note if this will have any appreciable 
effect on the security market, or 

whether for the most part it will 

simply pass back into savings accounts 
_ or current credits. 

There is not a keen disposition on 
the part of larger holders to part with 
war loan. There has been considerable 

- discussion as to whether future issues 
will contain the non-taxable feature, 
and this being so it is doubtful if steel 
or any other security will draw dowrf 
much of these holdings, unless under 
unusual circumstances. 

There is a tendency for firmer prices 
in the steel market now, and it seems 
likely that it will continue. The pro- 
duction of steel at U.S. points is 
_ reaching enormous totals—figures that 

can hardly be grasped by the people 

of Canada because we are not to any 
extent a steel or iron producing coun- 
try when compared tq the capacity of 
the plants across the border. In the 
last two months, the output of both 

U.S. pig iron and steel has increased 
_ go that to-day the plants are operating 

at the rate of nearly 44,000,000 tons 
_ of ingots, 33,000,000 tons of rolled steel 

products and 42,000,000 tons of pig 
iron a year 

Prices of 
vanced $20 per ton this week. This 

is the result of the order that no more 


eee could be done for ware- 
purposes. 


_ There are poor days ahead for some 
of the steel and metal industries that 


-eannot bring their respective lines in 
to qualify as war industries. In 


‘steel plate in Canada ad- } 


Last Sales 
May 22 May30 Change 
80% 80 
78 
an. Loco., com. 60 
Do., pref, .... 
Gen. Elec. ..... 102 
Dom. Iron, pref. 90 
Dom. Steel .... 62 
N.S. Steel, com. *66 
Do., pref, ....*100 
Stl. of Can.,com 65% 
Do., pref. .... 90 
Rus. Motor, pref 80 
Do., com..... 75 


—1 
= 4 
2% 


*No sale this week. 


DOMINION STEEL. 

The annual report of the Dominion 
Steel Corporation has been delayed this 
year and will not be ready until about 
the end of next week, while the meeting 
of shareholders will not be held until 
about the (middle of the month. While 
the steel-end of the industry will run 
far ahead of last year the difficulty in 
securing labor for the coal mines, and 
also of shipping to transport the product, 
have cut down the output, but not nearly 
to the extent that the steel mills have 
increased it. In the meantime the com- 
pany is going actively to work on the 
plate mill proposition, that was guar- 
anteed a 50,000-ton order a year by the 
Government. The site, on the company’s 
property at Sydney, has been ~ehosen, 
running in length between one-quarter 
and half a mile, and United States steel 
men have been working on.the specifi- 
cations for the structural steel. The 
site is a solid one and no piling will have 
to be done, : 

The Dominion Steel Corporation has 
declared the regular quarterly dividend 
of 1% per cent., payable July 1 to share- 
holders of record June 5. Their state- 
ment of production, April against March, 
shows that government work is taking 
considerable capacity. The figures are: 


April March 
000 


Merchant bars 

Wire and products ... 2,300 
ye ar of Dominion Coal Company was 

290, tons, as compared with 267,000 

tons in March. 


NOVA SCOTIA STEEL 
Statements made by speakers recently 
in comparing the iron ore deposits of the 
various companies of this continent 
place the holdings of the Scotia Company 
well at the head of the list, in excess even 
of the deposits worked by the U.S. Steel 
corporation. That statement only goes to 
out appearing in 

that it would cause 


larke 


orter and seller of 
the ucts made 
from their ore and coal deposits. The 
last trading in common was-on May 16 
when a small block passed at 66. No 
preferred has come into the market for 
some days, the last record being early in 
May at par. 


STEEL CO. OF CANADA 

A representative of FINANCIAL POST 
inspected part of the Hamilton plant this 
week, including the blast furnace, open 
hearth furnaces, sheet mill, rod mill and 
rolling mill. In all deparfments the same 
state of affairs is apparent, viz., booked 
to capacity and operating to capacity. 
It is safe to say that the orders at pre- 
sent are well on to five months in ad- 
vance of the capacity of the plant. War 
work has priority here, although com- 
mercial business in large volumes is 
offering. Satisfactory progress is being 
made on the erection of the new coke 
ovens of the recovery type, and they 
will be taking coal in a few months. In 
common with other securities Steel of 
Canada was selling off a few points from 
the high mark of last week. Trading is 
much more restricted also. The price is 
almost five points off last week’s high, 
although there is a tendency toward re- 
eae la Small sales of preferred passed 
at 90, 


Steel Products 


CANADIAN CAR AND FOUNDRY 


Deferred dividends on preferred stock 
were partly liquidated as the result oi! 
an announcement following a meeting of 
the directors of this company in Mont- 
real on Thursday. A dividend of 3% 
per cent was declared on account of 
arrears on the preference stock. The 
dividend will be paid July 15th to share- 
holders of record June 15th, and will be 
the first distribution received by the 
sharéholders in four years. President 
Curry stated some time ago that net 
profits for the first half of the com- 
pany’s current fiscal' year had amounted 
to $1,630,000, which would represent a 
per annum rate of better than 40 per 
cent. on the preference stock. As to the 
improving financial position of the com- 
pany the President stated that all the 
bank loans of the Car Company proper 
had now been liquidated. It was also 
announced that R. H. Parks, operating 
manager of the company, had been 
elected a director of the company, taking 
the place of Col. Dunn, now with the 
United States forces in France. 


DOMINION STEEL FOUNDRIES 


Important developments are-going on 
at the plant of this company in Hamil- 
ton. Although they had turned to com- 
mercial work some time ago to care for 
their open hearth capacity, large war 
business is again engaging their atten- 
tion. Large size shells will be forged at 
the plant, and the size of the contract 
runs into big figures. The plate mill is 
also operating to. capacity. It is under- 
stood that American steel will be pro- 
vided for the 9.2 work which they are 
starting. Forging capacity has always 
been much harder to secure than machine 
shop capacity. 


_DOMINION BRIDGE CO. 


Conditions for good business are re- 
ported to be quite favorable at this plant. 
Supplies are to be had for orders buoked. 
One renort to-day says: “Mt times when 
the supply of material is plentiful orders 
are lacking and on the other hand, con- 
siderable difficulty has been experienced 
from time to timé in obtaining sufficient 
material from the United States when 
there was no dearth of orders to be com- 
pleted. The statement is’ heard that the 


¥%|company is now experiencing no diffi- 


culty in obtaining from the United 
States all the material requisite. At 
the same time the plant is well occupied 
in filling contracts at prices which there 
is every reason to believe will prove re- 
munerative. In addition is heard the 
story that negotiations are going on 
which it is hoped will result in further 
orders being placed with the company. 
Good progress is being made’ on the 
order for 75 MM. shells, delay in the 
completion of which was occasioned by 
the difficulty of obtaining the necessary 
material from the United States. 


NATIONAL STEEL CAR 
The announcement of the return of Sir 
John Gibson from France is connected 
with the affairs of this company, it being 
anticipated that he may have some an- 
nouncement regarding a form of settle- 
ment regarding orders that were carried 
through at the Hamilton plant for the 
French Government. Considerable re- 
organization work is reported as being 
in progress. Some preferred shares were 
traded early in the month at between 31 
and 32, while common has come out in 

small lots at 8 for the last sales. 


CANADA FOUNDRIES AND FORGINGS 
A meeting of the executive of the com- 
pany was held-in Montreal a few days 
ago, and it is understood that réports 
of a satisfactory nature were read. The 
Welland plant is largely at work on 
government orders, turning out large 
marine forgings and also forgings for 
6-inch and 75 MM. shells. -The marine 
forgings work department was only es- 
tablished about a year ago, and its capa- 
city is taxed to the limit in handling the 
work now on the books. Small blocks of 
this stock came at intervals on the 
market, but there is no brisk -trading. 
The last sale was a small lot of common 
at 150. Preferred has not figured in 
market transactions for some weeks. 


TEXTILES 


In Face of Softening of’ Market on 
War News, There Was a T: ney 
to Lapse in Prices . 
By H. H. BLACK. . 

The week opened fairly lively for 
the textile securities and Monday saw 
half a dozen dealt in at prices that 
were about the same as a,week ago. 
The weakening of the New York mar- 
ket, and the heavy decline in a number 
of securities, soon had its effect in this 


that had been issued at the week end.| _ 


Another stock; a comparatively new 


one, dropepd two points in the latter}: 


half of the week. On the other hand, 
two stocks maintained their prices of 
last. week, and one even improved 
slightly, in the absence of any special 
news from either. Which once more 
goes to show the uncertainty of any 
gauging’ of the stock market in ad- 
vance. 

The report of the largest textile 
company in Canada that was issued 
a few days ago draws attention anew 
to the heavy demands that are being 
made on all the available capital of the 
mills these days to provide adequate 
stocks of raw materials with prices as 
high as they have become. In the case 
of this company a straight million dol- 
lars extra, or over. 50 per cent. in- 
crease for the year, was necessary to 
secure as a bank loan, and the raw cot- 
ton alone rose in value from $1,300,000 
to $2,600,000, or exactly double. There 
is little wonder then, that the com- 
panies, in spite of large increases in 
profits are averse to using any large 
portion of these in the form of extra 
dividends. 

The wool supply continues to be a 
disquieting one for the knit goods and 
woolen mills. At a meeting of manu- 
facturers in New York this week the 
opinion was expressed that very short- 
ly there would have to be a change over 
to cotton goods for civilians as the 
mills with the available wool and facili- 
ties after supplying the army’s needs 
would not be able to turn out more than 
a comparatively small proportion of 
the public’s requirements. In Canada 
with the present arrangement for sup- 
plying the Canadian soldier with Eng- 
lish goods after he reaches the other 
side, there is little wool used for this 
purpose over here, but the acute prob- 
lem at the present time is to get what 
wool is required. In the United States 
the Government has commandeered all 
the wool at prices of July of last year, 
which in itself is the first suggestion 
that has been received that prices may 
not continue to soar indefinitely. All 
Canadian wool in going over to the 
States will be classed as wool of that 
country, the prices of which have been 
fixed in detail, but there has been a 
proposal from the woolen manufac- 
turers in Canada that before the wool 
is shipped out of this country that first 
chance of buying shall be given Cana- 
dians. An effort is being made to work 
out some system by which this arrange- 


ment could be carried out but many, 


difficulties have presented themselves. 
The anxiety of the Canadian mill men 
has been increased as they fear for a 
supply of wool as it is known that pro- 
vision will be made for shipping for 
Australian wheat in preference to 
wool, which is certain to cause a seri- 
ous delay in receiving the wool here. 


Last 

May 22 
Can. Cot., com., 64 
Do., pref. .... 76 

Dom. Tex., com. 90% 
Do., pref. ....*100 
Mon. Knt., pref. *78 
Mount. Cot., com. *50 
Do., pref. ....7100 
Penmans, com.. 74 
Do., pref. .... 83 


*No sale this week, 


Sales 
May 30 Change 
64 Seanad 


BELDING-PAUL-CORTICELLI 


. The example set by Belding-Paul-Corti- 
celli last year of paying off 7 per cent. of 
the arrears on the prefered dividends, or 
a total of 14 per cent. for the year, is be- 
ing maintained this year. Notice was 
given this week that a second payment for 
the year of 3% per cent. had been de- 
cided on, payable on June 15 to holders of 
record June 1. There still remain de- 
ferred dividends of 14 per cent. to meet. 
The payment of these dividends may be 
regarded in her of two ways: as the 
paying of th@’arrears, or meeting the cur- 
rent dividend of 7 per cept. each year and 
at the same time wiping out deferred at 
the rate of 7 per cent. a year. The pre- 
ferred dividends were not paid from June 
1, 1913, up to Feb. 1, 1917, when a pay- 
ment of 3% per cent. was made, and every 
quarter since then a similar payment has 
been declared. Up to June 1 of this year 
the arrears amounted to 14 per cent., so 
that the whole arrears would be wiped out, 
as. well as the current continued to date, 
in the next two years. 

THE FINANCIAL POST is informed 
that the business of the company is in 
very satisfactory shape and that sales are 
running ahead of a year ago. This is due, 
it is understood, to the higher prices of 
merchandise, but the rate of profit is at 
least being maintained; so that the gross 
profits are ahead of the corresponding 
Period of last year. 


CANADIAN CONVERTERS 


The annual report of Canadian Con- 
verters for the year ending April 30 will 
not be ready until early next week, and 
will be presented at the annual meeting 
of the shareholders on the second Wed- 
nesday in June. The statement will show 
a larger business than the year before, 
and profits larger in proportion. This 
increase in the turnover is continuing 
since the ending of the company’s fiscal 
year. The price of the company’s stock 
on the Exchange remains almost monoton- 
ously at the same old figure of 43, that 
was reached as a result of the declaration 
of a 4 per cent. dividend last year. A few 


MINION TEXTILE 


statement of Sir Charles Gordon, 
President of the Dominion Textile Com- 
pany, at the annual meeting, that the 
gempsny, with others, had been able to 
help out the United States ons d 
orders, and that more would be fo m- 
ing will make it‘vertain that Textile will 
be able to run to full capacity, as there is 
every evidence that domestic business will 
hold up to the high record in values that 
it has won this past year. In the past two 
years the surplus account has more than 
doubled, from $1,093,534 to $2,189,194, 
although some reduction must be made 
from the latter sum for war profits tax. 
There is another feature of the assets of 
the company that is worth noting, the 
comparatively small increase in “Open 
Accounts,” or as they are known more 
commonly, “Bills Receivable.” Ordinarily 
these are taken in the statements as worth 
100 per cent. of their value, but. under 
certain business conditions certainly are 
not. It is notable that this company in 
1916 had a total of open accounts of $2,- 
857,469, and that while the goods ad- 
vanced 20, 30, 40% or even more in value, 
the collections of this company were made 
much more closely, so that the amount on 
their books this past year was only a 
little more, $2,874,840 in all, representing 
a much smaller volume of merchandise. 

The gradual and steady growth in the 
profits of this company is emphasized hv 
the total of this year’s report. In 1$.v 
the surplus was $494,822; in 1913, $792,- 
248; in 1917, $1,582,705, and for 1918, 
$1,873,371. 

In the face of the splendid statement of 
the company, and the recent increase in 
the. dividend from 7 to 8 per cent., it was 
rather unexpected to find the price of the 
stock showing a slight decline this week; 
for all the character of the war news. In 
place of 90%, the close of last week, sales 
were made on Monday at 90, and on Tues- 
ce a Wednesday a few changed hands‘ 
at 89, 


MONTREAL COTTONS 


, There were a few sales on Monday at 
51, a gain of 1 point over last week, but 
for the rest of the week no sales ,went 
through. : 


chimney 
PENMANS 


There was a slight strengthening up of 
Penmans this week when some sales went 
through at 75, a gain of one point over 
last week. The generat weakening of 
most stocks on Monday had its effect and 
the price lapsed to 74 again. For the rest 
of the week to Thursday night no further 
sales were made. 


WABASSO 


While there were few sales this week 
of Wabasso Cottons, no more than 42 was 
meg or 2 points under last week’s 
close. 


MILLING 


a 
Cost-of-Living Report A Grave In- 
justice To The Big Milling 
Concerns 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


The most startling item in con- 
nection with the milling industry 
during the present week is the re- 
port emanating from the cost-of- 
living branch of the Department of 
Labor. The report is a curious mix- 
ture of fact and fiction, as has un- 
fortunately been the case with the 
most of the reports emanating from 
this Source, the startling array of 
facts are only half facts and as a 
result the conclusions drawn there- 
from are in many instances entirely 
erroneous. 

The young lady  investigator’s 
somewhat cursory investigation evi- 
denily did not reveal the fact that 
the immense profits reported are 
not a very tangible asset, that it re- 
presents a paper profit that may 
fade as quickly as it appeared. The 
large mills have made money mainly 
on the constant advance in the- value 
of raw products. At the outbreak of 
war wheat was roughly worth a dol- 
lar at present it is worth $2.21; in the 
rapid advance in price the books of 
any milling company must of necess- 
ity ssow large profits. These would 
be actual profits if the mill ‘were to 
close its doors and go out of business. 
But with due respect to the cost of 


living investigators the mills cannot’ 


sell out at the top of the market. 
they must hold on, and as inevitably 
as their dollar wheat came to he 
worth $2.21 so will their:two dollar 
wheat come to he worth a dollar. 
These contingency funds that are 
spoken of as profit are merely a 
safeguard against a liability to come. 
The milling business is of a highly 
speculative character. Some mills 
made money on these speculations. 
but it is to be remembered that this 
money was made out of the specula- 
tor not out of the consumer, as the 
report would suggest, and that where 
the mill faced a gain to-day it may 
be brought face to face with a ser- 
ious loss tomorrow. This speculative 
element is inherent in the nature of 
the business, and to forget that fact 
is to forget the essential element. 
~ Moreover the mills made a profit 
on a turnover. The consumer paid 


no more for the flour from one of o! 


SENS 


‘AVital 


Necessity |} 


n 1917 it was $845,000. 
addition to a sinking fund 
The report continues: “ 
barre. of flour has not gre 
since 1914. Production has 
teen centa a barrel profit 
ample dividends, a sinkin 
very satisfactory reserve 
profits’ account. Fifteen ¢ 
profit in 1916 enabled thi 
pay not only a sinking fur 
depreciation reserve, a war 
but also a reserve to the s 
account larger than that of 
f i (ae year.” 


* 2 Sleccabbarelien of ‘te ta 
Nesbitt, Thomson 
& Co., Limited 


* crease in surplus profits 
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matter of increase in the 
222 St. James Street, Montreal, : 


products. Nor is there an 
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profit is not a guarantee but 
that no single one of the m 
jes are making anything lik 


PULP AND PA 


| Paper Issues Have Ags 
Into a Condition of 
and Heaviness 


cause of their supposed ‘ enormous 
profits than he did for the product 
of the little struggling cross roads 
mill, The profit was made on effici- 


ency rather than on the goods them. 
selves. While this subject is dealt 


with at‘ length elsewhere in this ig- 
sue, some of the details of the report: 


By W. A. CRAIC 

There has- been no life 
groups this week. Issues 
in fair demand about t!) 
of the month are now qi 
and sales have dwindled t 
portions. Whenever stoc 
out it has been for the 
lower levels than p-ev 
ago. This dullness is 

' the paper stocks but 

throughout the Canadian 
that no svecial significa 
to the inactivity of the p 
ties, 


are reproduced under the headings — 
of the various companies, 

As regards to the general situa- 
tion, wheat is becoming almost un- 
procurable and one by one the mills 
are closing down. Already a number 
\of large mills are closed and another 
week or two will see most of them 
closed. It will then depend entirely 
upon the new crop as to whether they 
will reopen September 1, or Septem- 
ber 15 or later. 


Laurentide 
' Riordon 
Spanish, com, .... 
Wayagamack 
Brompton 
OS eer 
Price Bros. 
. Toronto Paper . 
4 Smith, H., pref..... 
Provincial, com. .. 
ae a 
Abitibi Se, 
All conditions point tv h 
© in the pulp and paper ind 
far as pulp is concerned the 


LAKE OF THE WOODS 


In regard to the Lake of the Woods f 
Milling Co., the Government report states” - 
that “the total net profits for each year 
before deducting $50,000 to validate ‘wat 
ered’ stocks and before deducting war — 
tax in 1916 and 1917, were approximately — 
$385,000 in 1918; $344,000 in 1914; $525, 
000 in 1915; $545,000 in 1916, and $700,000 
in 1917. Of these profits $42,000 w; 3 
aside for war tax in 1916, and $32,000% 
1917. Net profits on total investment 
culated on the above figures were 107 © 
per cent. in 1913; 9.3 per cent. in 1914 
13.9 per cent. in 1915; 14 per cent, in 
1916, and 18 per cent. in 1917. 

“After all dividends were paid and all 
charges made, the surplus profits were in 
creased from 1913 to 1917 by more than 
one million dollars, although $800,000 of 
these surplus profits went for redemption 
of bonds and good-will accounts.” 

The surplus profits’ account had mate 
rially increased. In 1913, this account was — 
$853,000; in 1917 it was $831,000 plus 
$392,000 at the credit of the surplus pro © 
fits’ account of the Keewatin Flour Mills 
Company, which the Lake of the Woods 
entirely owns. This is in addition to the 
redemption of Keewatin bonds to the ex- 
tent of ‘$350,000 in 1916, and the redemp- — 
tion of bonds of the Lake of the Woods — 
Company to the extent of $200,000 in 
1917, and redemption of good-will account 
$250,000. Eight per cent. dividends on 
common stock were paid throughout a8 - 
well as the regular seven per cent. on the 
preferred shares. 
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OGILVIE 


In dealing with production, the Govern 
ment: report credits the Ogilvie Flour 
Mills Co. with producing in 1917 about 
one-fourth of the total of the nine largest ~ 
companies, 

“But, the Ogilvie Flour Mills Company 
is not by any means in a position # 
monopolize the manufacture of flour 48 
there are three other companies of 
first rank producing over 1,000,000 bbls. of 
flour annually and, five companies of the 
second rank, producing between 500,000 
and 1,000,000 barrels of flour per yea! 
Nevertheless, the annual increase in pro 
duction by this company has been so much 
greater than that of any other company — 
that it holds a towering position among | 
its rivals. The production for 1917 war ~ 
about one and one-half times greater that — 
that of-its largest competitor and the — 
receipts from sales in dollars were about — 
twice as large as those of any other com 
pany..... 

“The net profits from 1913 to 1917 were — 
approximately $470,000 in 1913; $450,080 — 
in 1914; $1,500,000 in 1915; $1,150,000 i= 
1916, before deducting war tax; $2 4 
100,000 in 1917, before deducting wat B erenes to , h 
Out of the profits for 1916 and 1917, # that will ee ahnea 
total reserve of the two years of sea | States by be Ta ¢t-Walsh 
$1,130,000 was set aside for war tax, been stated. bef, ‘ra the “Abi 

“Be “Union” one, and it is exp 
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ABITIBI 
' The Abitibi Power & 
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Commission of the United 
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in 1917. Of these huge profits a 

700,000 was contributed by gains 
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The regular dividends on common wt 

of this company up to 1916 were eight P* 

cent. In 1916 they were increased ® = 

twelve per cent., and in 1917 to twentt 


five per cent. 


ST. LAWRENCE FLOUR MILLS. — 
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, the Ogilvie Flour Mills Company 
by any means in a position to 


olize the manufacture of flour as 
are three other companies 0 e 
snk producing over 1,000,000 bbls. of 
annually and. five compapies of the 
rank, producing between 5600, 
000,000 barrels of flour per year- 
heless, the annual increase in pre- 
: by this company has been so m 
than that of any other company 
holds a towering position among 
als. The production for 1917 was 
bne and one-half times greater than 
Dt its largest competitor and 
s from sales in dollars were about 


ns large as those of any other com= — a 
» net profits from 1918 to 1917 were: 


imately $470,000 in 1913; $450, 
4; $1,500,000 in 1915; $1,150,000 tn 
before deducting war tax; and 
Din 1917, before deducting war ta*- 


the profits for 1916 and 1917, & a 


eserve of the two years of & 
000 was set aside for war oe 
depreciation account Et a 
ting in 1917 to a to 
0 was opened up in 1916. The sur 
rofits account increased from on 
nately $473,000 in 1918 to $2, $1,- 
r. Of these huge profits about *% 
was contributed by gains 


dealings in wheat in 1915 and, in “a 
stock 
ight pet asa 


regular dividea Se pose 
company up to 1 were 

In 1916 they were increased 
per cent., and in 1917 to twenty” 


er cent 


MILLS. oF 


yRENCE FLOUR 
. LAWRENCE an 


Government report of this 
that the “surplus — 

St. Lawrence Flour ( 
od from a debit of $61,000 in % 


14 


bin the pulp and paper industry, 


“prices 


e. 24 


WESTERN CANADA 
The Government rt on the Western 
Canada Flour Mills pany states that 
“the surplus profits’ account of the com- 
ny was apprenneeey Vets in® 1913. 
in 1917 it was $845,000. The latter in 
addition to a sinking fund.” 


The report continues: “The profit per 


parre. of flour has not greatly increased 
since 1914. Production has increased. Six- 
teen cents @ barrel profit in 1914 paid 
ample dividends, a sinking fund and a 
very satisfactory reserve to the surplus 
profits’ account. Fifteen cents a barrel 
profit in 1916 enabled this company to 

not only a sinking fund, a sufficient 
depreciation reserve, & war tax of $35,000, 
but also a reserve to the surplus profits’ 
account larger than that of any previous 


r. 
There is no indication in the report of 
any consideration of the fact that the in- 
.erease in surplus profits was entirely a 
matter of increase in the value of raw 
products. Nor is there any appreciation 
of the fact that the 25 cents a barrel 
rofit is not a guarantee but a prohibition, 
that no single one of the milling compan- 
ies are making anything like that profit. 


PULP AND PAPER 


Paper Issues Have Again Relapsed 
Into a Condition of Dullness 
and Heaviness 


By W. A. CRAICK. 

There has been no life to the paper 
groups this week. Issues which were 
in fair demand about the beginning 
of the month are now quite inactive! 
and sales have dwindled to small pro- 
portions. Whenever stock has come 
out it has been for the most part at 
lower levels than peevailed a ‘weck 
ago. This dullness is not peculiar to 
the paper stocks but has been general 


throughout the Canadian markets so) 
that no special significance attaches 
to the inactivity of the paper securi- 
ties. 
Last 

Asked Sale 
eh 165 
119 

15 


* Bid 
Laurentide 
Riordon 
Spanish, com, «... 
Wayagamack 
Brompton 
N. A .Pulp 
Price Bros. 
Toronto Paper . 
Smith, H., pref..... 
Provincial, com, .. 

Do., PROS. L055 os hae 
Abitibi ‘ 


All conditions point to higher prices 
So 
ulp is concerned the scale of 
Fixed early in the year has 
proved entirely inadequate to meet 
rising costs, and the next three 
months’ contracts will be made at 
much higher prices. One factor con- 
tributing to this rise, and which was | 


unforeseen last February, was the | 
failure of the big pulp companies to 
bring down sufficient wood from their 
Jimits in the spring drive. Climatic 
conditions conspired to hinder oper- 
ations materially and as a_ result 
these pulp companies have had to 
enter the outside market and buy 
pulp wood. Naturally the cost of this 
wood, which has to be brought down 
from the north by rail is very much 


higher than the cost of wood obtained 


from the pulp companies’ own limits. 

While there is plenty of wood in the 
hands of the farmers and pulpwood 
buyers along the National Trans- 
continental Railway in Northern On- 


tario and Quebec, and this is being 


brought to market as rapidly as can 


be secured, there is every indication 
that by next spring there will be a 
very serious shortage of wood, due to 
the lack of labor. Instead of being 
able to hire experienced woodsmen at 
low wages, the pulp companies are 
now scouring the cities for any kind 
of labor at all, for’ which they must 
pay exorbitant prices. The result is 
that the output per man is lower, 
while the cost per man is very much 


higher. All these conditions portend 
abnormally high prices for pulp, and, 
in consequence, much stiffer prices for 
paper. 


68 
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ABITIBI 

The Abitibi Power & Paper Co. are 
awaiting word from the Federal Trade 
Commission of the United States as\ to 
what the price of newsprint will be. 
-Mingled with this, THE FINANCIAL 
POST is informed there is a question of 
equal importance for the company in ref- 
erence to earnings, the new wage scale 
that will be established in the United 
States by the Taft-Walsh Board. As has 
been stated before, the Abitibi plant is a 
Union” one, and it is expected that the 
new scale will apply, to a great extent, to 
the Canadian company, through the inti- 
mate connection that sales of the bulk of 
tS Newsprint in the United States estab- 
lishes. Word has been received that the 
Federal Trade Commission will render a 
decision before the first of July, and ses- 
sions are being held to determine the 
relation of increased wages to the fixed 
Price of paper. Under these cireum- 
stances no one will venture a guess as 
to what the price of newsprint will be, 
although with the wages complication en- 
tering into the case it is taken for granted 
t it will ran well over the present tem- 

— scale of three cents a pound. 


HOWARD SMITH PAPER MILLS 


Where pulp and coal constitute the 
main “ingredients” in connection with the 
_ ™W supplies of a newsprint mill, there 


t 

Mills Limited, 
or iest week, 
existing 


ns 
ntee any payment of dividends 
tock. The financial af- 
fairs of the company have shown a mark- 
ed improvement the last two or three 
years, and in 1916 19% per cent. of ac- 
erued dividends on the preferred were 
wiped out. For the last three quarters 2 
ef cent. was paid on common, and this 
ed the holders to expect that this wad a 
regular and permanent -payment. The 
minimum price on common is 65, but no 
sales have been made for a long period. 


NORTH AMERICAN PULP 


Confidence in the North American Pulp 
& Paper Companies Trust is likely to be 
increased by the excellent statement this 
week of its principal subsidiary, the Chi- 
coutimi Pulp @o. To have earnings more 
than double in the year, and nearly $500,- 
000 added to the surplus profits, ‘amount- 
ing to over 13 per cent. on the common, 
is rather good news for a parent com- 
pany that owns about 90 per cent. of the 
stock. Now that the North American has 
emerged from the deficit of 4 year ago, 
the prospects for the present year will 
be viewed with greAter assurance. 


Z 


RIORDON 


Special conditions in the United States 
are reacting to the advantage of the Rior- 
don Pulp & Paper Company and are likely 
to for the balance of the war. The quan- 
tity of exported pulp awaiting distribu- 


| tion is now very small and very little is 


likely to come into the States from Scan- 
dinavian countries from now on.‘ This 
will net only create a scarcity, with con- 
sequent rise in prices, but will provide a 
splendid market for all that Canada can 
produce. The Riordon Company is turn- 
ing out high grades of bleached and un- 
bleached sulphite, and the present year 
should prove even better than last year 
in gross and net earnings. The demand 
later in the year is certain to be better 
than it was last fall, for with the enor- 
mous expenditures that are going on in 
connection with the war, general condi- 
tions are improving rapidly, as they did 
in Canada, and the demand for the higher 
grade papers, and hence the pulp to pro- 
duce them, is steadily increasing. This; 
with the curtailment of European sup- 
plies, provides a bright prospect for the 
Riordon mills among others. As com- 
pared with one year ago shipments are 
larger, but it must be borne in mind’ that 
prices of pulp then were at their highest, 
about $110, while now these run between 
$80 and $90. 


TRANSPORTATION 


| Significant Events in Connection With 


Railway Problem in the United 
States 

The decision to enforce an increase 
of 25 per cent. in the railroads in the 
United States should have a signifi- 
cant bearing upon the situation in this 
country, especially when it is taken 
into consideration that there has al- 
ready been granted on the other side 
of the international: porder an‘ in- 
crease of 15 per cent. on’ an equal 
basis with the advance recently per- 
mitted in Canada, There would ap- 
pear to be no tenable reason why 
there should not now be a similar in- 
crease in Canada. The fact that the 
American government, which is in 
control of the railroads at the pre- 
sent time, has decided on the increase 


is a direct argument to support the 
contention that it is required by the 
exigiencies of the situation, and there 
can be no contention that it is in the 


interests of shareholders or 
capitalists. : 


When the higher rate is~put into 
force in the United States there will 
be the very peculiar situation of go- 
vernment-controlled roads operating 


under practically the same conditions 


as private roads in an adjoining 


country and getting a return in 
revenue on at least a 25 per cent, 
higher basis. In the case of the 
Cc. P. R. for example the incréase 
which has gone to the benefit of the 


American roads will be the full 40 


per cent. as the big Canadian system 
did not receive the benefit of the ad- 
van¢e granted in this country. How 
long such a situation can * continue 
without having the effect of reducing 
the efficiency of our transportation 


systems is a matter for serious con- 


sideration. It only needs a careful 
review of the present breakdown of 


| the American facilities to appreciate 


the effect of years of starving such 
as the roads in the States have suf- 
fered under the policy ‘of hounding 
organized business. The big men who 
have been brought into government 
service in the States have realized 
that for efficient transportation ser- 
vice it is necessary that the roads 
should have a living income, and they 
have taken steps to see that such an 
income is provided. In Canada, how- 
ever, there is still practised the popu- 
lar pastime of baiting big business in 
every possible way. 

Ottawa is still puzzling over the 
transportation troubles, but it is not 
likely that anything further of im- 
portance will develop until after the 
conference between the representa- 
tives of the government ‘and the 
shareholders at London. Those who 
realize the strength of the share- 
holders’ position and the necessity 
for Canada to maintain good faith 
with those whose money has been re- 
sponsible for the upbuilding of many 


big enterprises are of the opinion 


ciers on their own ground, and are 
brought to see the forces which they 
represent, they will realize that for 
the good of this cowntry their faith 
in our governmental Ynstitutions to 
provide security for their investments 
is something which must be preserved 
if we are in the future to secure those 
funds which the development of the 
country will demand. ‘ 


CANADIAN NORTHERN 


The April earnings statement of the 
Canadian Northern Railway shows an in- 
crease in gross earnings over the corres- 
ponding month in 1917 of $642,600, the 
figures for the month being $3,958,100 
against $3,315,500 for April a year ago. 
Operating expenses for the month total- 
led $3,416,800 compared with $2,557,600, 
an increase of $859,200. Thus the net 
earnings for April showed a falling off 
of $216,600. Following are comparative 
figures for the first four months of the 
current year: 


Gross 
1918 Earnings 
Jan. ..$2,715,300 
Feb. .. 2,691,000 
. 8,436,300 
.. 8,958,100 


Net 
Earnings 


Operating 
Expenses 
$3,290,300 

3,171,400 
3,225,900 
3,416,800 


210,400 
541,300 


Mar. 
Apr. 


*Deficit. +Decrease, 


For the third week in May gross earn- 
ings totalled $866,300 against $860,400 for 
the corresponding period in 1917, an in- 
crease of $5,900 or 6 per cent. Compara- 
tive figures follow: 

1918 1917 Change % 
May 7 $827,500 $784,500 +$93,000 12.6 
May 14 857,300 882,000 — 24,700 2.8 
May 21 866,300 860,400 + 5,900 46 

From July 1 to May 21. the, earnings 
amounted Po $37,208,600, an increase of 
$1,320,200. 


CANADIAN PACIFIC 


The advantages of the increased pas- 
senger and’ freight rates established on 
the railways in March show up in the 
April statement of the Canadian Pacific 
Railway Company, which is the best of 
the year to date in what under many cir- 
cumstances might be considered the rather 
negative virtue of carrying less of a de- 
ficit than the preceding months. -For in 
spite of the increase, and much larger 
gross earnings, the net earnings continue 
to fall below the line established by the 
corresponding period of last year. In ad- 
dition to the higher rates in force other 
elements in lessening the drop in net was 
the improved weather which tended to keep 
down the costs of operation and allowed 
the road to secure a better service from 
its. equipment. All these combined en- 
abled the company to come out with a de- 
cline of only 17.2'per cent. compared with 
April of last year, as compared with de- 
clines of 23.9 for March, 70.2 for Febru- 
ary, and 51.9 for January. ’ 

For April the gross earnings were $13,- 
328,848, a new record for this month, and 
an increase of $973,329 over last year, but 
the operating expenses roge $1,692,917, 
leaving a net decrease in earnings of 
$719,588, The figures for the month of 
April in the two years ate as follows: 

1918 1917 Change 
Gross exp.. $13,328,848 -$12,855,519-+ 7.9% 
Expen. ... 9,873,659 8,180,541-+20.7% 


$ 3,455,389 $ 4,174,977—17 .2+ 
Taking the first four months of the 
present year the gross earnings increased 
by $2,676,235, or 6.1 per cent. However 
as expenses rose by 22.6 per cent. the net 
earnings dropped 34% per cent., or from 
$12,529,822. to $8,207,062... The compara- 
tive figures for the’ first four months of 
the years 1918 and 1917, and the records 
for the similar period since 1910 are as 
follows: 
To April 30 Net Earn. 
$ 8,207,062 
12,529,822 
11,539,817 
8,780,017 
8,815,855 
11,982,938 


11,300,878 


Gross Earn. 
$ 46,120,883 
43,444,667 
38,646,944 
28,153,554 
34,678,311 
42,290,099 
1912 .......+, 88,081,357 
29,588,447 8,114,366 
27,878,045 8,495,900 


These last figures show that since 1910 
in only one other year, that is 1911, did 
the net earnings fall below those of 1918, 
and that by only $92,696, while in 1911 


the gross earnings were $16,532,436 less 


than in 1918, 


Working out the figures on a percentage 
basis of costs of operation, it is found 
that these have risen from 68.8 in 1915 to 
82.2 this year, and the corresponding per- 
centage of net earnings to gross has drop- 
ped from 31.2 to 17.8. 


GRAND TRUNK 


The earnings of the Grand Trunk Rail- 
way for the week ending May 21 amount- 
ed to $1,576,508, compared with $1,425,634 
for the corresponding period in 1917, an 
increase of $150,874 or 10.5 per cent. Com- 
parative figures follow: 


1918 1917 Change % 
May 7...$1,434,727 $1,135,091+ $299,636 26.3 
May 14.. 1,480,905 ~ 1,856,648+ 124,257 9.2 
May 21.. 1,576,508 1,425,634+ 150,879 10.5 


The Grand Trunk Pacific Railway re- 
ports gross earnings for the nine-day 
period ending with April 30, amounting 
to £26,417 compared with £28,487 for the 
corresponding period in 1917, a decrease 
of £2,070. For the first week in May the 
earnings were £21,021, a decline of £324, 
while the aggregate earnings from Janu- 
ary I to May 7 were £433,822, an increase 
of £107,482. 


MINING STOCKS 


Trading Dwindles to Very Small Pro- 
portions and Heaviness Character- 
izes Most Issues 
As indicated by the volume of tran- 
sactions, business on the mining ex- 
change has dropped to ebnormally low 
proportions. This week, the average 
daily sales fell below 40,000 shares, 
comparing with over 60,000 shares per 
day the previous week and 50,000 
shares for the week before that. There 
is nothing at the moment to give much 
encouragement to traders. Prodyction 
is suffering through shortage of labor 
and high cost of supplies and, unless 
the government intervenes to support 
the mining industry, the output of the 


lows: 
Transactions Bar Silver 


’ in shares. Per oz, 
Saturday, May 25 ... 45,328  99%c 
Monday, May 27 .... 60,618 
Tuesday, May 28 ... 
Wedn y, May 29.. 38,875 
Thursday, May 30.... 600 
- Pri@gs generally have tended down- 
ward, as is indicated by the following 
table, which shows the week’s changes 
for the principal mining issues:  * 


Sales 


: 


Dome 

Dome Ext. .. 
Hollinger .... 
MelIntyre 
Mining Corp... 

‘Newray 

Nipissing . 

Temiskaming . 
ipon -1l 

West 11% -10% — .00% 


Ore shipments from the Cobalt camp 
last week totalled 793,973 pounds and 
these were shipped by six companies 


using eleven cars. The shippers, were 
as follows:; ‘ 


d 
Dome . 


Pounds 
196,445 
175,552 
144,106 
126,825 

86,000 

65,045 


793,973 
Bullion shipments during the weok 
were comparatively heavy, the Kerr 
Lake, Minjng Corporation, and Crown 
Reserve appearing on the list. The 
Kerr Lake shipped 88 bars, containing 
117,423.96 ounces, valued at $116,- 
836.84. The Crown Reserve shipped 12 
bars, while the Mining Corporation 
sent out 90 bars, containing 99,885.79 
ounces,, valued at $90,431.36. The 
Mining Corporation continues to hold 
the leading place among the bullion 
shippers since May 1, having sent out a 
total of 269 bars, containing 278,- 
532.50 ounces, valued at $268,290.48. 


An. increased production of silver 


and a decreased production of gold are 
the outstanding features of the Ontario 
Bureau of Mine’s report for the first 
quarter of the year. There was pro- 
duced 4,114,856 ounces of silver valued 
at $3,740,843, as compared with $3,945,- 
957 ounces of a value of $2,831,873 in 


the corresponding period of 1917. The 


average price of silver for the three 
months was 87.5 cents per ounce, an 
increase of nearly 12 cents an ounce. 
Of the total of 4,114,856 ounces ship- 
ped, 20,211 are. credited to silver re- 
covered from gold ores. 


Gold was produced to the amount of 
113,387 ounces and value of $2,265,521, 
compared with 127,692 ounces with 
$2,601,760 in 1917. This is regarded 
as a favorable showing considering the 
various handicaps under which gold 
miners .are laboring. The Hollinger 
Consolidated had an increase in -pro- 
duction, which, however, was offset by 
the closing down of the Dome mill. The 
Croesus mine in Munro Township has 
been closed down temporarily, while at 
Kirkland Lake a new producer, the 


Lake Shore, has been added to the list. 


There are 56 producing mines being 
worked in British Columbia at the 
present time. Of these the Granby 
Company’s Hidden Creek Mine is the 
largest producer, the same company’s 


Phoenix mines taking second place, 


Britannia is the third largest producer. 
All these-are copper mines. Lode gold 
production will be limjted to two mines 


with the suspension Of operations at 
Rossland., Of these the Surf Inlet 


Mining Corporation 
Buffalo Mines 

Coniagas 

OBPICN «6008s Ceca aes 
Dominion Reduction 
Nipissing 


% 


as 


Pe Te a ld sake aval 
however small his estate 


It has been proven by the experience of years that, 
regaidless of size, estates are more satisfactorily and 
economically administered by trust companies than by 


private iadividuals. 


Write for booklets. 


Dational Trust 


, Capital Paid-up, 
$1,500,000 


Company 


Reserve, 


$1,500,000 


ike 


18-22 Kinc Street East, Toronto. 
—SSSSSSSSaasaas—SSN 


Mine is the largest produce?t, with 
3,000 tons a day, and the Hedley Gold 
Mining Company’s Nickel Plate Mine 
is the second largest producer, mining 
about 200 tons a day. Three mines are 
steady shippers of zinc, one being the 
Sullivan, in East Kootenay, another 
the Standard at Silverton, and the 
third is the Lucky Jim, which is the 
oldest zine producer in the province. 
Thirty-nine mines have shipped silver 
and lead ores to Trail smelter this 
year. Six small properties have ship- 
ped copper. Eleven American mines 
have shipped ore to Trail smelter, the 
product being mainly copper. 


BUFFALO - 

It is anticipated that the forthcoming 
annual report of the Buffalo Mines Com- 
pany for the “fiscal year ended April 30 
will have some interesting information 
for stockholders. During the fiscal year 
ended April 30, 1917, earnings were re- 
ported at $36,583, and the surplus stood 
at $669,177, which is equivalent to 67c a 
share. Ore reserves at the time were re- 
reported at 1,400,000 ounces of silver, 
which, at an average ‘price of 80c an 
ounce, would be worth in the neighborhood 
of $1,130,000. ‘In view of the particularly 
favorable conditions which existed at Co- 
balt last year, the price obtained for the 
white metal was higher than at any other 
time in the entire history of the camp, 
and there. is reason to believe that Buf- 
falo enjoyed a prosperous 12 months. 


DOME MINES 


The annual meeting of Dome Mines will 
be held in Toronto dn June 11. It is stated 
unofficially that.the annual report for the 
fiscal year ended in March will show re- 
serves smaller than those at the end of 
the previous fiscal year, owing to the com- 
pany’s policy of slackening work in the 
development of ore bodies. The Dome 
management, it is stated, however, is fol- 


lowing a program by which sufficient men 


are kept at work to prevent its formerly 


well organized force from falling to 
pieces. The main shaft is being sunk to 
the 1,200-foot level with a sump of 50 
feet, and from that point a drift will be 
made to cut the vein which the diamond 
drill struck between the Dome and the 
boundary of the Dome Extension. If the 
vein proves sufficient to justify milling 
milling operations' will start. 


INTERNATIONAL NICKEL 

The annual report of the International 
Nickel Company for the year ended De- 
cember 31, 1917, shows net profits, after 
all charges, including $3,590,000 for 
Federal taxes .of $11,129,000, as com- 
pared with $13,557,000 in the previous 
year. The general balance sheet as of 
the same date shows profit and loss 
surplus of $7,923,000, against $6.277.000 
Cash on hand amounted to $3,006,000, 
against $6,227,000. Accounts payable 
were reduced from $2,627,000 in 1916 to 


Governmental policies of control adopt- 
ed by it from time to time. throughout 
the year, as its organization for the- 
prosecution of the war has been ex- 
panded.” 


KERR LAKE 


Extra dividends on Kerr Lake stock ate e 
thought likely by the Curd News of New 
York, which points out that the present 
25-cent quarterly dividend is Very con- 
siderably less than present earnings. 
The official estimate of positive ore re- 
serves on Sept. 1,:1917, was 3,120,400 
of silver. Development work within the- 
last two years has resulted in better 
values than had previously been estimated 
by the company, and as a result ore re- 
serves were not decreased to the full ex- 
tent of the year’s production, and addi- 
tional exploration work is expected to in- 
crease the figures given. In fact, it is 
confidently believed that the resources of 
this ‘great silver property are sufficient to . 
last for many years to come, and the 
silver situation never was more promising 
from. the standpoint of the producer. 

At the present time the stock possesses 
not only the attractiveness of yielding a 
high dividend rate, but there is also the 
speculative value of possible apprecia- 
tion caused by anticipating increased 
ae and possible extra dividend pay- 
ments. 


4 
McKINLEY-DARRAGH 


. Directors of the McKinley-Darragh Co. 
have declared the usual quarterly dividend 
of 3 per cent. payable July 1 to share- 
holders of record June 8. 


McINTYRE 


It is anticipated that a large increase in 
ore reserves will be shown by the -Me- 
Intyre at the end of its fiscal year on 
June 30. All the ore opened up in the 
Jupiter property will have to be added in, 
as well as further ore developed on the 
McIntyre and McIntyre Extension pro-. 
perties. It is also expected that the com- 
pany will end the year with a nice sur- 


pits, which may go as high as $300,000. 

In this connection, F. C. Sutherland and 
Company, say that “considering the fact 
that the McIntyre is the only mine pay- 
ing dividends at the present time, as a ~ 
result of high operating costs at the Por- 
cupine camp, such a _ surplus ‘speaks 
volumes for the high average earning 
power of the mine and for its manage- 
ment. The McIntyre surplus at the be- 
ginning df the current year was $741,908, 
hence by the end of June the company 
should possess a surplus of over a million 


dollars. That would meet the dividends, 
at the present rate, for two years.” 


PETERSON LAKE 

The attendance at the. annual meeting 
of the Peterson Lake Silver Cobalt Mining 
Co. this week was not large but more than 
800,000 shares were represented. The an-. 
nual report admitted non-success in lo- 
cating new ore bodies, but an encouraging’ 
feature, was the statemerit that ore on 


$2,198,000 in 1917, and accounts receiy- | hand has a recovery value of more than 
able were increased from $2,638,000 to | 200,000 ounces of silver, and that the 


$3,915,000. 


W. A. Bostwick, president of the com- 
pany, in his remarks to stockholders, 
said in part: 

“Then entrance of the United States 
into the war in April, 1917, took place 


in the firct week after the commence- 


ment of the company’s fiscal year cover- 
ed by this report. The results for the 
entire fiscal period, therefore, have been 
influenced by the taxation legislation 
and other legislative measures enacted, 
by the Government and _ the various 


SECURE | 


slimes, which the company expects to re- 
tain when final judment is given in. the 
litigation, with the Dominion Reduction 
Company, are worth, on the basis of dol- 
lar silver, nearly one and one-half million 
dollars. 


H. S, Anderson, Toronto, was added to. , 


the board of directors, the others being 
Max Bord, New York; Irving L. Ernst, 
New York; Charles N. Nickel, W. A. Lam- 
port and S. G. Forst, all of Toronto. The 
new mill, with a capacity of 100 tons, is 
expected to be in operation shortly. 


\ . 


MORE VICTORY BONDS 


Re-invest the money you receive in inter- 
est from your VICTORY BOND coupons 
in more Victory Bonds. 


They aré undoubtedly the best investment 
in Canada today, and will materially increase 
in value at the first definite signs of peace. 


“rake advantage of this opportunity to in- 
crease your holdings. 


Any member of the Montreal Stock Exchange 
will conduct transactions for you, or ifthere 
is any information you require, communicate 
with the Secretary of the Montreal Stock Ex- 


change today. 


MONTREAL STOCK EXCHANGE 





Continued from page 5. 


PUBLIC UTILITIES 


No Improvements In The Situation 
As Regards Investments of 
This Class 
The situation as regards the mar- 
ket for electric railway and other 
public utility securities continues 
much as it has been for weeks with 
public confidence undermined by the 
socialistic tendency of the attitude of 
the public towards such concerns and 
the fact that no adequate means are 
offered for bringing up revenue to 
meet the ever increasing cost of ser- 
vice production. Such reports as that 
from Detréit to the effect that the 
city may seek power to take over the 


railway system do not tend to im- 
prove the situation although it must 
be admitted that for the most part 
the public utilities are receiving more 
tolerate treatment in the United 
States than they are in Canada, par- 
ticularly in Ontario where Hydro 
popularity and Hydro tactics have to 
be contended with. 

‘ An example of this kind of the 
treatment of which private enter- 
prise must expéct to meet has re- 
cently been seen in Toronto where 
efforts are being made to prevent 
the Toronto Ferry Company from ad- 
vancing its rates although it has 
been shown that this is an absol- 
ute necessity if the company is not 
to lose money. Even Mayor Church 


DIVIDEND NOTICES 


The Bank of Nova Scotia 


DIVIDEND NO. 194, 


NOTICE is hereby given that a Divi- 
dénd at the rate of fourteen per cent. 
per annum on the paid-up Capital Stock 
of this Bank has been declared for the 
quarter ending June 30th, and that the 
same will be payable on and after Tues- 
day, the 2nd day of July next, at any of 
the offices of the Bank. . 

The Stock Transfer Book will be closed 
from the 15th to the 29th proximo, in- 
clusive, 

* By order of the Board, 
H. A. RICHARDSON, 
General Manager. 
Halifax, N.S., May 20th, 1918. 


TOOKE BROS.,LIMITED 


PREFERRED STOCK DIVIDEND, 
No, 23. 


OTICE is hereby given that a Divi- 

dend of 1%% on the Preferred Stock 

of this Company has been declared for 

the Quarter ending 31st of May, 1918, 

payable on June 15th, to Shareholders of 
record of the 31st of May. 


By order of the Board. 


W. S. BARKER, 
Secretary-Treasurer. 


Montreal, May 22nd, 1918. 


DOMINION GLASS COMPANY 
LIMITED 7 


DIVIDEND NOTICE. 


NOTICE is hereby given that a dividend ‘at 
the rate of seven per cent. per annum has 
been declared on the Preferred Stock of 
Dominion Glass Company, Limited, for the 
period of three months and eighteen days 
ending the thirtieth day of June, 1918, payable 
Monday, the first day of July, 1918, to share- 
holders of record at the close of business Sat- 
urday, the fifteenth day of June, 1918. 


By Order of the Board. 


MERVYN OFFER, 


Secretary. 


Montreal, 16th May, 1918. 


The Canada Landed and National 
Investment Company, Limited_ 


DIVIDEND NO. 125 


NOTICE is: hereby given that a dividend of 
two and one-quarter per cent. (being at 
the rate of nine per cent. per annum) on 
the ariount paid up on the capital stock of 
this company, has been declared for the 
quarter-year to the thirtieth day of June, 
1918, and that the same will be payable at 
the office of the company, 23 Toronto St., 
Toronto, on and after the second day of July, 
1918, to shareholders of record at the \close 
of business on the fifteenth day of June, 1918. 


By Order of the Board. 


EDWARD SAUNDERS, 
Managing Director. 
Toronto May 22nd, 1918. 


Belding Paul Corticelli 
Limited 


NOTICE is hereby given that on the 
deferred Dividends of the Preference 
Stock of this Company the Directors have 
declared a Dividend of 3%% payable 
on the 15th of June, 1918, to Share- 
holders of record at the close of business 
the first day of June, 1918. 


By Order of the Board. 


D. R. KENNEDY, 
Secretary-Treasurer. 


Montreal, May 27th, 1918. 


The Consolidated Min- 
ing & Smelting Co. 
Canada, Limited 


DIVIDEND NO. 29 


OTICE is hereby given -that a divi- 
dend of Two and a Half Per Cent. 
%%) on the paid-up Capital Stock of 
ny for the quarter ending June 
80th, 1918, being at the rate of Ten Per 
. Gent. per annum, has this day been de- 
\ elared, payable July 2nd, 1918, to share- 
holders of record at the close of business 
on the 10th day of June, 1918. 


By order of the Board, 
_ J. KITTO, 


a, May 30, 2918, 


The Sherwin-Williams 
Co. of Canada, Limited 


OTICE is hereby given that the 
Twenty-eighth Quarterly Dividend of 
one and three-quarters per cent. (1%%), 
being at the rate of seven per cent, (7%) 
per annum, upon the Preferred stock of 
this Company, has been declared, payable 
to Shareholdérs of. record the fifteenth 
day of June, 1918, and that cheques for 
the same will be duly mailed to them on 
June twenty-ninth next. 
Books not closed. 
By order of the Board, 


J. H. GORDON, 
Secretary-Treasurer. 
‘Montreal, May 29th, 1918. 


DOMINION TEXTILE COMPANY 


LIMITED 
Notice of Dividend 


A DIVIDEND OF TWO PER CENT. (2%) 
on the Common Stock of the DOMINION 
TEXTILE COMPANY, LIMITED, has been 
declared for the quarter ending 80th JUNE, 
1918, payable JULY 2nd to shareholders of 
record JUNE 15th, 1918. 


By order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 10th May, 1918. 


Dominion Steel Cor- 
poration, Limited 


COMMON STOCK DIVIDEND NO. 17. 
A DIVIDEND at the rate of one and one- 
quarter per cent., being at the rate of 
five per cent. per annum upon the Common 
Stock of the Dominion Steel Corporation, 
Limited, has been declared payable July ist, 
_ to shareholders of record on 5th June, 
18, 


Holders of Share Warrants are notified that 
Coupon No. 17 will be paid on and after July 
1st, 1918, on presentation at the Bank of 
Montreal, ‘London, or in. Montreal. 


By order of the Board of Directors. 
C.'S. CAMERON, 


. Secretary. 
Montreal, May 29th, 1918. 


ANNUAL MEETING 


The Montreal Light, 
Heat & Power 
Consolidated 


NOTICE OF MEETING. 
‘THE Annual General Meeting of the 
Shareholders of the Montreal Light. 
Hest & Power Consolidated will be held 
et the Coamnany’« Offices. Room 319, 
Power Building, Montreal, Que., on 


WEDNESDAY, "2 DAY OF JUNE, 


at Twelve o’clock noon. for the recention 
of the Annnal Report. Election of Direc- 
tors. and the transaction of such other 
; business as may legally come before said 
meeting. 

The Transfer Books of the Comnany 
will he closed from June 4th to June 
5th, 1918, both days inclusive, 


By order of the Board. 


Cc. 8. BAGG, 
Secretary-Treasurer. ' 
Montreal, May 22nd, 1918. 


NOTICES 


" Barcelona Traction, Light & 
Power Company, Limited 


(Incorporated under the Laws of the 
Dominion of Canada) 


To the Holders of the 
7% Prior Lien “*A’* Bonds: 


NOTICE is hereby given that the Coupon 
Number 6 in respect of the interest due 
and payable on the Ist of June, 1918, on the 
7% Prior Lien “A” Bonds of the Company 
will be paid on and after the Ist of June, 1918, 
at the Bank of Scotland, 30 Bishopsgate, Lon- 
don, England, and as their Agents, at the 
Canadian Bank of Commerce, 
West, Toronto, and at the Agency of the 
Canadian Bank of Commerce, 16 Exchange 


Place, New York. 
Dated this 27th day of May, 1918. 


For BARCELONA TRACTION, LIGHT 


23 King St.| $4 


enterprise has arrived at the opinion 
from the manner in which the facts 
have been to him that the 
company is justified in making the 
advance proposed. 


BRAZILIAN TRACTION 

Brazilian Traction was one of the 
few Canadian stocks which showed any 
marked evidence of activity during the 
week, the movement attracting more at- 
tention than at any time. for several 

onths past. Opening around 34, it 
showed a weakening tendd@&cy under 
selling essure, and late quotations 
were 13%-33%. There was no definite 
information in relation to the movement, 
which was evidently induced by the gen- 
eral market conditions prevailing. 


DETROIT UNITED 


A Detroit despatch says that the cor- 
poration of the one. of Detroit is plan- 
ning to seize the Detroit United Rail- 
way and operate it for the duration of 
the war. After that it plans to pur- 
chase the entire system and end for- 
ever the continual quarrels and 
wrangles that have been going -on for 
more than a quarter of a century be- 
tween the company and the city. 


DULUTH-SUPERIOR 


Gross tevenue for the month of April 
amounted to $138,175 against $131,287 for 
the e month in 1917, an increase of 
$6,888" or 5.2 per cent. Operating ex- 
penses totalled $101,731, an increase of 
$21,248, while net revenue ‘at $36,444 
showed a decline of $14,359 or 28.2 p.c. 
For the four months of the current year 
the gross revenue amounted to $557,098, 
an increase over 1917 of $46,496 or 9.1 per 
cent., and net revenue at $135,266 was 
lower by $46,240 or 25.4 per cent. 


MONTREAL TRAMWAYS 


The negotiations between the employees 
and the Montreal Tramways Co. over an 
inerease of wages are still\ proceeding, 
with a fairly wide gap still to be bridged 
in the figures. Over the week-end repre- 
sentatives of adjoining municipalities, 
whose car fares-are certgin to be affected 
by the final decision as wages, agreed 
that the men deserved an increase of 
about 20 to 25 per cent., but thought their 
demands of 40 per cent. were more than 
should be entertained by the company. On 
Wednesday evening of this week the em- 
ployees met and decided to reject the lat- 
est offer of the company, which was a rate 
of 87 cents an hour for men who had 
served five years and over, and 33 cents 
for those. under five years. The former 
rate represents an increase of 25 per 
cent. and the later of about 20 per cent. 
It was the rate for under five years’ ser- 
vice that the employees objected to most 
strongly. In the case of shop and some 
other employees the company’s offer call- 
ed for less than 10 per cent. increase. On 
the question as to recognition of the 
Union, the company has not replied. This 
right was granted the men under the 
terms of the new contract with the city 
through the Legislature, but they want 
formal acknowledgement of this by the 
company. There is some talk of a strike, 
but this generally is believed unlikely. 


QUEBEC RAILWAY 


With the Government grant for the 
purchase of the Quebec & Saguenay Rail- 
way passing through the House just be- 
fore the session.closed without any oppo- 
sition, it was prophesied that the stock 
of the Quebec Railway, Light, Heat & 
Power Co. would make an* advance this 
week. As a matter of fact it did rise to 
the high of two weeks ago, 22%, but the 
German drive soon forced it down, and on 
Wednesday sales’ at 20 were the order. 
On Thursday. with the drive still in pro- 
gress. offers for the shares fell below 19 
but. there were no sellers. 

In a short time the company expects a 
decision from the City Council of Quebec 
on its application for an increase in street 
car fares to five cents each, and one cent 
for transfers, also for adding 25 cents per 
1,000 feet of gas, bringing it to $1.25. 


TORONTO RAILWAY 


With the general weakenine of the 
market this week Toronto Railway lost 
the eain which it had scored ahove the 
minimum of 60, and sold down 1% points 
from the top to that figure. There have 
been, no new develonments in connection 
with'the affairs of the company recently. 


TWIN CITY 

There have been no sales of Twin 
Citv for some days, but there is no 
evidence that the market has greatly 
improved for this most unpopular secur- 
itv. which has suffered a’ loss. of some 
20 points since the announcement of the 
cut in the dividend. Last sales were 
at 44. whieh is slightty better than the 
low. hut late quotations were 42% to 
45%, the latter figure equalling the bot- 
tom mark. 


WINNIPEG ELECTRIC 


The settlement of the strike in Win- 
nipeg has not had any reflections in the 
market for Winnipeg Railway stock. 
there having been no sales recorded for 
a fortnight. The asked price is 48, 
which is on“a par with the minimum 
figure and indicates that the artificial 
figure is proving protection. , 

a 


OTHER STOCKS ~ 


ASBESTOS CORPORATION 


Talk of the possibility of an advance in 
the preferred dividend from 4 to 5 per 
cent. was said to be responsible this week 
for a sudden jump in the price of the 
stock of As’ s Corporation from 45 to 
48 for _a few sales. In spite of great 
difficulties in’securing labor the company 
is steadily increasing its profits, as the 
war demands for asbestos have driven up 
the price several times what it was before 
the war. .The preferred stock has prefer- 
ence as. to assets, and participates ‘with 
the common after the latter receives 5 per 
cent. dividend. The initial dividend on 
the preferred was begun in the early part 
of last year. No dividends have been paid 
on the common. There is outstanding 

000,000 6 per cent., non-cumulative 
preferred. and $8,000,000 of common. The 


& POWER COMPANY, LIMITED. |. 


fore on 


ried by boats to Eastern ports, in 
having to wait for slower transporta 
tion by way of New York, will hel 
dian refineries by accelerating de 
but no arraggement has been made for in- 
creasing the year’s allotment of raws for 
Canadian plants, according to a statement 


of D. Lorne McGibbon, president of the | 


‘Atlantic-Sugar Refineries, to THE FIN- 
ANCIAL POST. The company is not get- 


| ting nearly as large shipments of raws as 


last year at this time, so that the output 
cannot hope.to equal that of last year. 
The annual report will be ready in a few 
days. 


AMES-HOLDEN-McCREADY 


The annual report of Ames-Holden-Mc- 
Cready, THE FINANCIAL POST is in- 
formed, will come before the directors 
next week, and-be sent to the sharehold- 
ers about the end of the week, with the 
annual meeting a couple of weeks later. 
It is known that the report will show a 
relatively excellent improvement in the 
earnings of the company as compared with 
the previous year, although the turnover, 
owing to. heavy Government orders in 
1916-17, will/not be as large. The per- 
centage of profit, however, runs higher on 
the past year’s operations. The interest- 
ing question as to, whether the company 
will begin the payment of current divi- 
dends on the preferred or pay off a por- 
tion of the four years of deferred of 28 
per cent., has not yet been settled, and 
will come before the directors as a matter 
of policy next week. The financial posi- 
tion of the company, it is understood, 
would permit of a beginning of payments, 
but whether it will be considered wise to 
start these in the present conditions of 
surplus account rests with the directors. 

The preferred stock held up well con- 
sidering the uncertainty of the dividend 
question, and sales this week were made 
at 59, but there was an easjng off on Wed- 
nesday to 58%, The Soriano: however, 
did not stand up as well. Last week sales 
were made at 22, but this week the bid- 
ding dropped to 17 with 18 asked. 


CANADA BREAD 


There is still considerable interest being 
shown in Canada Bread common and ru- 
mors continue regarding the payment of 
another dividend. However, nothing de- 
finite is available as yet in this connec- 
tion and the market is showing an inclima- 
tion to ease off from the top of: the move- 
ment. Quotations have declined from a 
hich of 20% to 18%. There have been no 
sales of the preferred for a counle of 
weeks and the official minimum of 83% 
is evidently again providing a barrier of 
protection. 


CANADA CEMENT 


In common with the general list of 
Canadian stocks, Canada Cement has 
shown a tendency to ease off during the 
recent trading, the price. having declined 
ftom a hich of 60% last week to as low as 
59, with that fieure offered and 59% asked 
in the late sessions. The preferred at 90 
to 90% has shown practically no change. 


CITY DAIRY 


The prospects for’ action of the. pre- 
ferred dividend of City Dairy were again 
reflected .this..week when, on a single 
transaction, a’ price of 87 was recorded. 
This is an improvement of 2 points over 
last week and represents a gain of 27 
points since the movement started in 
March. No definite information is yet 
obtainable as to just what course will be 
followed with regard to the distribution. 
The common sold at 40, showing no change 
from the last, but confirming the rise of 
ten points on the movement. 


CONSUMERS GLASS 


With no definite sign as yet of the open- 
ing of the rival company’s new plant, the 
Dominion .Glass Company is working on 
the belief that the scarcity of tin contain- 
ers will compel, the canners and the pub- 
lic at large to use more glass bottles this 
year than before, and a larger sale ,is ex- 
nected in the next few weeks. : The stock 
has remained almost stationary since the! 
announcement of the dividend, and no sales 
were made this week. The last was at 
37, the one point rise that resulted from 
the declaration of the dividend, although 
once or twice since there has been a weak- 
ening to 26%., Holders of the stock seem 
reluctant to part with it below 38 at least, 
and the majority are holding out for 40. 


MACKAY COMPANIES - 


For the 12 months ended Feb. 1 last 
the Mackay Companies had a gross re- 
venue of $12,250,130, an increase of 
$855,857 over the previous year. The 
expenses -were $11,892,309, an increase 
of $984,125. The net operating revenue 
totalled $357,821, a decrease of $128.269. 
There was paid in dividends a total of 
$4,425,198 in the preferred and common 
shares. For this purpose the association 
drew down $4,519.864 of the earnings of 
its subsidiaries. Subsidiary profits were, 
of. course, not all taken down, but their 
exact aggregate is shrouded in mysterv. 
It is apparent from returns filed with 

e Interstate Commerce Commission 
that the Postal Telegraph land lines 
are merely feeders for the cable lines; 
that standing alone as telegraph prop- 
erties they are not much more than re- 
turning a new dollar for an old. In the 
12 months ended Dec. 31 last the Postal 
Telegraph and Cable Company reported 
a net operating income of only $145.861 
on a gross business of $12.250,000. For 
the month of December there was an 
actual operating deficit of $151,935. 


PACIFIC BURT 


Details in connection with the annual 
statement of the Pacific Burt Company 
are now being compiled and it is expected 
that the report will be mailed to the 
shareholders in the near future. While 
rothing definite can be obtained at this 
time as to the results they are rerarded 
as very satisfactory by company officials 


RUSSELL MOTOR 


The contract for 6-inch shells for the 
Imperial Munitions Board, on which the 
Russell Company has been operating for 
some months back, is nearing completion 
and the last shell should go through the 
plant by the end of the present month. It 
will be satisfactory, to shareholders to 
know that immediately on the completion 
of this contract, the plant will be turned 
over on a large order of 9.2-inch shells 
for the United States Government. As 
the Russell Company was operating be- 
the larger 
+ gauges, — 


‘and has all the | the 


ROGERS 

) Officials of the Canadian Rogers 

pany asked regarding the probable effect 
of the formation of a silversmiths’ union 
in Toronto on the wage bill of the. local 
plant did not regard the movement as 
very. serious from the standpoint ‘of 
earning ‘power. For the present at least 
the movement has not attained reg Scam 
proportion and even should it become 
general its effect should not be serious. 


WANTED 


BOND SALESMAN 


A financial..man with experience in 
selling bonds and debentures preferred. 
Good salary to right man. Apply Box 
73, -Financial Post, Toronto. 


They provide good 


They are absolutely safe, 


They are saleable. 


They are available 
large investor. 

They are convertible 
future War 


maturity at par and interest, , 
Interest is payable at 
aa e at any bank jp 


Established 1870 
504 Royal Bank Bidg., T. 


Stock Movements of the Week 


Week ending May 80th. 

Banks— 

Bid 
Commerce yey 
Imperial .. 
Merchants 
Montreal 
Royal 
Union .. .. 

Transportation— 
Barcelona .. «« ...- 
Brazilian .... «2.. 
Can. Steam’sps, com. 

Do., vref.:..-«s- o 
Porto Rico Rly., com. 
Quebec Railway . .. 
Toronto Railway . . 
Twin City .. . 

Telegraph. 

Light and Power— 
Bell Telephone . 13 
Consumers’ Gas... . 
Civic Investment . .« 
Mackay, com. 

Dos: DRORG 6a Seaee 
Ottawa L., H. & P.. 
Shawinigan .. 

Indvstrials— 

Ames Holden, com. . 
i Dos mref,. ... 324 
Burt, F. N.. com. . 
Bromnton. Pulp 

Canada Bread, com.. 
Can. Cement, com.. 


Can. Convert., com. 
Can. Cottons, com. . . 
Do... pret. a 720% 
Can, Forgings, com. ... . 

Can. Loco.. com. ... 

Do.. pref. 

Can. Gen. Elec. com. 
Citv Dairy. com. .. 

UG,, OPER a es 
Dom. Canners, com. 

Do., pref. .. 

Dom. Iron, pref. . 
Dom. Steel 

Dom, Textiles, com.. 
Lvalf Cons®.. ..... 
Mole. Leaf Mill., com 

Do.,. pref 42 awe 
Montreal Cott., com. ... 
Nat. Steel Car, com. 

Deo; pref. 6s. 
Penmans, com. 

WG. Orel oi. oie 
Riordon Pulp, com.. 
Russell Motor, ~com. 

Do.. pref. 

Woods Mfe., com. .. 
Snen. R. Pulp, com. 
Do. ptety 2 i. ee ck 
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The NATIONAL LIFE 


Assurance Company of Canada 


A Company that has a national reputation 
for the conservative, yet highly profitable 
investment of its trust funds. 


First in Real Security 
to Policyholders 


is no mere empty catch phrase, but has behind 
it Nineteen Years of uninterrupted progress, § 
and an unbroken record of no interest or pril- 


cipal overdue or in arrears on any of our invested - 
funds. : 


It is good business to place your in- 
surance with The National Life. 
furnishes $142.00 of security for every 
$100.00 of liability. 


It 


TORONTO | 


if if aay WEED E 
AEE ee 


In, the face of a market that took its}ex-dividend that day, ™ 


cue from the weakness of New 
week, the only stock on the 

a, seat sores one 
mon is w was Woods 
(Smart-Woods). rom. 

sf of the--voek thins wan 


York this 
Ex- 


66%, a new high. 
reached 
on. eom- | 43. There is talk in the Street 
. Co. | per cent. rate being in iv 
> at | dividend of 1 per cent. oF & 


last 


income yield 


Id 


year was 61, and Meas 
et 


| EARNED 5.6 
_ BRIGHT PROS 
Operating Costs H 


' fits Down, But. 
e Encouraging 


‘Cash Depleted by Ced 

> Development, but Co 

: Bonds in Treasur 
pared for Big Dey 


The first complete year’ 
‘of Montreal Light, Heat & 
‘solidated, for the year endi 
1918, shows a gross reven 
- 390,684 and a net income o 
“me or sufficient to pay 5.6 per 4 
“> common stock of $65,320,1 
pared with a percentage of 
period of the first report co 
‘months. The dividend act 
4 per cent. ; 
' The earnings from a divi 
point fall a little below th 
made some months ago, but 
‘noted that a larger sum h 
‘aside for depreciation and 
than in the former report, a 
000 more in proportion. Th 
' of operation, as the report 
have risen “out of propor 
' earnings,” leaving the ne 
| profits lower. Particular! 
| been the case with the many 
gas, where the cost of coal 
risen very materially, so i 
vance “to meet the: prevz 
WA ous and abnormal condy 
indicated in the repo 
Account must be taken, 
ing a true value to such zg 
“per cent. earned on com 
heavy expenditure on the 
and plants of the compan 
‘subsidiaries, which, it is ste 
been maintained in the same 
(of efficiency as heretofore, ¢ 
of which there was expend 
the year on Maintenance 
$455,302, which with the app 
}for Depreciation and Renew 
as noted, represents a total e 
and provision in this con 
1,494,371.” 
Making Capital’s Large 
The two strongest points 
"port remain to be noted: an 
nent of nearly $1,500,000 in 
working capital during the ges 
ithe provision of an ample 
king care of all demanf 
electricity and gas. With 
that is unprecedented in Me 
Vicinity, and with the public 
suffering from a restricted 
ifar-sighted policy of the ¢ 
enabling, it to meet the des 
‘Fuel Controller at Ottaw 
new directions, and should 
jlarge increase in gross eat 
ing the present year. 


Profit and Loss Ac 


The profit and loss figure 
sexpenses and taxes for 
‘amounted .to $4,767,869, ag 
Pwith $2,866,316 for the n 
‘period, an increase that i 
than proportionate with 
)period. The account for 
fand renewals rose from 
§$1,039,068, leaving net rev 
583,746 compared with} 
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1918 
Gross revenue... .$10,399,684 
Exp. and taxes... 4,767,869 


-.-$ 5,622,815 
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chgs... 995,022 
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Developing Cedar Rapid 
The liquid position of th 
piows a relative impre 
Mearly $1,500,000 if the bé 
dar Rapids Company ar 
*quid assets. The comps 
eended to the financing of 
| of the Cedar Rapids’ 
and this is largely respons 
P peuction of the cash on 
‘ 0,000. Two additional 
hg installed of a total o 
with the substructure for ¢ 
Snd the cost, it is stated, w 
on account of the 
Pment, supplies and 
your directors were impelle 
the work to satisfy th 
and for electricity fc 


“Bal. surplus . 
08s pens, fund. . 


% 





i 
¥* 7 
3 hy 


at 987% and | 


ane in absolutely fe. 
e good income 
They aos saleable, eo ee 


They are exempt from D 
Income Tax. . a 
small 


They are available to 
ae investor. Wille 
ey are conve into 
future War Loan | ae 
maturity at par and interes 
Interest is payable at any 
Canada. é Tae 
Send us your orders, 


JOHN STARK & C0 
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dividend of 1 par cont or & DOME, 


industrially, 


Exp. and taxes... : 


operating Costs Held Pro- 
| fits Down, But Future 
: Encouraging 


[WORKING CAPITAL UP 
' cash Depleted by Cedar Rapids 


| Development, but Company’s 


Bonds in Treasury—Pre- 
pared for Big Demand 


The first complete year’s statement 
| of Montreal Light, Heat & Power Con- 
' lidated, for the year ending April 30, 
| 1918, shows a gross revenue of $10,- 

490,684 and a net income of $3,588,723, 
or sufficient to pay 5.6 per cent. on the 
common stock of $65,320,150, as com- 
pared with a percentage of 5.1 for the 
period of the first report covering nine 
months. The dividend actually paid is 
4 per cent. 

The earnings from a dividend stand- 
point fall a little below -the estimate 
made some months ago, but it must be 
noted that a larger sum has been set 
aside for depreciation and renewals 


| than in the former report, about. $100,- 


000 more in proportion. Then the costs 
of operation, as the report points out, 


| have risen “out of proportion to the 


earnings,” leaving the net operating 
profits lower. Particularly has this 
been the case with the manufacture of 
gas, where the cost of coal and oil has 
risen very materially, so that an ad- 
vance “to meet the prevalent strenu- 
ous and abnormal conditions” was 
indicated in the report. 

Account must be taken, too, in giv- 
ing a true value to such a figure as 
“per cent. earned on common” to the 
heavy expenditure on the properties 
and plants of the company and its 
subsidiaries, which, it is stated, “have 
been maintained in the same high state 
of efficiency as heretofore, as evidence 
of which there was expended during 
the year on Maintenance Account 
$455,302, which with the appropriation 
for Depreciation and Renewal Reserve, 
as noted, represents a total expenditure 
and provision in this connection of 
$1,494,371,” 

Making Capital’s Large Gains 

The two strongest points of the re- 
port remain to be noted: an improve- 


ment of nearly $1,500,000 in the net 


working capital during the year, and 
the provision of an ample reserve for 
taking care of all demands both in 
electricity and gas. With a demand 
that is unprecedented in Montreal and 
vicinity, and with the public elsewhere 
suffering from a restricted supply, the 
far-sighted policy of the company is 
enabling it to meet the desires of the 
Fuel Controller at Ottawa in many 
new directions, and should ensure a 
large increase in gross earnings dur- 
ing the present year. 


Profit and Loss Account 

The profit and loss figures show that 
expenses and taxes for the year 
amounted .to $4,767,869, as compared 
with $2,866,316 for the nine months 
period, an increase that is far more 
than proportionate with the longer 
period. The account for depreciation 
and renewals rose from $675,000 to 
$1,039,068, leaving net revenue of $4,- 
583,746 compared with $3,242,523 
for the nine months. The fixed charges 
Were $995,022 as against $756,518, 
leaving net income of $3,588,728 as 
compared with $2,486,009. After cov- 
ering the dividend of 4 per cent. on the 
common there remained a surplus of 
$1,032,698 as compared with $582,614, 
out of which $20,000 was devoted to 
Pension fund. The comparative figures 
for the two periods were as follows: 

1917 

(9 mos.) 
$6,783,839 
4,767,869 2,866,316 


Net earnings ....$ 5,622,815 $38,917,528 
Less dpr, and rnw. 1,089,068 675,000 
Less fixe chgs... 995,022 756,513 


$ 3, $2,486,009 
1,908,385 


“$ 582,614 


1918 
Gross revenue... .$10,390,684 


Avail. for div....$ 3,588,723 
Dividends 2,556,025 


Bal. surplus ..., 1,082,698 
M$ pens. fund.. 20,000 10,000 


Surplus forward. .$° 1,012,698 § 572,614 


Developing Cedar Rapid’s Plant 
The liquid position of the company 
ws a relative improvement of 


Yearly $1,500,000 if the bonds of the 


ar Rapids Company are treated as 
‘*Mquid assets. The company has ab 


to the financing of the exten-| P 


sion of the Cedar Rapids’ plant itself, 
and this is largely responsible for the 
Teduction of the cash on hand by $1,- 


0,000. Two additional units are 


ing installed of a total of 20,000 b.p., 
With the substructure for 60,000 more, 
ee the cost, it is stated, was relative- 
on account of the high cost of 
ag = ee and be op ae oe 
take the were impelled to un 


denan work to satisfy the increasing 
i for electricity for war and 


The company holds} 


have risen from $1,354,000 to $3,162,- 
600. Allowing for these the current 
assets have risen from $6,465,119 to 
$8,521,028, while current liabilities ad- 
vanced from $2,680,464 to $3,307,807, 
presumably due to construction 
expenses mentioned before. This leaves 
the net working capital $5,213,221 as 
compared with $3,784,655 at the end of 
last year, or an improvement of $1,- 
428,566 for the year. 


MILLING REPORT 
NOT MADE ON A 
BUSINESS BASIS 


Continued from page 1. 
of grain bought at $2.21 are going to 
decline in value till they reach some- 
where near the pre-war figures, and 
every cent of decline is going to spell 
a loss for the mills, just as every 
cent. advance has spelt a profit. 


Figures Inaccurate 


« Nor is the report even accurate. 
Take the figures supplied regarding 
the Maple Leaf Milling Company. 
The item $3,770,000 in assets is cor- 
rect enough, but the company’s state- 
ments show no such amount as $1,- 
250,000 for good will; in the com- 
pany’s statement the good will is 
placed at $250,000, the million remain- 
ing being actually paid in for the 
erection of the Port Colborne mill. 
It is entirely probable that there are 
other errors. 

Nor are the comparisons quite 
honest. Referring to the same com- 
pany, the report states that in 1913 
the surplus profits of the company 
were about $250,000, and in 1917 they 
were over $1,760,000. That would, on 
the face of it, appear an abnormal in- 
crease, but in 1913 the Port Colborne 
mill, the largest mill owned by the 
company, was only building, the com- 
pany itself was in its infancy. In 
1917 the plant was more than doubled, 
The circumstances of the two years 
are entirely different yet they 
used in comparison to point a con- 
clusion that is not justified, 


The Question of Turnover 


The whole tenor of the argument 
in the report is open to the objection 
that it runs counter to the universal 
business method of estimating -profits, 
whether it be the manufacturer, the 
wholesaler, or the retail merchant. 
These work out profits on the basis 
of the turnover, the sales, the busi- 
ness done. <A hat. that costs fifty 
cents may well sell at 75 cents as it 
gives a profit of 50 per cent. on the 
cost price, or as is: more commonly 
estimated, of 33 per cent. on the sell- 
ing price. Even the unmarried mem- 
bers of the staff of the Minister of 
Labor would not be guilty of insisting 
that the merchant who bought a hat 
for $5 should be satisfied with a profit 
on this outlay of ten times the magni- 
tude of the other of 25 cents, or 5 
per cent. on the cost price. From the 
ordinary commercial point of. view it 
should be recognized that the return 
for the employment of money varies, 
like interest totals, with the amount 
that is involved, rising in proportion, 
and that when merchandise becomes 
very costly that an even higher per- 
centage of profit is universally de- 
manded, as the higher price of goods 
carries less likelihood of sale,. fre- 
quently, while the danger of depre- 
iation in value in a short time is also 

greatly increased. 
‘ Applying this principle of commer- 
cial life to the operations of the mill- 
ing companies, in so far as it is ap- 
plicable, it should be noted that while 
the average profit on a barrel of flour 
in the year 1914 is given as 14% 
cents, this was made on a sale of 
flour at. $5.50. The percentage of 
profit, pherefore, was 2.65. 

The price of flour at the present 
time is $10.95, and even if the mills 


were making 25 cents a barrel— 
which it is admitted they are not— 


the percentage would figure out at 
only 2.28, or less than in 1914. \. In 
order to realize the same percentage 
of profit this year on a barrel as was 


done in 1914, it would be necessary 
for the mills to-day to be making 31 


Vacations in Algonquin Park 


LAN a vacation in Algonquin Park this 
. That great reserve of nearly four 


above sea level averaging 1,700 feet. 
jand breezes which sweep over the Park are 


are} 


cents a barrel,’ while they are pre- 

vented from making more than 25 

cents by the Food Board’s regulations. 
Comparisons ‘With U. S. 

An interesting point arises in con- 
nection with the 25 cent. limit set by 
the Food Control Board, a government 
department as well as that of the 
Labor Department, when a compari- 
son is made with the corresponding 
regulations in the United States. 
There a similar rate of. 25 cents is 
allowed on a barrel of flour, but in 
addition the miller is allowed 50 cents 


.}a ton on “offal,” mill feeds, which 


makes the total profit on the quantity 
of wheat used in a barrel of flour 
29 cents instead of 25 as in Canada. 

Just how the lessening of the profit 
to the actual amount per barrel in 
1913- would work out with the con- 
sumer may be seen from figuring 270 
loaves to a barrel of flour, so the 
reduction of 10 cents a barrel, if the 
baker transferred the whole saving 
to the customer, would work out at 
1 cent for 27 loaves, or taking the 
consumption of flour in Canada at 
1 barrel a head per annum, at ten 


|cents a year, or less than_one cent.-a 


month for each’ person in (Canada, 
and yet, the conclusion in the report 
is taken, presumably, in the interests 
of the public. 

The alternative to a special tax on 
profits as a whole, would be a cutting 
down of the profits on each barrel, 
which would make it necessary, for 
a large percentage of the five fun- 
dred odd mills in Canada to close 
down, as even under present regulat- 
ed selling prices for the flour, many 


Lannion apenas 


of then. 


appear to have been ina 


report, that aims, not to present cer- 


tain conditions in a trade, 
but to handle the whole subject so as 
to be able to reach a comprehensive 
conclusion, is the outlook for the utter 
wiping out of all profits of the mills 
in the near future. Already some of 
the mills, sections of the largest ones, 
are closing down, unable to secure 
sufficient wheat to grind, as an.allot- 
ment was made on the first of April, 
dividing all the known available sup- 
ply of last year’s crop into three 
parts: a large one to be shipped di- 
rect as. wheat overseas to the Allies; 
a second to be milled in Canada but 
shipped to the Alies, and a third, least 
of all, held for domestic use as flour 
in Canada. Under these conditions, 
with the output of the mills dwindling, 
the profit per barrel is going steadily 
down, and it is quite conceivable that 
by, the end of July not a mill in Can- 
ada may be operating, yet the charges 
on these mills remain the same as 
though they were in operation. This 
condition is bound to cut down the 
average profits according to output 
of the mills for the present year. 


No Profits on Wheat 


Another condition of milling that 
is now changed completely before the 
report is issued even, is the possibility 
of large profits accruing to the mills 
from what may be termed external 
operations, particularly the buying of 
wheat. This price is fixed by the go- 
vernment, and the ordinary margin 


Behan aeons ce ee 
One of the omissions. that would| employing his 


own judgment on mar- 
ket conditions is denied him now. 


Nor, while only half a dozen mills 
have been singled out for detailed 
mention should it be forgotten that 
there are six hundred mills in’ the 
country, of which over 500 are licens- 
ed by the Food Control Board, so that 
there can be no suggestion of any lack: 
of keen competition among the mills. 

There is another point that is too 
often overlooked in dealing@with any 
favorable turn that comes to an in- 
dustry, that if the tremendous in- 
crease in production for the Allies, 
not for domestic purposes, has result- 
ed for a year or two in an increase in 
profits, proportionately to the turn- 
over or sales, that in most cases 
many lean years preceded the more 
comfortable ones, in which the ori- 
ginal investors in milling properties 
could not count their stock as a re- 
source, but as a liability. This will 
apply to the majority of the most suc- 
cessful mills in Canada to-day. 

While the report presumes to, re- 
gard the subject of the mills’ oper- 
ations and profits from the ‘stand- 
point of the actual milling, it is signi- 
ficant that in one case it admits that 
last year one of the largest mills did 
its milling at a loss, and that all that 
saved it were external operations. 


Looking to the Future 
Any further regulation such as is 
suggested in the report, must of 


necessity end disastrously. To cur- 
tail the reserve funds that the mills 


4 


are setting aside would be to jeopar- 
dize the financial position of one of 
Canada’s premier industries, : 

thing that wise business men could — 
not permit, therefore ‘such action 
would unquestionably turn Money — 
away from these enterprises that 
have been built up to an efficien 
standard by aggressive and | sounc 
business methods, till, as the repo: 
states, they are able to make a profit 
where smaller mills are not. T} 

net result would certainly be to tur. 
business away from Canada to the . 

Unjted States. 


A WARM WEEK IMPROVES OUT- 
LOOK FOR RECORD CROP 


Continued from page 1. 


Western Central States is above the 
normal. It is hardly likely that any 
of this first harvest will reach our 
mills to keep them running. It is 
reported that the United Kingdom 
will be able to feed itself for 40 
weeks while Canada’s exportable 
wheat crop this year will likely sur- 
pass anything heretofore. 


In Ontario 


Ontario farmers are a& yet much : 
disturbed over the treatment given 
the recent delegation and while they 
are being misrepresented by many 
newspapers, they are intensely anx- 
ious to do all they can in the national 
emergency and are working under 
serious handicaps, yet they are anx+ 
ious to impress the Government with 
the need for better representation of 
their interests at the inner counsels. 
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Listen in” on this Telephone Conversation 
Yes, we certainly increased our profits last year. 
How did you do it? 
Well, for one thing, 1 changed my time recording system. 


What do you mean? 


Double 
corder. 


without 


Well, how does it affect your employees ? 
Bully! We have no disputes, as the men register t 


Drum Dial Re- 
Yesterday’s re- 
cords can be taken off 
disturbing to- 


BY THE EMP 
the absolute time.each job: was’started in the shop and 


the time it was finished. ~ 
Well, what does it mean to you? 


That’s so? 


Say—it meant nearly a fortune. 


~ Well, we now get the original pay-roll entry P RIN TED 
PLOYEE HIMSELF. We also get 


For now we know 


positively and accurately from figures that carinot be 
changed the difference betweer our expense labor and 
our productive labor, which latter has increased over 
25% owing to the new system. 


What do you 


mean—new system? 


Why, the new Time Recording system put in by the 
International Business Machines Company. 

Oh, I see—well, I'll bet it cost you a fortune. 
Yes it did—the years we did without it, for it's the most 
“expensive thing in the world to be WITHOUT. 
How do you figure that out? 


We figure it out from experience. It cost us many times more in 
production previous to installing Internationals than it did to get the equipment. 


% w ° 
heir own" time. 


lost labor and lost 


ee 


L PST 
‘In fact we are 


now also considering very favourably additional equipment—the International Cost 


Recorders. 


What for? 


So we will get. the exact labor cost on every 


job. 


What will you gain by that? 
‘Wewiill know exactly the difference between 


our productive labor and our expense labor. 
In other words, our costs will be accurate. 


Can I take an hour at your plant this 


afternoon and see what your system is ? 
You can, and I hope it will do you good:! 


Illustration of Card Recorder in use. The employee registers his 
own time. 


Let us send you, Mr. Reader, our latest folders and information on the value of a scientific machine- 
run time-keeping system in your plant. It will get you all the working time you pay for . 


International 


International Time Recording Equipment is made in 


ANCOUVER 
R. DONOHOE, 624 Birks Bidg. 
(Opp. Vancouver Hetel) 


Business Machines Company, Limited 


TIME RECORDER DIVISION 
EG 


Netre Dame Sts. 


Canada with Canadien capital, by Cenadian workmen, and wherever possible 
made from Canadian materials. 





Cassels, 


Browne & Co. 


Members Toronto Stock 
Bachange 


118 Dominion Bank ~ 
— Building 
TORONTO 


i oneneeeemnaennel 


Direct Private Wire to New 
York, Chicago and 
Washington. 


Tho UNION BANK OF AUSTRALIA,Ltd 
Established 1837. Incorporated 1880. 
AGTHORIZED ot 12808 


Paid-up Capital.. , soieteeneest 
Reserve Fund....£1,990,000 Together fiom 
Reserve nd of Proprietors... 4 01) 
Total Capita) and Reserve ...........,-£1, 000 


; —= 
Head Office: 71. CORMHILL, LONDON, E.¢ 


TREE: nin 
HENRY P. STU William &. Mewbun 


Hugh D. Flower, Koq 
Charles A. Galton 
Ss BR. Livingswo 
Learmonth, Haq, +a, 
Manager—ARTHUR ©. WLLL 
Bank has & 
SOUTH WALES, 
ND, iu SOUTH 
WBSTERN AUSTRALIA, 
and #4 in NEW ZEALAND. Drafts u 
Branches are issued by the Head Office, 
be obtained the Bank’s Agent 
th: it + * Commereial and 
gular ‘Travelling Credits issued — avail 
throughout the world. Cable Transfers are @ 
made. ifle on the Australian States anc 
Dominion of New Zealand are purchased or se“ 


Canada Permanent 
Mortgage Corporation 
QUARTERLY DIVIDEND 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
rent quarter, being at the rate 
of 

Ten Per Cent. Per Annum 
on the paid-up Capital Stock of 
the Corporation, has been de- 

i] clared, and that the same will be 
payable 

| Tuesday, the Second Day of July 
next, to Shareholders of record 
at the close of business on the 
Fifteenth day of June. 


By order of the Board. 


GEO. H. SMITH, 
Assistant General Manager. 


Toronto, May 29th, 1918. 


Empire Typewriter | 


Some iarge Imperial Government, 5,000 


users; 


Fretich Government, 3,000 
CPR, - + + =. 6,500 


THE ONLY TYPEWRITER 
MADE ‘IN CANADA 


18 Adelaide St. W., - Toronto 
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Electrical Eailways, 
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BANK CLEARINGS 


~ AGAIN SHOW BIG" 


FALLING 


Out of a Total of Twenty- Monday buyers took all that offered | indicating Canadian-American bank- 


five Cities Only 


Four 


Record Gains 


TOTAL DECLINE 18.4% 


CoCo 
Shows Decline offand at noon 411-32 per cent. was! oof. in the exchange market. 


Winnipeg 


$28,539,053, and Montreal 
$14,692,485 — New West 


minster Shows Largest 
Percentage Gain 


Returns of bank clearings for the 
week ending Thursday last show a eal 
falling off of $50,306,305 as 
pared with the corresponding period 
in 1917. In the East the decline is 
$18,747,426 or 10.4 per cent., and in 
or «33.8 per 
cent. Out of~a total of twenty-five 
cities only four cities show an in- 
crease, these being Halifax, Vancou- 
ver, Brandon and New Westminster. 
Winnipeg shows the largest decrease 
of $28,539,053, while Montreal with 
clearings of $73,666,953 shows a de- 
cline of $14,692,435. New Westmins- 
largest percentage 
comparative 


the west $31,558,879 


ter shows ‘the 
gain. Following are 
figures: 


WEEKLY BANK CLEARINGS. 


(In comparison with same week last year.) 


Eastern Cities. 
May 30, 1918 
$ 78,666,953-—$ 
64,269,439— 
5,306,992— 
4,698,092— 
8,858,998— 
3,A06,870 + 
1,947,0138— 
1,775,605— 
777,126— 
587,047— 
661,361— 
478,289— 


Montreal 
Toronto 
Ottawa 
Hamilton 


Quebec 


Brantford 


Sherbrooke .... 
Kitchener 


Change 
14,692,435 
2,511,450 
51,813 
336,485 
536,461 
$24,555 
107,548 
476,547 
50,798 
84,740 
94,621 
129,083 


+ Total, East.. .$161,438,285—$18,747,426 


843,522 
Western Cities. 
May 30, 1918 
Winnipeg 
Vancouver 


Windsor 


8,827,772 + 
4,668,118— 
2,564,740— 
1,497,944— 
2,445,.616— 
~ 1,415,298-— 
999,034—- 
456,504— 
435,053 + 
651,869— 
404,389 
$70,946—~ 


N. Westminster. 
Medicine Hat .. 


Change 


$ 36,972,260—$28,539,053 


1,226,681 
2,081,392 

96,105 

292,288 
677,369~ 


456,077 
110,069 
206,576. 
14,442 
236,994 
59,066 
168,145 


Total West...$ 61,704,543—$$1,558,879 
Grand total. .$223,137,828-*$50,306,305 
Yr. to date.$5,016,897,236 + 40,959,151 


WEEKLY BANK CLEARINGS. 


(In comparison with same week last year.) 


Eastern Cities. 
May 23, 1918 
Montreal 


Change 


$ 86,671,849+$12,901,752 


66,190,521+ 11,287,196 


6,078,984 + 
5,819,316 + 

_ 4,181,190 
3,980,805 + 
2,244,681 + 
2,216,922 + 
1,068,494 + 
745,948 + 
994,392+ 
671,667 + 


Sherbrooke . 
Kitchener 


Total, East... $180,359,269 + $2 
Windsor 1,478,724 


Western Cities, 
May 23, 1918 
$ 29,349,428—$1 
10,156,268 + 
5,577,491-— 
3,385,421 + 
1,847,490 + 
8,175,619 + 
1,621,654 + 
1,356,981 + 
563,830+ 
512,097+. 
727,286 + 
422,875 + 
413,831— 


Winnipeg 
Vancouver 
Calgary 
Edmonton 


Ft. William .. 
Brandon 


Westminster. 
Medicine Hat .. 


Total, Wesat...$ 69,110,221—$ 


1,556,150 
681,225 
40,620 
515,460 
442,965 
524,882 
365,649 
231,885 
244,221 
120,041 


8,905,044 


Change 
2,425,782 
3,711,868 
250,801 
1,272,668 
763,899 
599,472 
297,552 
424,647 
6,913 
84,870 
98,368 
134,870 
95,164 


5,381,620 


Grand Total. .$249,469,490+ $23,528,424 


Yr. to Gate.$4,793,750,406 +99 


MONEY 


There are now two rates being quot- 
ed on call money in New York, one be- : 
ing on mixed collateral and the other] Cincinnati .. 
on all industrial. Originally the call}| New Orleans. 
loan rate, as officially recorded, applied 
to loans in which the collateral con- 
sisted of at least 50 per cent. rails.| Los Angeles. 
Latterly the volume of transactions in} Richmond — . 
which industrial stocks figured ex- 
clusively has reached such pro-|[ouisvilic 
agitation was} Buffalo 
started to have an official quota-| Denver 
tion for all industrial call loans. These| Portland, Ore. 


portions that an 


are naturally slightly higher than the] s payi .._- 
i| better secured loans on mixed colla- 


teral, ‘ 


The regular call loan rate on Mon- : 
day and Tuesday ruled at 6 per cent| Merchants’ Bank to Build New Office 
but on Wednesday was easier at 5% 
~ cent. On a the stock mar- 

was closed. new all industrial i 
Saka: Whidls Wras' Sixat cdbted tar Paes. just let the contract for the erection 
day, was 6% per cent. and on Wednes- 


day ruled at 6 per cent. 


property 
. There is still marked inaction in the f 
tne ste wastes dus toa the was. formerly owned by the congre- 
i offerings. Demand 


funds. 


1,265,456 


com- 


sf 


rtage 
strong, |‘church, on which this body construct- 


‘ |BANKS PREPARE. 
FOR ABNORMAL 


“The usual end-of-the-month 
or New York funds has driven up the 


rate this week slightly. Before the 
holiday funds were quoted around 1's 
cent. um. Last Saturday 


~ they broke to 11-16 per cent., and on Continued from page 1. 


at 1 per cent. On Tuesday the mar-| ing relations. 
ket firmed to 1% to the seller and on Exchange a Factor 


Wednesday advanced to 19-2 per There is, of course, a double mo- 


sold). +" ys, cod 
cent. On eee ae ee tive in Canadian bankers calling in 
as high as 11 i yer ade at 15-16| their New York funds. It serves to 
day the first sale was m improve the position of the Canadian 


being bid. i th rket’ is Another reflector .of Canadian- 
Generally spegking the ma American banking will bear watching 


well in hand and there seems little from now on. This is the item of 


likelihood of a return to the nigh “due from banks outside Canada,” 
rates in force earlier in the year. It) Ji0, appears in the Canadian bank 
has indeed been pointed out that Can-| oturn, All the Canadian banks are 
ada’s adverse trade balance with the) ,--ystomed to carry balances in New 
United States is slowly coming down) y.,-; banking institutions, and it will 
and that its complete disappearance’). interesting to watch if the recent 
may result should more orders for) pyling over interest’rates in the New} 
war supplies be forthcoming from| York money market has’ any decided 
across the line. : effect on these New York balances of 
_ Demand sterling “has - continued | Canadian institutions. 
fairly stationary at from 4.7542 to| In their eager competition for 
4.7547%, with yesterday’s quotation! bankers’ deposits some of the Ameri- 
at 4.7545. Cables have been unchang-| can banks up to a few weeks ago were 
ed at 4.76 7-16. - : _ | offering a rate of interest. which was 
There has ‘been little variation in| considered unwarranted and improper 
French exchange. On May 23 cheques} by the Federal Reserve Board. After 
were quoted at 5.71 5-16 and cables at| a protracted argument an agreement 
5.70, while yesterday the former were |-was reached providing that the official 
at 5.71% and the latter at 5.70%. | 90-day discount rate of the Federal 
“ Rouble notes were at 14.75 on/ Reserve Bank of New York should be 
Monday; 14.30 on Tuesday, and 14.00} the basis for interest rates on bank- 
for the rest ‘of the. week. ers’ balances. Thus, when the official 


‘ discount rate is 2 per cent. or less 
aa BANK OF ENGLAND no bank is to pay more than 1 per 
3.7] Sir Charles Stewart Addis, joint man-|cent. on these balances; and __ with 

-9} ager of the Hong Kong-Shanghai Bank,| every rise of % per cent. iri the offi- 
6.6} has been elected oe — ees cial Federal Reserve Bank’s discount 
12.2] of England. Sir Charles su rate, the deposit rate may be raised 


ae — by %~-per cent. In no case, however, 
21.1 HOME are the banks to pay more than 3 
oH The annual general meeting of the| per cent. This applies to member 
12.3 | Home Bank of Canada will be held at the} banks. and- td non-member banks 
21.2] head office of the bank, on the 25th day | clearing through a member. The 
—— | of June. maximum rate of interest on time de- 
posits is fixed at 3% per cent. The 


W. H. Dickinson, formerly manager of provisions are expressly stated as.be- 

the Bank of Ottawa at Rouleau, Sask,, and| ing applicable to the accounts of all 

43.5 | until recently with the braneh at Regina, | American and Canadian banks carried 

16.1} has been transferred to Winnipeg. at New York. 

31.0 i ALR ER The Interest Return 

rae ' bs pea tt The interest rate of New York 

Frank Cox, teller of the imperial Dank |}, )ances of Canadian banks now is 2 

at Red Deer for several years, has been per cent: or slightly better..Some idea 


 prol the. branch Revelstoke, 
ac. ay . ‘ es of the scope of the interest rate rul- 
trom ing as it affects Canadian banks may 


ii UNION be gained from the. monthly returns. 

The regular quarterly dividend of 2 per | For instance the March return showed 
cent., together with a bonus of 1 per cent.,/ 4 total of $56,836,858 as due to Cana- 
has been declared by the directors of the dian banks from banks and banking 


33.84 Union Bank, payable to shareholders on 
18.4 | December 1st to stock of record Novem-| Correspondents elsewhere than _ in 
‘g| ber 15th. The books close from November | Canada and the United Kingdom. The 


—— 16th to the 30th inclusive. The bonus of | larger part of this total would repre- 
‘1 per “eo is the usual extra payment) cent balances carried in the large 
mais on Dynan te) New York banks, and it is to these 
balances that the agreement applies 
17.5] The weekly statement of the Bank of} The monthly record of New York 
20.5 | England shows the following changes: balances of Canadian banks may be 
84.8 § Total reserve increased £ sees taken from the following: 


mA OTTAWA 


a 
y & ce RES w& 
“1 OF & WH OS -3 oo D> 


we 
on 


% BANK OF ENGLAND 


7 


818,428 
9,182,000 
7,670,000 | 1917 
7,622,000 | January .... 


Due from 
Banks outside Canada 
and the U.K. 


$51,669,106 
46,578,121 
51,359,958 
41,650,972 
61,704,345 
. 44,205,229 
60,031,789 
_ 50,058,175 
56,492,760 
57,314,452 
63,842,958 
51,355,562 


0.. | Bullion increased 
14.8] Other securities increaged.... 
24.6] Other deposits increased 
$1.0 one cooly incrense or ae 
52.4} Notes reserve increase 8, F 
45.C] Other Government securities are 
82.5] increased 1,157,000 | “are 
21.7 The proportion of the bank’s reserve | April 
—— to liability this week is 17.50 per cent.; | May 
19.0] last week it was 18.57 per cent. 

Rate of discount, 5 per cent. 

% U. S. BANK CLEARINGS 
24.0 Bank clearings in the United States | September 
57.6] for the week ending May 23: aggregate | October 
4.3] $6,019,953,000, against $6,555,567 last N 
60.3] week and $5,461,383,000 in this week last ovember 
70.7] year, an increase of 10.2 per cent. Fol-| December 
23.3] lowing are the returns for this week} 1918 
22.5} and last, with percentages of change 
45.5] shown this week as compared with this 

-24 week last year: 
19,8 -  (000’s omitted) 
sae y23 LorD. May 16 


Ma 53,564,308 
46.81 New York .. $3,430,968 $3,787,634 
18.71 Chicago 476,401 507,923| These balances may undergo sub- 


Pe here ee Ce eae rere cence ne ifa ee rate of 
Di venciaks 5 ’ interest is to obtain than f ; 
7s Kansas City. 191,634 187,240) coupled with the fact that ee eal 
““] St. Louis ... 138,647 155,615) ;. , 
S. Francisco. 97911 113,031| time Canadian banks may feel the 
Pittsburgh ie 114,387 pee neéd of building up their domestic re- 
eveland ... . 5,166 | sources. To liquidate at the present 
eres aaa ried time’ New York balances which were 
7 : 59,172 accumulated here before the abnor- 
_52,706| mal exchange situation would prove 
63,482) profitable to Canadian institutions, 
28,012/ who would benefit from the existing 
47,291 : 
29.991 | Premium on New York funds at Cana- 
47,431| dian centres. « The Canadian_return 
27,784| for April shows that New York bal- 
eseee ances have been reduced over $3,- 
93'552 000,000—probably. the first evidence 
23,818 | Of the new ruling’s-effect. 
23,578; Still another reason exists for 
47,511) Canadian banks to strengthen their 
13,833 | home position. In other years Car.- 
ada was not called upon to-finance 
all her own governmental, municipal 
and corporate undertakings as she is 
this year. When crop financing 
pressed Canadians could still find 
The Merchants’ Bank of Canada has} money in other markets for their 
other needs. Canada is resting solely 
on her own domestic financial re- 
sources and Canadian bankers have 
every regard for this, in looking far 
ahead to the crop from the prairies, 


$43,511,652 
45,946,642 
56,836,858 


_ 
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NEW BANK BUILDING 


in Moose Jaw 


of a building on the new site recently 
acquired in Moose Jaw. 
The secured by the bank 


gation of St. Andrew’s Presbyterian 


Te 
IBANK 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS . 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 


. William Stone, John Macdonald, LtCol, A. B. Gooderham, J. L. Englehart 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
. D. C. GRANT, Chief Inspector 


Basiness men are offered in this Bank the 


satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: 
NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


- Are You an‘Executor? 
If you are, and desire to be relieved of the detail work of 
the Estate, we would be pleased to act as your Agent. 
The law gives you the right to employ us, and our, charges 
are very moderate. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-President, 
TORONTO OFFICE: ROYAL BANK BLDG. 
J. ¥. Hobkirk, Manager. 


When there is no Will 


takes command, and regardless of your desires or the needs of your hetrs, 
pee arg tlen oto property shall be divided. One inflexible rule applies in every 


such case. 

Whether you have little or much, make a will—and make it NOW. 

Our booklet, “I Give, Devise and Bequeath,” may be ootained at our office or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


© TORONTO 
HENRY F. GOODERHAM., President JAS. K. PICKETT, General Manager 


The most important document @ person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


" __-_ It means the happiness and welfare of those most dear. j 
Ask for booklet : ‘‘Make Your Will.”’ _ 
eeeewvcceees ees sOh, 071,700.08 


PAID-UP CAPITAL AND RESERVE .............+-- ee "00,228.00 


The Imperial Canadian Trust. Co. 


PXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


RECT 
HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY. 
VANCOUVER AND VICTORIA. , 


‘Mercantile Trust Company 
of Canada | 


LIMITED 
Hamilton, - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate 


We have special facilities for handling property in the Niagara 


Peninsula. 


Cyrus A. Birge, President 


S. C. Macdonald, Manager 


WILL MAKING 


This is something the average human being~dislikes doing; and yet how 
necessary it is if we’ would dispose of our Estate as we would @wish, instead of 
permitting the law to dispose of it for us. 

The making of the) Will now won’t accelerate death a single day, but 
rather tend to make us” satisfied with an act timely and properly done. 

The corporate Executor is the only ideal Executor. Consult with us. Will 
forms free. 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bldg. 346 Main St. - - WINNIPEG 


Name Your Executor 


After toiling and sacrificing to acquire property, it is reprehensible 
for a man to leave his estate to be administered by an appointee of 
the Court, instead of wisely making a Will and appointing an Executor 
of his own selection. 


is merest business foresight to see that one’s Will names ® 
reliable, competent and willing Exeeuter. No individual Executor ca° 


give such constant attention and expert service in adminis*ering 2" 
estate as a Trust Corporation like this is experienced in givirs. 


Booklet on Wills Mailed on Request. 


THE / 
TORONTO GENERAL TRUSTS 
ESTABLISHED =~ CORPORATION (‘"“thoxto™ 


BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 
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NEWCOMERS TO. 
BANKS DEMAND 
UTMOST IN TACT 


Visitor May be a Robber or 
Millionaire For All Man- 
ager Knows 


A FARMER’S STORY 


Bolted From the Bank When 
Refused a Loan and Did Not 
Learn the Reason Why for 
Two Years 


The stranger within the gates of 
the branch bank demands tact of the 
eighteen-carat standard on the part 
of the manager. He may have the 
idea of depositing a dollar or of bor- 
rowing a thousand or of stealing ten 
thousand; he may be a robber with a 
gun on his hip, a visitor with a cheque 
to cash, or he may be a future rich 
citizen of the community—but no 
matter what he may be the banker 
must be prepared to accept him in 
every favorable light until he finds 
out something to the contrary. People 
who pay initial visits to bankers are 
usually either in a sensitive mood 
when they may be easily offended or 
so case-hardened that their feelings 
could not be reached with a gimlet; 
it is up to the banker to regard them 
all in the former category until he 
can safely put them in the latter. A 
fellow passenger in the smoking 
compartment of an early morning 
train told me an experience in point 
which illustrates from the standpoint 
of the prospective customer what may 


happen when such tact is not used—. 


although I must admit that in this 
instance the banker’s opportunity to 
use it was a somewhat fleeting one. 


This was the experience of a far- 
mer from the Western States who 
came up to Canada some years ago 
and established in the live stock belt 
in Alberta. After having taken up a 
small ranch he began to look round 
for something to stock it with and 
decided upon hogs. His experience in 
a new country during the first hard 
winter—a winter in which there was 
a feed famine in Western Canada— 
would be the last thing in the world 
to use to advertise the prairie’s stock- 
raising possibilities were it mot that 
he finally won through to success; but 
that is not a part of this particular 
story. 

Wanted $200 on a $1,000 


The banking incident occurred after 
he had secured his first nice bunch 
of live pork—worth a thousand dol- 
lars of any man’s money, he said, 
and that is not hard to believe in view 
of the price of bacon. However, he 
had a “hunch” that the market was 
going to stay good and hearing of an- 
other bunch of porkers which would 
prove a nice addition to his stock' he 
hied himself to the bank to borrow 
$200 on which to put through the 
deal. — 

“I found that that bank manager 
knew a darn sight more about me 
than I knew about him or his bank,” 
he narrated. “When I explained my 
little proposal, however, he asked me 
what security I could give. I said I 
had a thousand dollars’ worth of live 
hog meat. He came back with the 
statement that he could not loan on 
that security. 

“He could not have hit me harder 
with a club than with the remark that 
I was not good for two ‘hundred. I 
took up my feet and left that place, 
and left it fast. I was so hot that 
the chinook wind felt like a draught 
from the pole. I went down to the 
store where I dealt and explained that 
I wanted some money.: The merchant 
got the particulars and I got the 
funds I could not get from the bank. 


Two Years Later 


“It took me two years before I 
found out the trouble; to find out that 
the manager could not at that time 
accept live stock as security on ac- 
count of banking regulations. Then 


I found that my simple word was] Ng 
good for a vabenaibllia ‘ean, Eventu- ; of Saxony, which is one of the largest 


‘}as the same merchant who advanced 


DRAIN ON THE BANK — 
STAFFS CONTINUES 
. ! 


e 
comp get the money feom the Boys of Nineteen Already En- 
merchant on own say-s0,/ listing—Many Class E Men 
there should have been some way of Being Raised to Class A 


fixing him up at the bank, particularly 
the money himself would undoubted- a = of the Government to 
ly have been prepared to endorse} call up boys of nineteen under the 
paper. Again it should not have| M. S. A. has added another knot to 
taken two years for the manager to} the staff problem of the banks. Not 
are ee When he found a a 80 oi as yet, this taking 
out how his refusal had been taken e youths, following as it does 
| he could readily have made an oppor- | the reduction of the staffs to a skel- 
Ee, to meet this farmer again or ce of their former state, may in- 
e could have written a letter of ex- | volve some adjustments in service to 
planation which would have had the} the public. The boys are not called 
naan of weaeae the - of uncer- — until se Oe ation ay 
inty and misunderstanding. a large num em have enlisted, 
This little story should have a both those of nineteen youve as well 
i moral for the average bank manager | #8 others who have passed eighteen, 
; and it is to tactfully cover your guard | in order that they may get into the 
| —but do not relax it—when dealing — congenial branches of tue ser- 
with the first time visitors to the . 
bank—J. W. T. ‘ Just at the present time the head 
office officials are chiefly concerned 
with adjustments to meet the May 
= under the Justice Duff ruling and 
the vacancies caused by others called 
Building and Loan Financial Organ-| (4+ under the decision by which ex- 
ization on Novel Lines anpnene pe those twenty to aoe 
RIO DE JANEIRO.—There has © years of age were cancelled. Still 
recently been established in this city | another weer ne na ae 
a new bank to operate under the | Unexpected, has been created by the 
name of the wehaee dos Estados do | re-examinations which have resulted 
Brazil,” which has been authorized to| in the medical standards of a large 
effect mortgage operations to enable | number of valuable bank men being 
civil and military employees of the} Changed, An example of this is pro- 
Federal Government to acquire homes | Vided from Alberta where fifty per 
| on the installment plan, payments be-| cent. of the men of one of the big 
ing deducted from their salaries. It oars , Wey in on E _ 
is reported that some 1,300 transac- | Deen rais class A. On the other 
tions of this kind have already been| hand where the medical standard is 
effected by this institution, the| lowered the man is still held in the 
amounts involved ranging from $1,250 | Service. 
to $20,000. It is estimated that theré| The readjustments which are tak- 
are some 10,000 Government em-jing place to meet the shortage of 
| ployees in this city and 22,000 in the| male clerks are very largely effected 
| several States of Brazil, of whom | through the employment of girls, whe 
only aoe iy cent. — the Lae give ed eee ee and 
in whic ey live. e capital of | younger boys. However, it is a ques- 
the: bank is reported as $1,250,000, | tion if further calls are made, “f it 
and its future operations are looked | will not be necessary to curtail the 
forward to with much interest. service to the public in order that the 
deciclnnitehepbea- iia o~ ne business of the na- 
MEXICO’S CREDIT ion will not suffer. The change in 
hours which has been made has prov- 
Past Treatment of Capital is Having | en of little or no advantage in this 
Its Effect connection and’ the discontinuance of 
Koy K the practice of collecting light and 
Rather. pessimistic reports  are| gas bills only affect the larger cities. 
seeping through from various chan-/ The question of reducing check ser- 
nels in Mexico indicating that the vice particularly on savings accounts 
Government of Mexico is paying little : 

, E has been considered but no action has 
attention to the rights of the minority been taken. The only effective way 
security holders of the Constitution- | +5 go this seems to be to place a charge 
alist Railways of Mexico, formerly oe 

M . : upon this service to the customer and 
the National Railways of Mexico, there is the point to consider as to 
and now in complete control of the ; 

. whether it would be policy to take a 
Carranza Government. R. Nieto, the step of this kind which would un- 
president of the system, is not an ex- doubtedly be 
: - “ y construed by the public 
perienced railroad operative, but is as an attempt t 
ee : pt to take advantage of 
Minister. of the Interior. The branch war conditions to i 
. : © increase profits. 
lines have been allowed to run down : : 
until they have had to be supplied: One point on which bank officials 
with cart owned by various private | covsider that they have a grievance 
corporations, most of them Amtrican,| manner in which the military TeR4 
now operating on the badly run down easy Nea oat eat aha 
lines are owned by such corporations, ’ 


; there is often a considerable differ- 
which are also keeping the tracks in ; - . ‘ 
repair. If this plan were not resorted ence in the interpretation of the pro- 


; clamati ; 
fo" the private ‘companies would be lamations by the diferent exemption 
practically at a standstill in their oP-| not been able to cet nity. tetaentahen 
erations, as the company is making in advance of what appears in the 
only a pretence of securing new roll-| 1 owsnaners and\ owing ‘to the rush in 
ing stock or building cars. Even as 
it is the different divisions are in a 
run down state that is worse than the 
poorest railroad line in the United 
States. Repeated promises that the 
system was to be reconstructed have 
come to naught and ene isn’t ae 
slightest sign that the vernmen 4 
ede to do anything for the pro- New Legislation Passed in New York 
perties that it can avoid. — Y State 
The one great trouble with Mexico} Almost since time immemorial the 
is that its credit is low and Ameri- | giving of « check on the bank where 
can bankers are unable to give any!the maker had no funds and did not 
| attention to Mexico, now that they are pretend to keep an account was a 
| $0 busy with home affairs and war | criminal act, and there has been little 
financing. No serious ee oe difficulty in meting out proper punish- 
of Mexican finances is likely unti ment, says “American Banker.” But 
after the war. the law has recognized that a person 
might be mistaken in the amount of 
his balance where he had an account 


NEW BRAZILIAN BANK 


a wrong impression given as to the 
exact meaning of the order. 


BAD CHECK LAW 


GERMAN WAR FINANCE 


with the bank, and that an overdraft | 


|National Bankruptcy Admitted by| was not necessarily a crime, but might 
Industrial Union of Saxony be merely misfortune. The result has 


. : been that persons of undoubted guilt 
LONDON.—The Industrial Union aeniauinn adek: Stan sakiion Sheiec te, 
cumstances because of inability to 


ally the bank manager and I became ; industrial organizations in Germany, | produce competent proof sufficient to 
Very good friends, After we had be- | has issued a manifesto showing that] satisfy a jury. 


come pretty well acquainted I found 


that I could probably have had the | 


the war has added 14,800 million] All this is now changed in the State 


money in the first place on-my own ; marks to the German  expenditure,| of New York by a law recently signea 


note or on endorsed paper, but on; which in times of peace did not ex- 


that first occasion I never stopped 
long enough to say good-bye or to 
give the manager a chance to explain 
the situation.” 

Now this impetuous Yank on his 
own testimony gave the bank mana- 
ger small chance to draw on his stoze 
of tact to handle the situation. But 
he certainly illustrated the point that 
the banker should be prepared to 
think quickly when a stranger comes 
in to talk business. If, as my fellow 
passenger claimed, the banker knew 
considerable about him he should 
have been prepared to deal with an 
American who would only understand 


by Governor Whitman. The act is 
ait ., one to amend the Penal Law, in rela- 
sree) par cant of the erie) ang? Snaing money by Stead 
revenue of the nation. Capitalized atjin substance that any. person who, 
5 per cent, the national debt amounts | With Se ae or co a — 
to 392 milliards of marks—a sum ex-|°% draft, knowing a time tha 

a: as he has not sufficient funds or credit 
ceeding the national wealth of Ger-}¢,. it. payment, although no express 
many before the war. The.manifesto/ representation has been made in re- 
concludes with a comparison of Ger-j ference thereto, is guilty of a crime. 


many’s resources as 

the Allies, by no means flattering to 
the former, and demands a war in- 
demnity, failing which Germany will 


which this is handled there is often |. 


WESTERN REALTY VALUES 


Prices of Land Are Still on a Com- 
paratively Low Level 


LONDON.—In conspicuous con- 
trast with the wonderful prosperity 
of the Canadian West is the low level 
at which land values still stand, says 
The Financial Mail. But this position 
is not likely to remain unchanged 
very much longer. Recent advices 
from the Pacific Coast are now con- 
firming the opinion we have so fre- 
quently and confidently expressed as 
to the imminence of an upward trend. 
Both in Vancouver and Victoria, the 
capital city of the province of British 
Columbia, the demand for properties 
of a middle-class character is already 
in excess of the supply. The influx 
of population consequent upon the 
establishment of many new industries 
on an important scale naturally stim- 
ulates the search for available build- 
ing sites; and with the whole country 
on a solid industrial basis, and with 
all the agricultural wealth of the vast 
hinterland of the Middle West at its 
doors, land in British Columbia is 
going to witness a big rise. And all 
this is apart from the emigration 
movement which will set in after the 
war. We again repeat that those who 
buy Canadian land now are going to 
make very large profits in-the near 
future. 


TRADE WITH RUSSIA 


Re-establishment of Exchange Most 
Important Factor 


C. F, Just, Canadian Trade Com- 
missioner, who has recently returned 
to London from Petrograd, considers 
that until the present nominal Rus- 
sian rulers are replaced by men of 
practical common-sense and business 
experience there can be no re-estab- 
lishment of confidence and credit; for 
the time being, indeed, everything, 
so far as trade interests are affected, 
hinges upon the re-establishment of 
exchange. 


Up to the time of the outbreak of 
the revolution, says Mr. Just, the 
prospect for increased trade with 
Canada was rapidly improving. The 
conditions in Siberia regarding grain 
and timber production are such that 
the Canadian type of machinery is es- 
pecially suitable, and as soon as the 
exchange question can be adjusted he 
has confidence that many Canadian 
manufacturers will find a profitable 
cpening. Even at the present time 
it must be remembered that via Vladi- 
vostock, Dalny and Nicolaevsk, Sibe- 
ria is accessible, despite the chaos in 
Western Russia. This is no time, 
says Mr. Just, for relaxing trade pro- 
paganda, and the leading Canadian 
exporters should pool their interests 
and work together towards simplify- 
ing those questions of finance, trans- 
portation, representation, and distri- 
bution which will diminish comreti- 
tion between themselves and so in- 
crease their prospects of establishing 
their influence against that of Ger- 
man or other enemy influence. Most 
of the leading merchants can trans- 
act’ business in English, though, of 
course, a knowledge of the Russian 
language would be invaluable to those 
making any serious attempt to de- 
velop their trade in Russia, where 
there is an immense field as the natu- 
ral resources are illimitable. 


Mr. Just remarked that it would be 
interesting to see to what extent the 
newly-formed Canadian Trade Cor- 
poration could assist in promoting 
unity of effort among the Canadian 
transportation, manufacturing and 
commercial interests, which stood to 
gain so much by seriously endeavor- 
ing to develop the opportunities 
which undoubtedly exist. 
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The Royal Muskoka in 
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OME in late June and the 
early days of July and 
see Muskoka at its best. 


The days then are longer-- - 
the weather better—than at 
any other time of the year. 


Come early and get the very | 
best of golf—plenty of com- 
petitors, but the course not 
overcrowded. Come now 
and golf to your heart’s con-. 
tent on the splendid Royal 
Muskoka links which begin 
and end at the hotel itself. 


Write for folders, booklets’ 
and full particulars te 


‘The Royal Muskoka Hotel — 


Lake Rosseau, Ontario, Canada 5 
(Open June 20th) 


KING EDWARD HOTEL 


Success Attends the Efforts of the 
New Management 


For the well 


groomed man 


Despite the many interruptions due 
to changes incidental to the installa- 
tion of new management and new 
methods with their natural effect up- 
on business, very satisfactory results 
are reported by the King Edward 
Hotel under the new control. THE 
FINANCIAL POST is informed that 
after the payment of all expenses and 
all fixed charges, including bond in- 
terest, there was a sufficient margin 


of net profits on the first month’s The Dominion Suspender of, 


business to show considerably bteter Nt AGANA VALLE, ONT 
than 5 per cent. on the common stock. 


Fearless and Entertainix 


This is the most momentous time in history, and you want your reading t 
keep you abreast of what is happening in the world. You want articles” 
are timely, vital, fearless. Here’s what is offered in June MAC 


Must the British Empire Cease to Exist? 
Must all nations, as separate nations, cease 
to exist? Read what is said on this sub- 
ject by“ - - - - . - - 


H. G. Wells 


When a thousand guns play on a single 
trench, what happens in that trench? A 
powerful description by. one who lived 
through it by - - - - - - 


Geo. E. Pearson — 
Robert W. Service 


A soul-stirring ballad of the trenches by 


Galvanizing the Government at Ottawa. 
An article on the work of the Ginger Group. "3 
i stiekda Vivdeee ee Me we Arthur Stringer 
The Three Sapphires—A new serial story 


combining Hindu mystery and war intrigue 
by a great Canadian novelist * - W. A. Fraser 


News of the World in Brief 


The following articles are reprinted as representing the best from the 
magazines the world over: 


Is,This Germany’s Plan? 

Is Japan Seeking a New Ally? 
How Allied Victory Was Lost. 

Is Foch Another Napoleon? 

How Germany Annexed Turkey. 
The Death of General Maude. 
That Mysterious Long Range Gun. 
How Bolo Pasha Was Caught. 

The World is Growing Warmer. 
Super-Kaiser or Little Willie? 


JUNE a 
MACLEAN 
“Canada’s National Magazine ”’ 


At All News Stands’ - 20 
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Canada and Mexico .....+++.++.$3.00 per annum 
United States .....ssssceceeseee 9.60 Der annum 
in, Ireland and Colonies hav- 
postal rates 


THE MACLEAN PUBLISHING COMPANY, LIMITED 
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H. Byrne; GREAT BRITAIN—London, The MacLean Co. of Great 


‘Pritaln, Led, 98 Fleet St, B.C. E J, Dodd, Director. 


Toronto, June 1, 1918. 


- THE MANUFACTURERS’ MENACE 
HE whole movement of modern successful manufac- 


turing is towards lower cost of production. It is only 
that foreign competition can be met and export trade 


Germany proved the success of this principle 

by putting her products into every corner of the globe. 
England since the beginning of the war has discovered that 
was losing foreign trade because she was ignoring 
modern methods of big business to produce efficiently and 


“cheaply. The United States in the past two years has de- 
sisted from attacking the trusts and industrial combines 
to embrace them and captains of industry, who were form- 
oi ly regarded as financial pirates operating outside the 
letter and not the spirit of the law, have been summoned 
to Washington to win the war and save the nation. 
- Only in Canada seemingly is the reactionary spirit still 
evidence as this week exemplified by the cost-of-living 
‘report on the milling industry. And what is more serious 
is encouraged by the Government as well as the pan- 
socialistic public press. AH principles of business common 
sense are ignored in this report which, expressing the opin- 
fons of a post-graduate stenographer, is published broad- 
cast by the Government evidently as an excuse for throw- 
ing a legislative monkey wrench into a finely balanced in- 
- dustrial machine; a machine which has been constructed by 


some of the best executive minds in the country to the end 
of reducing the cost of production and placing Canada in a 


position to compete in the world’s flour markets. 


The time has arrived when the Government should sit 


in solemn and profound judgment on the question of wheth- 
er it is going to encourage the development of efficient 
manufacturing in Canada or whether it is going to coun- 
tenance socialistic tendencies which are but a mild form 


of that Bolshevism which wrecked Russia, Efficient indus- 


try, whick means reducing the cost of production—a direct 


benefit to the people—can not be brought about if those 
who aré successful are penalized. This has been the prin- 
ciple followed in both the packing and the milling inquiries. 
‘Only the large concerns are attacked and the attack is not 


‘on the basis that they are making too large a profit on 


each pound of output but that the output is too large. And 


‘yet every pound of production means the increased de- 
t of Canada’s basic industry, agriculture. 

“The logic of the argument advanced is that the small 

packers and the small millers are all right. Then to fol- 


‘Tow this line of reasoning, the large packers and the large 


‘millers should be split up. The output would thus be re- 


@uced and the profits likewise. At the same time the cost 
of production would be raised; the consumer would get no 
benefit; the export trade would vanish and the nation and 


griculture in particular would suffer the consequences, 


~ Bane business judgment in these matters seems to have 
en buried in politics at Ottawa. That it is politics is 
fous from the fact that the packers and the millers are 
ted as the particular lines of business which must be 
fered on the altar of public opinion. Through these cost- 


‘of-living reports, the people are led to believe that they 


being bled by the food barons, and little attention is 
to profits on other commodities because they do not 

: appeal to the public mind. Then having created an 
gitation against se concerns the Government steps in 
| plies the lash of taxation with a heavy hand while the 


sled mob applauds. No thought is given to the serious 
lect of a cramped or crippled indystry upon the country’s 


oe ARE THE PACKERS FOOLS? 

- JUN VERY once in a while the near-socialistic newspapers 
us take advantage of the receptive attitude of the public 
ewards the exaggerated worst about big business and 

agitations about price-extortion, food-wastage, etc., 

ich crimes are laid at the door of the big packing plants 

| produce coneerns. Canada apparently has no claim to 
individuality in this connection. The illogical charges of 
the O'Connor reports are equalled by accusations against 

Thic packers of to sell to the army meats unfit 

human on. 

_ Hf the packers are guilty of such crimes, says the New 

t Sun, they are not only guilty of an offence that should 
pun under the criminal] statues, but they are the 
t stupid and reckless business men the country has yet 


latter point is one which will appeal to 


showing a disposition to exercise over industry, the big 
packers would be-adopting a policy of business suicide to 
do some of the things with which they are charged. If 
guilty they should not only be subject to criminal prosecu- 
tion but they should be placed in an asylum for the insane 
for the remainder of their existence—if any—after serving 


appropriate terms of imprisonment. 

But when the charges are investigated carefully they 
amount to nothing. The information presented at the 
packers’ iriquiry in Canada would have thoroughly justified 
the conduct of the big concerns had it been properly 
presented to the public by the newspapers. Investigation 


of the charges against the Chicago concerns has shown 


that it is the railroads and not the packers that have been 
to blame for the damaged state in which shipments have 
been received. Surely there is no idea of charging the 
railroads with having delayed the shipments intentionally, 
especially when those railroads are being operated by the 


Government itself. And of course it is asking too much of 


the public to connect the popular cry for “starvation” rail- 
road rates of some years ago with the present loss of meat 
—twenty-six car loads in one instance—because of the 
state of debility into which the transportation systems have 
consequently sunk. 


A BULL IN AN EDITOR'S OFFICE 
HE late General Maude, who proved himself to be one 
of the brilliant officers of this war, early showed his 
capacity for doing things. It was he who arranged the de- 
tails of the Queen’s Jubilee parade in London. He did it 


with such marked success that he was sent to Canada as 


Military Secretary to Earl Minto, Governor-General, prim- 
arly in order that he should arrange all the details of the 
royal tour of Canada when the Duke of Cornwall and York, 
now King George, paid us an official visit. 

The whole scheme worked as perfectly from the At- 


lantic to the Pacific and return as the most delicately ad- 


justed piece of machinery. The only jarring note in it was 
the attacks upon him by the editor of the Toronto Tele- 
gram. Good service rendered; things well done by corpora- 
tions or individuals have always had the same effect upon 
the editor of the Telegram as a red flag to a bull. He 
bellows! Is this why the World calls him the bull of the 


Telegram? The bull is stupid. He sees only the flag, and 


not beyond. He rushes at it and pays no attention to the 
man holding it. — 


CALL FOR MR. ROSS 
ICTOR ROSS, who has just given up the financial 
editorship of the Globe to become assistant to the 
President of the Standard Oil Co., steps into the most high- 
ly paid position ever attained by a Canadian journalist, and 
no writer in the Canadian press was more entitled ,to such 
a promotion. He will be well worth the salary to the great 
corporation. Mr. Ross stood out among his contemporaries 


mainly because of his thoroughness. Nature endowed him 
with good ability and a pleasing personality, which he de- 
veloped. His father and no doubt his mother instilled the 


reliability and loyalty which marked his career on the 
Globe. Just after the late Senator Jaffray’s death, the chief 


owner of the paper, Mr. Ross was offered a position else- 


where at a much better salary. He declined on the ground 
that as the Senator had been so kind to him, and his son 


and successor needed him, he could not conscientiously 
make a change until at least he could be of no further use 
to his son. And, of course, he said nothing to the new own- 


er of the advantageous offer he had refused. Of his out- 


standing characteristic thoroughness, a man who was most 


generally sought by newspaper men when anything import- 
ant arose said some years ago, “Victor Ross is the one man 
of the many on the daily press who never fails to turn up 
when anything happens.” 


EDITORIAL NOTES 


THE North of Scotland Canadian Mortgage Company was 
able to secure capital for Canada last year at 5 per cent. 
beeause of “its good credit.” But how long can this credit 


be maintained if the security is undermined by such con- 
fiscatory legislative tendencies as have become so seem- 
ingly popular in this country? 

oo” oo” oe 


RIVETING contests have been an important’factor in de- 
veloping shipbuilding efficiency on both sides of the At- 


lantic. Trades unionism is objecting to these contests. 


With the very existence of democracy dependent upon ship 


production organized labor will not gain in the public re- 
gard by sueh narrow-minded tactics. 


ad * * 


IN VIEW of the fact that it has been pointed out that 


treatment of capital in Canada has in some instances been 
on a par with that accorded to investors in Mexican enter- 
prises, the following observation from the New York 
Financial World is significant: “The one great trouble of 
Mexico is that its credit is low and American bankers are 
unable to give any attention to Mexico, now that they are 
busy with home affairs and war financing.” 


* * id 


A REPORT protesting against the regulation for the re- 
duction of holiday passenger traffic—through the abolition 
of cheap fares—was presented by committee to the Labor 
Educational Association of Ontario. One would think that 


the representatives of the working men would wait until 
the coal bins throughout the country are at least partly 


filled before again favoring the loading up of over-taxed 
transportation facilities with joy riders. 


¥ * + aa 


‘pot and cannot get our outlook on 


ary business 
perience are optimistic on the outlook. 
For. the first time it looks as if 


British campaign m was to fight 


intelligently and not to muddle 
through. At last, war for us promises 
now to be our business, not an oppor- 
tunity for big jobs, big wages, big 
profits, graft, standing in with the 
enemy and an opportunity for politi- 


cal and family favorites to do little 


and secure decorations and titles. 


Three big changes have come in 


Europe. The passing of a ridiculous 
censorship which suppressed facts, 
misrepresented conditions and sys- 


tematically kept us in ignorance . of 


the situation, which turned disasters 


like Cambrai and St. Quentin into vic- 
tories to save the incompetents res- 
ponsible for them. The newspapers 
were not allowed to expose them and 
they were permitted to remain, with 


the result that though the Allies had 


a slight superiority in infantry and 
cavalry and on the defence we have 
had to abandon very nearly every inch 
of ground that had been won from the 
outbreak of the war. General Gough 
is blamed for the great disaster and 


it so happens that more than once his 


name has been whispered in connec- 
tion with mistakes that evidently had 
been made. But he has some highly- 
placed friends and the press dared not 
criticize until he made his final great 
blunder which a French staff officer 


told me recently was due to over-con- 


fidence and the neglect of ordinary 
precautions. ' Only those who got 
news from Rome, Paris and Washing- 
ton: knew what really was happening. 
The British censorship system, not the 
censors, is responsible for the suffer- 


ings and deaths of thousands of our 
fathers, husbands, and brothers, for it 


prevented earlier remedies. 

The next change was in the general 
management of the war—the decision 
to appoint a supreme director. The 
French were losing heart and becom- 
ing rebellious. The Americans were 
growing cold. The British were be- 
coming discontented. This was well 
described by a Canadian in a letter to 
his father, an Ontario merchant.. He 
says: 


“J know that our people at home have 
things, 
as we see them, hence, I shall try to give 
you a glimpse at our ideas. 


“That practically every fighting man in 
all branches, who has seen this last year’s 
service is in this condition 5f mind is a 


f beyond dispute t those who 
setually know, and since ‘this condition 


exists it must of necessity have a cause. 
You might think that the natural effect 
of modern warfare because of its utter 
destructiveness and consequently mode of 
life of the soldier would produce this con- 
dition. But you myst remember that the 


lads you saw departing in all the gaiety 
of youth have by their bitter experience 
become men, and the majority have sud- 
denly become thinking men, philosophers, 
one might say, each according to his cap- 
abilities, and so it is not because of the 
mud, and the rain and the snow, it is not 
because of the filth and stenches unbeliev- 
able, nor because of the sights of horror 


and mental strain well nigh unbearable, 
not because of all these is the feeling 


ning ground, but rather from other 
eausen entirely removed from actual fight- 


“In general we feel that we have done 
much, and have not received the benefits 
accruing from such efforts and yet we 


know we can win, and knowing this, is 


there no remedy for our common com> 
plaint, ‘Fed up?’ Every man will answer 
*Yes;’ there is a cure and one only—ab- 
solute concentration of all the power of 
our great Empire. Effort by the soldier 
is assured, as his past heroic work amply 
proves, if he can be convinced that al}, 
rich and poor, high and low, are now 
ready to join in the one grand sacrifice 
for the common good. Let the man look- 
ing for personal aggrandizement put aside 
his ambitions, let all profiteering be ef- 
fectually stamped out, and examples made 
of the criminals. Let all political schem- 
ing stop; in short, let each and every per- 
son forget themselves, join hands with the 
fighting man, and the sure cure for the 
malady affecting the fighting forces is 


found, for then we shall have won the 
war.” 


This letter from which these ex- 
tracts are made was received in Jan- 


vary, but I have refrained from using 
it until now. However, a copy was 
— to Lloyd George through our 

ashington Embassy. The strongest 
parts are omitted in the extracts pub- 
lished herewith, but above are suffi- 
cient to show the necessity for Canada 
to support Lloyd George and Borden 
to the limit in their efforts to secure 
the efficiency for which they are 
struggling, and which now they seem 
likely to attain. It is for this reform 
that those of us who see things as 
they are have been fighting. 

The British censor allowed none of 
the current criticism to be made pub- 
lic and Lloyd George had not the con- 
trol of his own situation. Not know- 
ing when he would be fatally sniped 
by a group of pacifist politicians more 
anxious to serve personal ambitions 


By LIEUT.-COL. J. B. MACLEAN. 


The writer of the following letter was one of the first to join the CEP, jn 


August, 1914. His name, and his 
| known throughout Canada. So h 


will lead the sane element in the Great 


lendid work in the fighting line, are well 


is he thought of that it is 
War Veterans’ mevement. A ween - 


Commons constituency is now under offer to him. Though an O é 
personality is such that he could be elected in almost a Geter thee 


Lieut.-Colonel John Bayne Maclean, 
Toronto, Canada, 
Dear Colonel Maclean:— 


Yesterday I had handed to me by Captain 


LEAN’S MA‘ 
which had been sent to him by a lady 
ence made in it, no doubt, to 


Somewhere in France, April 5th, 1918. 


a@ copy of MAC. 


AZINE with your article on “Why We Are Losing the War,” 


from Edmonton because of the refer. 
I have read the article wie 


carefully and so have many of my officers and I thought I ought to let you . 
know how deeply impressed we all are with your array of facts and argu. 


ments and the manner in which you have marshalled them together in a 


brief that should bring envy from the best legal minds in Canada. 
For a long time I have been filled with the same ideas with reference to 


the infantile handling 


of the-great affairs of State by the big men of our 


country and as one who has been brought up in the greatest awe and re 
for those high in authority in England I have tried to fight against te 


ual turn my mind and heart was taking towards these great leaders, 
ermore, being a soldier, I felt it would not be in keeping with my duty 


to make comment or criticize those in authority and perhaps also I lacked 
the courage lest I might bring about my ears criticism which must always 


follow attacks upon big men. 


I believe there are many others who have 


the same views and for the same reasons refrained from “Talking out 


2 
in meetings.” You have stepped into 


the breach and taken upon your own 


shoulders the burden of a whole people and in doing so I realize what it will 
mean to you and the courage and fearlessness which you must have in order 
to have taken this step. I know of no other man who has so boldly set be. 


fore us Britishers our own case. You 
— leaders, find 


will no doubt, having attacked these 


ourself in a maelstrom of criticism. You will be called 


isloyal and you will be vilified and abused, but the truth of your statements 
canot be gainsaid and you must eventually stand out as a great and fearless 
citizen who was not afraid to place himself in jeopardy that EVEN YET A 
ROTTEN SITUATION MIGHT BE TURNED INTO VICTORY BY 


PROPER HANDLING. 


The history of this war has been a history of bungling on the part of 
the higher ups, interwoven with a history of devotion, loyalty and dogged- 


ness on the part of men in the ranks, 
been one continual panorama of “Light 


which can never be excelled. It has 
Brigade” episodes and our brave men 


still go on fighting knowing that “someone has blundered,” yet feeling that 
blunder or no blunder, we must fight and fight on that civilization may be 


preserved and British traditions maintained. 


Some sections of the public here 


abuse Northcliffe, Lloyd George and 


Beaverbrook, but having watched things closely for a few months I have 
come to the conclusion that in these three men and their associates lies the 


future of the British Empire. 


The old regime is fighting and dying hard. 


Incompetency is also tenacious and hangs on doggedly to the high positions 
where it has been entrenched for so many years in British public life. A few 
brilliant charges like yours will start such an onrush of public opinion 
throughout the Empire that sooner or later he will be dislodged, and brains 
having taken his place, we may look for results. Until that time comes, we 
need not hope for a change in the present state of affairs. 

Our men must hang on for the turn of the tide in British public life for 


at the same time there will be the turn of the tide towards victory in France. 
Faithfully, 


Commanding 


This letter was not marked “private,” 


the name. If desired it will be given in 
Wilfred Laurier. 


that we had been fighting all along 
without unity of command, amaze- 
ment, approaching horror, swept 
across the Empire; and yet readers 
will recall how the Asquith pacifists 
attacked Lloyd George for allowing 
the facts to leak out in his Paris 


speech. But the public was aroused 
and stood solidly behind the premier 


in insisting upon an allied Com- 


mander-in-Chief, As a result there is 


a complete change of sentiment. The 
Allies are fighting enthusiastically. 
The soldiers, believe the higher ups 
will not continue working at cross 
purposes and that the weaklings are 


to be removed, These are the facts 
as they come from the best sources. 


Asquith’s Defeat 
The third important event was the 
overwhelming defeat of Asquith and 
his pacifist followers in Parliament, 


which was a clear-cut definite assur- 
ance to Lloyd George that he had the 
whole Empire with him; that he could 
in future go on devoting his whole 
energies to the winning of the war. 
He is in a position now to act to the 


limit on the advice he got at the out- 


set, but on which hitherto he was un- 


able to act; that the way to win is 
to gather about him the best military, 
naval and business leaders and put 


the work up to them. ‘With them he 
can win and dictate peace at Berlin, 


He now has a free hand. If he fails 


to get the right men and eliminate 
the weaklings, no matter how influen- 
tial, socially and financially, then the 
job ought to be passed to someone 


else, President Wilson, perhaps, for 


he too is working splendidly, effective- 
ly, by calling in the greatest execu- 
tives like Schwab and Ryan and pro- 
ceeding vigorously after those re- 
sponsible for delays. 

To us at this distance Lloyd George 
has shown some weaknesses, such as 
replacing the discredited ‘Churchill 
and Chamberlain in the Cabinet. His 
excuse is said to be that they kept up 
a continual sniping that was interfer- 
ing with winning the war and be 
found it easier to humor than to fight 
them, But the moral effect on Allies 
as well as British of giving the en- 
dorsement of preferment to the men 
responsible for Gallipoli and Meso- 
potamia was decidedly bad. It dis- 
gusted Canada, where Churchill’s of- 
fengiveness when here will never be 
forgiven. Lloyd George’s best friends 
and all courageous men think he 
would have improved the situatioh 
and made himself stronger if instead 
he had countered on their criticisms 
by rehearsing in his powerful style 
the history of their weaknesses. 


but for good reasons we do not attach 
confidence to Sir Robert Borden or Sir 


decided support given our war go- 
vernment and the way Quebec young 
men are now volunteering in response 
to the firm, tactful handling of the 
situation by the Minister of Militia, 
General Mewburn was recently pub- 
lidly congratulated by Hon. Mr. Le- 


mieux because he had shown real 
statesmanship, courage and a knack 


of making friends. We are now as- 
sured of sufficient reinforcements to 


maintain our divisions in the firing 
line. Our first armies came largely 


from. the British born. They were * 


succeeded by the Anglo-Canadians. 
Now the turn of the French-Cana- 


dians has come, 


To be concluded next week. 


PERSONAL 


THOMAS C. KNOTT, whose death * 
took place at London, Ont., a few days 


ago, was one of the leading real estate 
and insurance men of the Forest City. 


He was for many years associated with 
the land department of the Dominion 
Savings and Loan Company. 


C, HOWARD SMITH, who. was elected 


by acclamation this week as Chairman of 
the Montreal section of the Canadian 
Manufacturers’ Association, is president 
of the Howard Smith Paper Mills, Ltd. 
and last year served as president of the 
Pulp & Paper Manufacturers’ Associa- 

Mr. Smith is known in another 


sphere, that of recreation, as an active 


member of the Royal Montreal Golf Club 
and the Montreal Jockey Club. 


ALPHONSE RACINE, whose death 
from heart failure came on Thursday of 
this week, was one of the best known 


among the French-Canadian business and 


financial men of Montreal. On Wednes- 
day Mr. Racine had been engaged until 
late in the evening in connection wit 
the position that he had just accepted 
again, the Quebec representative for the 
Fuel Controller, as Provincial Adminis- 
trator. The late Mr. Racine began his 
business career with Henry Morgan & 
Co., the department store in Montreal, 
and later gained an insight into Euro- 
pean buying with Adolphe Roy & Co, 
and then founded the wholesale house of 
A. Racine & Co., which has grown to large 
proportions, and does business ail over 
Canada. Mr. Racine’s services wet 
sought by a number of companies, and he 
aceepted directorates on the Banque Pro- 
vinciale, the Yorkshire Insurance Co., 
the Saraguay Electric & Water Co. 
tween 1896 and 1906 he was a member of 
the Montreal Harbor Board and was a 
soc’ated with many improvements tha 
were made. Mr. Racine was one ° 
founders of the Montreal Chambre 4 
Commerce and was first vice-president is 
1894-5. He was also a member of 
Council of the Montreal Board of Trade 
during the time that the plans for the 
fine office building were developed and <a 
ried into effect. In philanthropic “aa 
Mr. Racine was keenly interes i 
was one of the incorporators of the Notre 
Dame Hospital as well as a member 0 
the Board of Montreal General. 


In poli-_ 


ties he took an active interest as well 


and at the end of 1914 his services wer? 
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Still further emphasizes the 
attractive features of 


VICTORY BONDS 


5-year Bonds, due Ist December, 1922. 
10-year Bonds, due 1st December, 1927. 
20-year Bonds, due 1st December, 1937. 


Price: 987% and Interest 


Free from all income or other taxes imposed 
by the Parliament of Canada. 


Victory Loan Booklet on request. 


A. E. AMES & CO. 


; 


plus of about $1,000,000 
would be available 


itself 
in a fairly solid condition, notes 
and deferred interest cleared up, de- 
preciation provided for, sinking fund 
established and a fairly good balance 
at the credit of profit and loss. 
Unfortunately for. this estimate 
there is no surety that the company 
will continue to make such a good 
showing. The present fiscal year has 
been a difficult one and it is unlikely 
that such large profits will be earned 
as in 1916-17. The future also is most 
uncertain, owing to government inter- 
ference, labor shortage, transporta- 
tion difficulties, ete. Therefore it is 
unwise to base any estimate on the 
favorable experience of last year. 
Preferred dividends are now in ar- 
rears sinee July 7, 1913, or five years, 
and aggregate $1,805,748. By June 
80, 1921, they will amount to over 
$3,000,000. Unless these arrears are 
paid up gradually, it is easy to see 


¢| that it would take another three or 


four years, wnder favorable condi- 
tions, before they could be wiped off 
and the stock placed on a regular 


=| dividend basis. 


UNION BANK BUILDING, TORONTO 
* Transportation Building - 


Montreal 
New York 


TiN AH UT 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of The Financial Post. Many questions respecting securities are 
answered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover postage on answers direct. 


NORTH AMERICAN PULP 


T.A.S., Nashville—I would be much ob- 
liged for any information you have on 
N. A. Pulp. 

The latest’ available information 
about the North American Pulp and 
Paper Company is contained in the 
company’s annual report for 1917, 
which was issued a week or 80 ago. 
If you are a shareholder, presumably 
a copy of this report will reach you 
in due course. 

For your present information, how- 
ever, we would say that the company 
earned net profits of $45,602 in 1917, 
as compared with a deficit of $312,- 
412 in 1916. This indicates progress 
in the right direction, though 1917 
net profits fell short of the expected. 
So much so that the president of the 
company was obliged, by agreement 
made in October, 1916, to turn over 
to the company 59,302 shares of his 
personal holdings. This he undertook 
to do provided net earnings did not 
reach $1,500,000. 

There is now owing dividends on 
the preferred stock for five quar- 
ters, aggregating about $135,000. 
These will necessarily have to be 
cared for before any return can be 
made on the ordinary stock, Mean- 
while consideration is being given to 
a plan for the retirement of the out- 
standing preferred stock, so that 
only one class of stock, a non-cumu- 
lative, will exist. 

We believe that with the company’s 
sale of its newsprint mill in Brook- 
lyn and the concentration of its ef- 
forts on its pulp industry in Quebec 
a much better showing will be made 
from now on. Pulp prices are again 
rising.and larger profits may be ex- 
pected. ‘ 


SPANISH RIVER 

Inquirer, Brantford.—I would like to 
get some information on Spanish River 
Pulp and Paper. 

(1‘ Do you consider the management 
capable and efficient in every way : 

(2) What arrears of interest if any is 
due on bonds or notes, or what other obli- 
gations have to be met before any divi- 
dend can be paid on the preferred stock? 

(3) What are the prospects for a pre- 
perred divident and how much’ insarrears 
are the preferred dividents? 

(1) We regard the present man- 
agement as capable and efficient. As 


ee 


Odd Lots 


aS 3 
e eo 
Attractive Prices : 
Laurentide Power Co. ~ = 
5% Bonds = 
Due 1946 2 
Riordon Pulp & Paper Co. = 
6% Bonds — 
Due 1942 
Ames, Holden, McCready 
6% Bonds 
Due 1941 


Nova Scotia Steel & Coal 
5% Bonds 
Due 1959 


Full particulars and 
prices on request 
= ROYAL SECURITIES 
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A VALUABLE SERVICE 


Editor, The Financial Post of 

Canada, 

Toronto, Ont. 

Sir:—I beg to acknowledge re- 
ceipt of your favors of recent 
dates including enclosures bear- 
ing on the Okmulgee Producing 
and Refining Co., of Oklahoma. I 
appreciate very much, indeedy the 
efforts on your part to supply in- 
formation on a forei company, 
which I realize weal be some- 
what difficult to get. It is a great 
surprise to me that a great many 
more of your subscribers do not 
avail themselves of this depart- 
ment of your service, which- in 
my estimation is worth to your 
subscribers many times the cost 
of the subscription. -: 


Again thanking you for this ser- 
vice, I beg to remain, 
Very truly yours, 
Cc. 


Salmo, B.C., May 14, 1918. 


you are doubtless aware, the affairs 
of the company are directed by a 
board of seven directors, five of 
whom are nominated by bond and 
note holders; one by the preferred 
shareholders and one by the common 
shareholders. That is equivalent to 
saying that the'control is in the hands 
of the bondholders, which at least 
ensures conservative management. 


(2) During the years 1915 and 
1916, the company was unable to meet 
its bond interest and an arrangement 
was made under which the payment 
of this interest was postponed until 
June 1, 1922. At the same time notes 
maturing in 1922 were issued to meet 
the unpaid interest on two and three 
year notes maturing in 1915 and 
1916. The aggregate of these two 
items is $1,331,209 and this will be a 
liability of the company until 1922, 
unless advantage is taken of the pri- 
— of paying it off before that 

ate. 


The notes maturing in 1915 and 
1916 were exchanged for an issue of 
6 per cent. debentures maturing 
March 1, 1924, and presumably it will 
also be the policy of the company to 
clear these off before doing anything 
in the way of paying dividends. The 
amount involved is $1,606,000. Here 
again there is provision for redemp- 
tion prior to 1924, : 


At June 30, 1917, the company 
showed a deficiency balance of $500,- 
000. It would unquestionably be the 
duty of the management to wipe this 
out also before considering dividends. 


Again, the operation of the sinking 
fund provisions in the case of the 
first mortgage bonds has been post- 
poned for five years from 1915 and 
steps will have to be taken to place 
this fund on a satisfactory basis be- 
fore the company’s finances can be 


=| declared to be in good condition. 


Finally there is the question of the 
depreciation reserve. This amounted 
to $517,323 on June 30, 1917. The 
course of wisdom would suggest a 
building up of this reserve to 


OKMULGEE REFINING 


C.W.L., British Columbia.—I would be 
greatly obliged if you would advise me 
regarding the Okmulgee Producing and 
Refining Company as a speculation for 
big profits. I am advised that they are 
producing 14,000 barrels of oil per day 
and making a profit of $8,000,000 a year. 
As the price of the sharcs is only $8.50, 
I would think that it would warrant a 
very much higher figure for the shares. 


Following your enquiry we sent cer- 
tain information of a general character 
which we were able to secure as the re- 
sult of our enquiries. .We were not, 
however, in a position to express any 
definite opinion as to the investment 


“ wieietiten 


indi- 
cations that the stock has been manipu- 
lated on the New York curb. Thé 
Kansas-Oklahoma Oil News advises 
its readers and the investing public to 
use extreme caution regarding this 
company’s securities. To those who 
are stockholders the Oil News says that 
the company has good production— 
about 4,000 barrels daily—and intrin- 
sic merit, the principal drawback is 
the apparent participation of some of 
the officers, at least one, in rigging or 
manipulating the stock—a get-rich- 
quick scheme—by circulation of ex- 
aggerated production and probable 
earning reports. 

The Financial World of New York 
expresses the opinion that as long as 
the present promoters and company 
are directly interested in Okmulgee 
the stock will not be free from suspi- 
cion. This publication states that 
ninety days ago it was reported that 
there were over 3,000 stockholders on 
the company and that to-day the num- 
ber has increased to about 6,000, not 

e of whom has over 500 shares. 

ese figures it is contended support 
the charge that the insiders, “upon the 
strength of gross exaggeration and 
prices, have been able to pass the stock 
to people who were induced to jump 
into the market when the stock rose 
from $2 per share to nearly $11.50. 
From this top price the stock has re- 
cedad to under $6 a share and of late 
evinced no signs of strength.” 


S. O. S—SAFE ON SEA 


Curious, St. John.—-Will you kindly ad- 
vise me through your columns of your 
opinion of 8.0.8. Safe on Sea stock. 


We have no information on record 
regarding this company which does 
not seem to be known in local circles. 
However, we are making more exten- 
sive enquiries and hope to be able 
to give you the desired information in 
next week’s issue. 


CURRENT OPINION 


Following are two editorials from 
‘monton—inspired by the statement in 


Western newspa ers—Winnipeg and Ed- 
THE FINANC POST by an Eastern 


millionaire regarding the menace to capitalistic interest being created by the 
socialistic tendences of public opinion. 


THE OLD ORDER CHANGES 


Winnipeg Free Press 


There appears in the last issue of 
FINANC POST, of Toronto, an ex- 
tract from a letter written, so THE 
POST informs its readers, by “a million- 
aire and one of the largest investors in 
Canada,’ ’which makes interesting read- 
ing. It is in these terms: 

“With Ontario and Quebec on oppo- 
site political sides, and the West now 
holding the balance of power, I am 
afraid many things may happen to the 
Eastern provinces. You have seen al- 
read what has been done to the C.P.R. 
My opinion is that the Western people 
will gladly wreck this property if they 
can see any advantage to themselves. 

“With the present mix-up I am 
afraid there will be a sorry day for the 
Ontario manufacturers. at no distant 
date. Sir Robert Borden is Premier 
on sufferance. He will be slaughtered 
whenever the parrty now in power at 
Ottawa think fit. He could only secure 
his position by sacrificing a lot of 
friends of the Conservative party to 
satisfy the renegade Liberals he took 
into the government.” 

The letter is significant of an attitude 
of apprehension by a certain element in 
the East which is very noticeable to 
those who are able to note the signs of 
the times. There is not an‘issuc of the 
FINANCIAL POST of Toronto or the 
“Financial Times” of Montreal in which 
there is not evidence of this feeling of 
unrest and deep concern. be 

“Big Business” is clearly afraid that 
the control at Ottawa which it has exer- 
cised for a generation under successive 

vernments, has disappeared. The fear 

s, we are satisfied, well founded. There 
never was a Parliament in Canada where 
the opinion of the mass of the people 
meant so much and the desires of the 
powerful few were s0 little regarded as 
the Parliament which is now attending 
to the business of the country. 

The trouble with “Big Business”— 
using this term to define that combina- 
tion of financial and manufacturing 
magnates who believe they have a right 
to govern this country—is its selfishness, 


its unreasonableness, and its stubborn |), 


refusal even to try to see the other 
point of view. Take as an illustration 
the peevish tone of Mr. Millionaire in re- 
ferr ng to “what has been done to the 
C.P.R.” Nothing has been done to the 
C.P.R. except to provide that it shall con- 
tribute, out of its excess profits, to the 
war funds of the Canadian nation. What 
is wrong, we should like to know, with 
this? 

The spirit of the letter which we have 
quoted is execrable. The writer’s point 
of view is that of a now well-defined 
group in Parliament which mourns the 
passing of the old nerentetaey suprem. 
acy ona credits the disaster to Sir Robert 
Borden’s “weakness” (as the millionaire 


investor elegantly expresses it) in “sacri-} placed 


t of friends of the Conservative 
ae oe eede the renegade Liberals he 
took into the Government.” 


ple do not seem to be able to B 


These 
realize that if the old gombination—the 
passing of which is such a source of grief 
to them — had challenged the judgment 
of the people it would have been 
smashed into —— What e- 

ned was inevitable and inescapable. 
The do; however, show some signs of 
realizing the present situation and the 
probable f 


MORE CAMOUFLAGE 
Edmonton Journal 


The Financial Post in a recent issue 
publishes a letter from “a millionaire 
and one of the largest investors in 
Canada” in which he portrays the im- 
minence of disaster to the protectionist 
interests at the hands of the Unionist 
pernens or its component elements. 

is supposed apprehensions find expres- 
sion thus: / 


“With Ontario and Quebec on op- 
posite Olitical sides, and the West 
now holding the balance of power, I 
am afraid many things may happen 
to the Eastern provinces. You have 
seen already what has been done to 
the C.P.R. My opinion is that the 
Western people will gladly wreck this 
property if they can see any advan- 
tage to themselves. 


“With the present mix-up I am 
afraid there will be a sorry day for 
the Ontario manufacturers at no very 
distant date, Sir Robert Borden is 
premier on sufferance. He will be 
slaughtered whenever the party now 
in power at Ottawa think fit. He 
could only secure his position by sac- 
rifiocing a lot of freinds of the Con- 
servative party to satisfy the rene- 
ms Liberals he took into the govern- 
ment. 


The re Pree Press ee 
seizes upon this professional of alleged 
alarm, plays it up as a sign that Big 
Business is afraid of losing its grip at 
Ottawa, and makes it a text for a homily 
to the effect that the public may look 
with confidence to the government, or 
some section of it, to protect them against 
exploitation by the Big Business barons. 
The letter and the Free Press’ treatment 
of it, are a bit of by-play for the benefit 
of the public. That the turn-coats who 
joined Sir Robert would knife him if 
the act seemed profitable there can be 
no doubt, despite the agreement they 
are declared to have signed to “stand 
pat” on th® tariff question. But there 
is no prospect of profit for them in a 
new act of treason. If Sir Robert is at 
their mercy, they are equally without 
ope or chance save in association with 
him. If they deposed him, whoever 
would survive the ensuing election, it 
would not be them. They must hang 
with him or hang by themselves. And 
the signs are that they appreciate the 
situation correctly and will stick strictly 
to the “safety first” policy. As to the 
fate that has befallen the C.P.R. under 
Unionist auspices, there is no hint in 
Lord Shaughnessy’s report to the share- 
olders that the company has been 
rought to the verge of bankruptcy by' 
the fifteen per cent. increase in freight 
and enger rates. And as for ‘the 
Big Business interests generally, they 
have obviously quite as little to fear 
at the hands of the combination they 
in power. The tariff on i- 
cultural implements stands, regardless 
of the world’s need of food. Sir Joseph 
keeps his bacon profits and the muni- 
tion-contract jobbers keep their spoils. 
iit and Dan are relieved of their 
obligations and getting paid for the 
tome of letting the country foot the 


The Big Business crowd are not worry- 
ing over anything the political merger 
may do to them. They made it, own 
it, control it, and have only to say what 
they want. Our “millionaire” friend’s 
pretended claim is a bit of amateur 


AN INJUSTICE TO M. AND M.? . 
a Montreal Gazette ‘ 
Commission appointed to deter- 
mine the value of the $60,000,000 of com- 
mon stock of the Canadian Northern 
Railway taken over by the Government 
has unanimously found the value to be 
$10,800,000, or $800,000 more than the 
maximum figure agreed upon between 
the Government and the company as the 
_ to be paid. This result seems to 
mply an injustice to Mackenzie & Mann. 
leaving the inference to be drawn that, 
had not an arbitrary maximum amount 
been fixed the holders of the shares 
would derive a ee price than they 
will now receive. hile it is getierally 
admitted that Government intervention 
of some sort was inevitable, that inter- 
vention might have taken the form of 
turning over the property on terms to 
the Canadian Pacific, a course which the 
hostility of a short-sighted public pre- 
vented. Instead the policy of Govern- 
ment ownership prevailed. It can only 
now be said that the unanimous award 
of the Commision of arbitration sus- 
tains in at least some measure the con- 
tentions of Mackenzie & Mann, is a 
tribute to the great enterprise of these 
gentlemen and gives the country a pro- 
perty having a substantial surplus of 
assets, albeit also an obligation to make |. 
very, large capital expenditures in the 
next five years.” 


Li di lillian 


INCREASING RAILWAY PAY the count * 
; ry, totalling billions of 
; American Banker lars in value, on the altar of lab 
It is announced from Washington that} unions and politics. 
the pay of railway employes is to be 
increased. Certainly, nothing could be 
a just than haw! weceseee. There 
is, however, a right way anda wron 
way of doing everything, and @ is to oe Commercial World 
feared that what is now proposed will} _ The long looked for tractor from 
be done in the wrong way. If the wages| Henry Ford factories in Detroit has | 
of railway men are to be augmented,| peared under the name of the Ford 
the advances should extend al lalong the| tractor, as Henry Ford and his som 
line, from top to bottom. There is a| have organized a new company to ne 
suapieion, however, that the increases| facture this product. The reason for > 
will be confined to the members of the| this combination name was, no * 
four big brotherhoods, and that ‘the| the fact that an unscrupulous p er 
other classes of railroad employes will| Jaunched a Ford tractor company a few” 
be left out in the cold as before. years ago, and advertised the eo 
This should not bé a case of confining| extensively,but was finally put out 
favors altogether to unions. Further| business by the action of the iated 
than this, what is now done should be| Advertising Clubs of the World. ee 
accomplished by the Government itself,} The first announcement of this 
and nut by the Interstate Commerce| Ford product is that a certain nui 
Commission. The railroads should be| allotted to different states are to 
viewed from two standpoints, that of| sold at actual factory cost and with ¢ 
the Government and public service, and| dealer’s profits also elimina 
that of the stockholders. Railroads are| managers of Ford branch houses un 
not victims to be squeezed, but semi-j stand that after this first distri 
public properties in which vast interests | the price will be raised and the 
are involved, and these interests should} avenues of distribution will be wu 
be protected and promoted in every pos- One is at a loss to know whether 
sible way. There are several million] selling plan is another one of the 
railroad stockholders in the country, and | economic freaks in business practice, | 
during the past few years these stock-| whether it is a clever scheme of 
holders ‘have suffered severely by the' Ford advertising manager to o 
inconsiderate course of the various} lions of dollars’ worth of free 
Federal, State and local supervisory} ing, as the plan is to use such 
agencies. as the State Councils of Defense and the 
Unless the prosperity of the transpor-| Minnesota Public Safety Commission a¢ 
tation lines is assiduously conserved, the] distributing agents. Such whique : 
whole nation will suffer and the com-| cedure, of course, gets front page 
mercial and financial world will bej.tion in the daily pagers and can 
seriously disorganized. It will never do| help but be a big advertising asset 
to sacrifice the railroad properties of! the tractor company. 


Sold only by High-class Hatters 


in every city and town in Canada from 
* Halifax to Vancouver. 


Exclusiveness is the word that can be used 

to describe the soft and stiff hats made 

2 by Christys & Co. and Scott & Co., 
London, England: | 


Ansley-Dineen Hat & Fur Co.. Limited 
52 Wellington St. West 
TORONTO 


HENRY FORD TAKES ANOTHER 
SLANT - ; 


66 NLY $760 left after the bills are paid. 

will not last long. Then, there are the mort- 

payments to be met or I’ll lose our 

home. Ifit werenot for the children I could go out 

to work. But what can Idowith them? Iwill 
have to do something—but what ?” 

“Exaggerated yousay. ett ditt becanen of mans 

bili Pontch involves a i self-sacrifice. ‘ 

M Income 
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. Business Founded in 1798 


| AMERICAN BANK NOTE COMPANY 


acorperated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPRCIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


"HEAD OFFICE and WORKS 
OTTAWA 


in i ate A, Ps 
\\ M4 lle ¢ 
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Few Days’ Fisninc @ 
YOU'LL ENJOY IT AND FEEL BETTER 


UNDREDS OF GOOD SPOTS FOR GAMY 
TROUT, BLACK BASS AND MASCALONGE 
IN ONTARIO OR QUEBEC—IN FACT THE FIN-~ 
EST FISHING IN EVERY PROVINCE; AND FOR 
REAL MOUNTAIN TROUT, TRY VIRGIN HAUNTS 
IN THE CANADIAN NORTHERN ROCKIES. 


Ask for new book “Where to Fish and Hunt,” con- 


tains concise description of eve the 
on the line, also = walucbie ee me - 


Al 
.N.R. Agent, or General Passenger Supt., 
nf , Pp Montreal, - 


oronto, Ont. Winni 


- BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


MONTREAL 


-H. O'HARA & CO. 


Members Teronte Steck Exchange 


@tocks and Bonds dealt in on all Exch Muniei: 
1 District, Rural Tages, o60., Bonds = 


Dit icc. ian partoulary and lt of 
a Herings. ” " 
Royal Bank Building, Toronto 


DEALERS IN 
_ GOVERNMENT, MUNICIPAL 


CORPORATION BONDS 
Correspondence Solicited 
MARTENS & COMPANY 


(Members Torente Steck Exchange) 


| AH. 


ROYAL BANK BUILDING, TORONTO, ONTARIO 


a Broadway, New York, N.Y, Harrie Trust Bldg., Chicago, Ill 


SRM Me Se 


Why You Should Invest Your 


Funds in Mortgage Corpora- 


tion 5: per cent. Debentures 


The Standard Relian: Corpora 

i —— none 
Ontario, and makes a yearly return of their affairs 
to the Government, whom their accounts are 
published for the inf: tion of the public each year. 


Mortage Corporations are one of the classes of 
finan institutions, selected by the Government 
of Ontario, in which the uninvested funds of Pro- 
vincial Insurance may be deposited. The 
ce Sa Bank and the 

of Canada. 


Bi 


Stocks and Bonds fluctuate in 
s value with the anne = 


the money other causes. 
invested their i. 
Eares without the lows of one dollar invested 


The debentures are issued in amounts of $100 and 


upwards. Interest at 5}4% is paid in cash on the day 
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NEWS OF THE BON 


SLIGHTLY LESS 
ACTIVITY THIS 
WEEK IN BONDS 


Buying Slows Up a Little 
After Heavy Absorptions 
-* of Past Month 


CONDITIONS GOOD 


Felt That Quietness is Tempor- 
ary and That Shortage of 
Issues and Good Supply of 
Money Will Keep Prices 

a Firm 


During the current week the bond 
market has been somewhat quieter. 
The German offensive has probably 
exerted some influence, though the 
more plausible explanation T the 
slowing-up is to be found im the ex- 
tent of recent sales.. Looking back over 
the business of the past iow weeks, it 
becomes immediately t that quite 
a large mass ‘of securities has been 
absorbed. This circumstance has na- 
turally had its effect on demand, which, 
so far as the higher-priced bonds is 


concerned appears to have been airly 
well satisfied for the time being. There 
is reason to believe, however, that the 
present quietness is but temporary, 
since inherent conditions all point to 
strength. The supply of bonds is de- 
cidedly short; money is accumulating 
rapidly and there are indications that 
demand among United States investors 
for Canadian bonds is reviving. 

It was announced during the week 
by R. C. Matthews & Co. that the 
syndicate of Toronto and Montreal 


bond houses that bought $3,000,000 


Province of Ontario 6 per cent. bonds, 
due 1928, last week has purchased an 
additional $1,000,000, making the total 
transaction $4,000,000. The syndicate 
is composed of R. C. Matthews & Co. 
and Aemilius Jarvis & Co., of Toronto 
and C. Meredith & Co., Ltd., and Han- 
son Bros., of Montreal. 
The British Columbia Sale 
Officials of the British Columbia 


government, who considered offers 
received for a new $2,000,000 issue of 


six per cent, ten-year gold bonds on 
Tuesday, evidently thought that the 


province was entitled to receive a bet- 
ter price than the best figure submit- 
ted, for they decided not to sell. In 
all four tenders were submitted, these 


being as follows: 
(1) Syndicate comprising Wood, Gundy 


& Company, Dominion Securities Cor- 
poration;, bid 94.78, for $500,000, with 
an option on the balance at the same 
price. 

(2) Syndicate comprising the Canada 
Bond Corporation, C. H. Burgess & Co.; 


bid 94.68 for $2,000,000; all or none. 


(3) Syndicate comprising A. Jarvis & 
Co., W. A. Mackenzie Co., Brent, 
Noxon & Co., C. Meredith & Co., Han- 
son Bros., R. C. Mathews & Co.; bid 
94.00 for $1,000,000, with an option on 
the balance at the same price, or 93.00 
for $2,000,000, all or none. ‘ 

4) A. E. Ames & Co., for their own 


( . 
account, bid 98.80 for $1,000,000, with an 


option on the balance at the same price, 
or 93.255 for $2,000,000, all or none. 
The high bid for the bonds would 
have meant a cost to the province of 
6.72 per cent. It is understood that a 
price of 6.50 per cent. or better was 


expected, this being the figure at 


which advances from the Dominion 


Government have been obtainable. The 

bonds will be withdrawn pending a 

possible improvement in. the market. 
More Toronto’s 

Following the successful sale of its 


5% per cent, hydro-electric bonds last 


week, the city of Toronto has placed 


with the same syndicate which took 
this issue, a second block of $835,000, 
5 per cent. gold bonds maturing in 
thirty instalments. These are dated 
June 1, and mature on June 1 in the 


years 1919 to 1947 inclusive. They 


are offered at 6 per cent. 

Referring to this issue, Wood, Gun- 
dy & Co., say: “We need hardly em- 
phasize the desirability of city of 
Toronto bonds as an investment. The 
security is of the highest character 
and the interest return is distinctly 


favorable. There is every indication 
that this issue will be absorbed in an 


unusually short space of time as the 
demand for this class of bond is great- 
er than it is possible to satisfy in view 
of the few new issues that have been 
appearing on the markets.” 


St. Catharines Sells 


An issue of $127,798, six per cent. 
bonds of the city of St. Catharines, 
was awarded during the week to 
Wood, Gundy & Co. The issue was 
made up of $13,251, 7-instalment; 
$35,993, 10-instalment; $6,459, 15-in- 
stalment; $9,593, 20-instalment, and 


$62,500, 20-year serial bonds, and the 
sale price was 98.08 or a basis of ap- 
proximately 6% per cent. In addi- 
tion to Wood, Gundy & Co., Brent, 
Noxon & Co. bid 97.04; the Dominion 
Securities Corporation, 95.017 and 
Canada Bond Corporation, 95. 


The township of Fitzroy issue of 


Commission of Montreal this week 
when it was announced that the loan 
of $2,500,000 for which subscriptions 
were asked a few weeks ago, had been 
oversubscribed. It will be remember- 
ed that at the time for the expira- 
tion of. subscriptions at first, barely 
one-third of the amount had been cov- 
ered, and an extension of time was 
made. The loan consisted of $1,500,- 
000 five-year gold bonds, and $1,000,- 
000 of treasury gold notes, both bear- 
ing 6 per cent. and issued at par with- 
out commission. The Bank of Hoche- 
laga acted for the Commission in the 
issue of the loan. 
Victory Bonds Late 

The market for Victory bonds con- 
tinues active. It is being pointed out 
that the higher the price advances for 
other bonds, the stronger tendency 
will there be for investors to take up 
Victory bonds. The tax-free feature 
becomes an attraction with big invest- 
ors when the yield on other bonds is 
reduced to within an appreciable dis- 
tance of that on the Dominion issues. 
_ There has been serious delay in get- 
ting out the definitive bonds and, 
though the first interest payment is 
due to-day, there will be many sub- 
igeribers who will not have coupons to 


cash. Undoubtedly the work of get- 


ting out the bonds, especially when 
registration is required in so many 
cases, has been a heavy task and this 
is realized. At the same time it might 
have been a good stroke of policy on 


the part of the Finance Department 


to have made some public explana- 
tion. A lot of new investors, not un- 
derstanding the difficulty, will be in- 
clined to take offence at the delay. 


The United States Market 


“Municipal bond dealers are find- 
ing things more interesting as the 
days go by,” states the Bond Buyer 
of New York, referring particularly 
to conditions in the American muni- 
cipal field. “More and larger issues 
are gradually coming into the market 
as the Capital Issues Committee pro- 
ceeds with its investigating and lic- 
ensing of the many public improve- 
ment projects now pending in cities 
and counties throughout the land. 


What is most important of all is that 


the market for municipal bonds is 
good. The bidding this week at sev- 
eral important sales plainly showed 
the desire of the dealers to stock up 
with attractive issues so as to meet 
the increasing number of inquiries 


being received from investors for 


municipal bonds. For instance, Co- 
hoes, N.Y., received eight .bids and 
sold $45,000, 5’s on a 4.73, basis 
while Passaic, N.J., made a remark- 
ably good showing with its issue of 
5’s receiving 18 bids, the highest of 


which took $156,000 bonds on a basis 
of 4.700, 


“New issues should be coming out 
in better volume from now on if we 
read the signs aright. The entire 
process of municipal bond making has 


been slowed up by the sudden change 
in general conditions resulting from 
the war. The inauguration of a Capi- 


tal Issues Committee a few months 
ago is just one _ illustration of the 
many influences which have retarded 
the cities in their borrowing opera- 
tions. As the readjustment from the 


old peace basis to a war basis becomes 


more and more complete, the plans 
of the communities for improvements 
will take definite shape and even if 
the borrowing that is finally decided 
upon is reduced in amount, there 
should not be much more delay in ar- 
ranging it. 


Newfoundland Floats War Loan on 
Canadian Market 
A Newfoundland war loan, consist- 


ing of $3,000,000 ten-year, 6% per 
cent, gold bonds, dated June 1, 1918, 


made its appearance on the bond mar- 
ket yesterday, the issue being put 
out by a syndicate composed of the 
Dominion Securities. Corporation, A. 
E. Ames & Co., and Wood, Grundy 
& Co. The offering is. being made at 


par and interest, giving a yield of 6% 


per cent., and bonds are obtainable 
in denominations of $100, $500, and 
$1,000. They are exempt from all 
present and future taxes imposed by 
the Newfoundland Legislature, includ- 
ing any income tax. 


The Dominion Securities Corpora- 


tion say: “Prior to the outbreak of 
war all issues of Newfoundland bonds 
were made in London, England, and 
found a splendid market throughout 
Great Britain. The last issue made 
in London in 1912 sold at a price to 


net about 3.85 per cent. In July of 


1916, together with our associates in 
the United States, we placed an issue 
of $5,000,000 Government of New- 
foundland three-year 5 per cent notes 
at 99% and interest, yielding slightly 
better than 5 per cent. The market 
trend since that time, as you know, 


has shown a steady decline 


PUT LAST YEAR’S 
DEFICIT IN THIS 
YEAR’S ESTIMATE 


Calgary City Council Con- 
siders Adding $200,000 
to Its Budget 


UTILITIES LOSE MONEY 


Members Complain That Coun- 
cil Has Never Given Suffi- 
cient Consideration to the 
Financial Question 


Calgary city council is considering 


D MARKET |[ Rc Matthews& Co 


Manicipal 
Bonds 


C.P.R. BUILDING 


TORONTO 


the advisability of adding the sum of| f 


$200,000 to the estimates for the cur- 
rent year to cover last year’s deficit. In 
a despatch published in the Winnipeg 
Free Press, the foliowing comments 
are made on the city’s finances: 


The public utilities of the city are 
not in a satisfactory position, as money 
is being lost on them. There is a sug- 


| FREE FROM 
TAXATION 


gestion that the rates for water and| | 


electric light be increased, and that the| ff 


price of tickets on the street railway be 
raised. 


The rate for electric light at the} } 


present time is five cents per kilowatt| | 


hour. At an earlier time in the history 


of the city the rate was seven cents.| f 
It is proposed that the city should re-| ff 


We offer all 
maturities of 


Victory Loan 
at 9876 and ac- 
crued interest. 


vert to the earlier rate. It is also) } 


suggested that the monthly minimum 
be made $1.00 instead of 75 cents. 
Will be Larger 
It is computed that the deficit which 


was $200,000 last year will be greater | 
this year. Increases have been granted | jj 
in the earnings of civic employees thus} f 


adding to the cost of administration. 


een 


R. A. DALY & CO. | 
BANK OF NOVA SCOTLA BUILDING 


TORONTO 


The experience of Edmonton is that | 
an increase ‘in the rates on the street|“ 


railway does not result in an increase 
in the revenue. On the contrary, in 
that city there has been a marked de- 


cline under the new fares. There does|’ 


not appear to be any solution of this 
question, except to carry part of the 
cost on the general taxation, and there 
has been some academic discussion of 


a suggestion made by the late Tom 


Johnston, of Cleveland, that the street 


railways of a city ought to be made 
free like the elevator of a department 
store, and the entire cost of operation 
paid from the general tax. ; 


Is it Legal? 


The question has been raised in the 
council whether it would be legal to 
add $200,000 to the levy for the- pres- 
ent year under the existing condition 
and this matter has been referred to 
City Solicitor Food for reply. If the 


answer from the department is favor- 
able, the sum will be included. 


Members of the council complain 
that that body has‘never given suffi- 
cient consideration to the financial 
question, and state that if the issue had 
been faced, the problem would have 


been solved long ago. 


ALLIED BONDS STEADY 


New York Banking House Comments 
on Their Position 


Henry Clews & Co. of New York 
have the following interesting com- 


ment on the manner in which British 


consols and Anglo-French bonds are 
withstanding the influence of war 
news: 

“Is there any significance in the remark- 
able steadiness of British Consols and 
Anglo-French 5s, two of the best baro- 


meters in the present crisis? Despite 


Germany's most terrific drive and the 
consequent bending of British lines, con- 
sols have stood for a long period at about 
52, while Anglo-French 5s have slowly 
risen from about 90 to nearly 93. There 
has been no evidence of manipulation in 
these _ securi . for transactions have 
been light and support was.neither appar- 


ent nor necessary. There can be only one 


inference from the action of these issues 


at a time of unusual Allied military stress, 
and that is the supreme confidence of Al- 
lied victory in high financial circles at 
London; a confidence inpired by clear 
comprehension of the military situation 
on the Western front as well as the real 
state of affairs in Germany. There is 


no doubt that the financial position of 
Germany is already desperate; that the 


economic situation there is rapidly be- 
coming worse, and that the measure of re- 
lief expected in the food situation by con- 
quest of Russia is not materializing, 
while the difficulties of holding down the 
newly conquered people and preventing 
further dissensions among the Central 


Powers are almost insuperable, Mean- 


while the Allies have repeatedly proved 
their ability to stop Germany’s supreme 
efforts, and seem quite able to hold their 
own until the Americans are ready to 
come in with overwhelming force. Ger- 
many’s military power is rapidly ebbing: 
her position on the Western front is at 
best critical, and any further failures in 


the enemy’s objectives are almost sure to 


let loose a serious outburst of disappoint- 

ment within Germany. These are all fac- 

tors that serve to strengthen confidence, 
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The Finance Minister has approved 
of the issue of debentures by the Es- 


‘| sex Border Utilities Commission to 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 
Barristers, Solicitors, Eto, 


Cable Address: Blakes, Toronto. 
inksarsre™ Natoaal Sect” compen 
NEN 
CHARTERED ACCOUNTANTS 


EDMONTON, ALTA, 
Baldwin, Dew & Bewman, Jackson Block. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 266 St. James 8t. 


Red Deer, Alta, 


6% Treasury Bills 


‘TENDERS will be received by the un- 
dersigned, until noon Friday, June 


21st, for an issue of $24,000 treasury 


bills of the city of Red Deer, Alberta, 
dated July “1st, 1918, payable in one, two 
and three-year equal instalments, ard 
bearing interest at 6% Payable semi- 
annually at the Bank of Montreal, in 
Toronto, Montreal, Red Deer, Alta., and 


New York City. The highest or any 
tender not necessarily accepted. 
A. T. STEPHENSON; 
City Commissioner. 


Red Deer, May 27th, 1918. 
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BOND ISSUE 
of 


Town «t Dalhousie 


$20,000 
Bearing 67 


"TENDERS endorsed “Tenders for 
Town of Dalhousie Industria! 
Bonds” will be received for the pur- 
chase of $8,000 Town of Dalhousie 
ete ae ie tee 
7 . J - 

terest payable half eaten. or 
‘enders endorsed “Tende~s for Town 

of Dalhousie Water and Electric Light 


Bonds” will also be received for the 


Bonds in denominations of $500 each. 
Tenders to be addressed ona delivered 
Committee. 


to of Finance ‘ 
Dalhousie, N.B., not later than June 
20th, 19) 


» "The highest or any bid not necessarily 


. 5% Bonds, due 1 


Sn of Greenfield 
P.Q., 6% Bonds, due 


h of St. Arsene 


al) 514% Bonds, du 


rices and particulars 
» furnished on reque 
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be received by the un- 
util noon Friday, June 


sue of $24,000 treasury © 


y of Red Deer, Alberta, 
918, payable in one, two 
equal instalments, and 
at 6% payable semi- 
Bank. of Montreal, in 
al, Red Deer, Alta., and 
The highest or any 
sarily accepted. 


. STEPHENSON; 
City Commissioner. 


27th, 1918. 


dorsed “Tenders for 
Dalhousie Industrial 
received for the pur- 
> Town of Dalhousie 
. dated June 30th, 1918, 
1948, bearing 6% in- 
alf yearly. 
“Tendevs for Town 
ter and Electric Laght 
50 be received for the 
2.000 Town of Dal- 
d Electric Light Bonds, 
h, 1918, due June 80th, 
% interest payable half 


minations of $500 each. 
ddressed and delivered 

Finance Committee, 
, not later than June 


Jackson Block, - 


ae}, 1918 Fen 


¢ Own and Offer 


City of Verdun, P.Q., 
514% Bonds, due 1927 
own of Grand-Mere, P.Q,, 
51/,% Bonds, due 1946 


own of Greenfield Park, 
P.Q., 6% Bonds, due 1947 


arish of St. Arsene (Mont- 
al) 51% Bonds, due 1956 


WiPrices and particulars glad- 
® furnished on request. 


We respectfully 
solicit enquiries 


NE-TLECLERC 


0 St. James Street 
Telephones: Main 1260 and 1261 


Investing Savings 


By making a small first pay- 
ment you can purchase any 
high-grade security. The bal- 
ance can be paid by monthly 
instalments. This method 
cultivates the habit of thrift 
and in time assures a steady 
income. We shall be pleased 
te explain this plan in detail 
on request. 


F.H. DEACON & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 


Executor Company 
61 Yonge St. TORONTO 


Dne of the best AUTHORIZED 
vestments for TRUST FUNDS 


8 Our 
54% DEBENTURE 
fer Booklet ‘‘About Debentures"’ 
Paid-Up Capital  $2,412,566.31 


Reserve . 756,580.13 
- 7,168,537.29 


THe GREAT WEST 
PERMANENT LOAN 
| COMPANY 


SASKATOON 
ICTORIA REGINA 
veneuyen 


MONTO 
EDINBURGH, SCOTLAND. 


Mercantile ia 
G. DUN & CO. 


we are Gxtending credit or if ou 
Canadian Offices: 
St. John, Quebes, Montreal, Otta 
Hamilton, London, Winnipeg, Regina 
25°) Saskatoon, Calgary, 
Vaneouver, Vistoria. 
Address enquiries te 


G. DUN & CO. 


Terente, Onn. 
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THERE MUST BE NO 


DELUSION ABOUT 
SINKING FUND 


Cannot be Replaced by Lists 
of Uncollected 


Taxes 


WARNING IS SOUNDED 


President Marnoch, of Leth- 
bridge Board of Trade, Con- 
tinues to Urge His Fellow- 


Citizens to Pay Arrears 


Another contribution on the tax 
question has been made by G. R. Mar- 
noch, president of the Lethbridge 
Board of Trade. Commenting on the 


news that the payment of tax arrears 
has been much better met this year 
than in previous years, he proceeds 
again to urge the necessity of more 
conscientiousness in paying them. 

“If most of the taxes in arrears 
were paid up to date,” says Mr, Mar- 
noch, “the large sums of money that 
the city owes to the sinking funds 
could be paid over to these funds; they 
cannot, as has been pointed out, be re- 
placed by lists of uncollected taxes, or 
indeed by anything except actual 
money or securities of undoubted 
worth that are quickly realizable, such 
as the Government loans that now lie 

in the Sinking Fund Trustees’ hands 
for a proportion of these funds. 
Distraint Proceedings Will Follow 
“It is astonishing to look down the 
tax sale list, and to see there the 
names of people who would scorn to 
own that they did not pay their grocer 
or their tailor, and yet seem to have 
no compunction in letting it be known 
that they owe money to their fellow 
citizens as a whole. It causes us to 
think that our citizens and owners of 
lots do not all of them fealize the 
gravity of their obligations in this 
direction, and that they‘are indifferent 
to certain aspects that may seriously 
affect their business. It might be well 
for those owners who are in business, 
and who own other properties, to look 
into the question as to whether, if 
these lands fall into the hands of the 
city and if they have ultimately to be 
sold for less than the taxes owing, 
such owners may not be liable to have 
deficiency judgments registered 
against- all their properties. The 
mayor dropped a word of warning to 
such property holders in his 1916 re- 
port, in these words: ; , 


“*Those not paying their taxes 
must not fool themselves into be- 
lieving that if they do not care to 
redeem the property that it will 
automatically fall to the city and 
that will be the end of it so far as 
they are concerned. The facts are, 
that the city does not have to take 
over the property until distraint 
proceedings demonstrate that the 
owners have no available assets in 
all Canada.’ 


“Many of the properties on the tax 
sale list, practically all in fact, of 
those upon which the taxes amount to 
anything more than nominal sums, 
look good easily for all that will stand 
against them up till 1918, and for at 
least two or three years more; and if 
Lethbridge progresses ‘as the develop- 
ment of the country surrounding us 
promises te do, and. is doing now in 
fact, there can be no doubt that the 
properties will either be redeemed by 
the present registered owners, or that 
the lots will ultimately bring profit to 
the city or to those who buy at the tax 
sale. 

Citizens Should Wake Up 

“In short if care is exercised in such 
new expenditures as are made, and 
if the city’s day-to-day affairs are 
carefully managed, and if thorough 
methods of procedure for the collec- 
tion of taxes are pursued, we need not 
fear greatly for the future, especially 
as it has been wisely decreed by the Al- 
berta Legislature that tax sales. must 
from now onwards be held regularly. 
This will prevent our getting again in- 
to an unsatisfactory position in this 
regard. But it is well that we should 
understand our present position thor- 
oughly, and that we should be so in- 
formed that we may support the 
mayor and commissioners in the wise 
administration of the affairs of our 
city. Good work in such directions as 
this is being done in Toronto and Win- 
nipeg by public-spirited citizens who 
have formed bureaus of municipal re- 
search. These bodies investigate the 
affairs of their cities independently 
and place the results of their re- 


searches before the citizens. It is one 


of the unfortunate phases of Govern- 


ment. by commission that the great 
body of citizens is more apt to become 
apathetic to their interests even under 
a council government and council and 


commission government, and it is all 
the more to be desired that our citi- 
zens should follow more closely than 
they have hitherto done the work of 


our commission.” 


COLLINGWOOD'’S DEFICIT 


Town Has Been Running Behind for 
Past Six Years 

A probe is being conducted into 
the affairs of the town of Collingwood 
by an outside auditor and, according 
to a report appearing in the local 
paper, a considerable deficit will have 
‘to be provided for. In 1912 the de- 
ficit is given as $16,000; in 1913, $21,- 

583 more; in 1914, $26,594 was add- 

ed, and in 1915, $23,807 more. In 

1916, when an effort to recover 

ground was made, the year’s deficit 

was reduced to $8,342, while in 1917 
| it was $9,572. ‘ 

These figures show the alarming 
total of practically $105,400 of ex- 
penditure over and above the income 
for six years,” says the Collingwood 

Bulletin. “Truly, we were some 

swells, but now we must pay the, 

piper. The day of settlement has ar- 
rivéd and the taxpayers must “come 
across.” The solution is forty mills 
and the probability of an increased 
assessment. Forty mills on the dollar 
—to-day, to-morrow and to judge by 
experience in Collingwood for the day 
after—is the prospect. 

“The audit is not yet finished, but 
it is understood that the council will 
receive details of the figures given at 
an early date. The report as a whole 
will doubtless be an interesting docu- 
ment, but it may be some time yet 
before it reaches the public. Already 
several weeks have been spent in 
checking the books and the end is not 
yet—nor will it be for some time, 
possibly a month more. In the mean- 
time the taxpayers might stop and 
think of the forty mills and what they 
mean and wherein lies the responsi- 
bility for the financial load.” 


_EDMONTON’S UTILITIES 


Have Been Making a Better Showing 
This Year Than Last 

For the first quarter of 1918 the 
four utilities of the city of Edmon- 
ton—electric and power, street rail- 
way, telephone and waterworks— 
showed an operating surplus of $227,- 
205 and a net surplus of $37,543, as 
against $207,449 and $20,122 for the 
similar period of 1917. | 

Under the powers conferred by the 
recent charter amendments fares on 
the street railway system were raised 
on May 1 and in order to facilitate 
the operation of one-man cars by 
lessening the amount of making 
change and selling tickets on the car 
itself, the principle has been adopted 
of selling tickets at numerous depots 
in the city at a cheaper price than 
they can be purchased on the cars. 
The new schedule of prices is: Cash 
fares, 7 cents (formerly 5 cents); 
tickets sold on the cars, 4 for 25 
cents; tickets sold at depots, 5 for 
25 cents. 


ADVOCATES TAX SALE 


Vancouver Board of Trade Passes 

Resolution in Favor of Such Step 

If the recommendation of the Van- 
couver Board of Trade is accepted by 
the City Council a tax sale will be held 
before the end of this year covering 
the arrears of taxes for the years 1909 
to 1915. After discussing the matter 
of tax arrears at two earlier meetings 
in March, the president of the board 
appointed a special committee to go 
into the question, and this committee 
made its report at a meeting which 
was held a week ago. The report in 
part is as follows: “The committee is 
unanimously of opinion that a sale of 
taxes in arrears for 1909 to 1915 inclu- 
sive should be held not later than 
December of this year. This will not 
affect any properties of soldiers or 
others whose holdings are exempt un- 
der the War Relief Act. For this 
reason, however, it is sufficiently evi- 
dent that a tax sale will not meet all 
the payments due but with a tax sale 
the city can doubtless secure the 
necessary legislation at Victoria _to 
take care of the unpaid taxes arising 
under the War Relief Act.” The re- 


port which was adopted also dealt with }. 


the system of taxation . collections 
which have prevailed in the States of 
Washington and Oregon for many 
years. ‘ 
Strong opposition to the passing of 
the report was taken by F. C. Wade, 


who said that only one-fifth of the 


people were ratepayers at present and 


they were the owners of real property. = 
He added that banks did not pay their | = 


taxes on their deposits and loan com- 
panies were not taxed on loans which 
were floated. He also said that since 
1910 the land owners had paid $30,- 
000,000 to the city treasury while the 
owners of improvements had not paid 
a cent. G. L. Smellie, of the Canada 
Permanent Mortgage Corporation, 
speaking in favor of the sale, said that 
the loan companies would likely go out 
of business if the affairs of Canadian 
cities were going to be handled along 
the lines of the Vancouver city of- 


ficials. The report will be presented 
to the city council by a special com- 
mittee. 


CIVIC STRIKE SETTLED 


Basis of Agreement Under Which 
Winnipeg Employees Return 

Winnipeg’s civic strike has been set- 
tled on the basis of the report of the 
Citizens’ Committee of One Hundred, 
which was as follows: 

(1) Striking employees to be rein- 
stated under wage schedules already 
agreed up by City Council’s Special 
Committee and representatives of 
civic employees. 

(2) Negotiations on all future dis- 
putes and provision for conciliation 
and arbitration by Board of Inquiry. 

(3) No strikes pending the report 
from such board of inquiry. 

(4) Union acknowledgment that a 
strike by firemen is undesirable, and 
a statement in the agreement that it 
should be resorted to “only in case of 
extreme provocation.” 

(5) Officers of the fire brigade not 
to be eligible for membership in the 
union. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
hay Bs this srecerent naetel. It aims 

e accura and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


TENDERS WANTED 


June 15, Alliston. — $32,000, 6% per 
cent., 80-year hydro-electric debentures 
of the Town of Alliston. J. E. Addis, 
town clerk, Alliston. 


BY-LAWS PASSED 


Mimico.—$10,000 for the extension of 


water and sewer pipes. Passed b - 
cil, May 27. . ae 


BY-LAWS TO BE VOTED ON 
June 5, Gladstone, Man.—$15,000, pay- 
able in 30 years at 6 per cent, to pur- 
chase materials and construct an eleetric 
light. system. 


DEBENTURE NOTES 

Oshawa.—The council are offering 
$50,000 of debentures locally at a price 
to net the purchaser 6 per cent. 

Calgary.—It has been suggested that 
an effort be made to sell half a million 
in bonds ‘locally. There is said to be 
no doubt that this could be done if 
much enthusiasm was thrown into the 
matter as was manifested in the case 
of the Victory bond sale. 

Sarnia.The city has disposed of 
$95,000 local improvement debentures to 
the Industrial Mortgage and Savings Co. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local Government 
board from May 13-17. 

School Districts.—Springwater, $2,300; 
Schoeman, $400; *Flinton, $2,000; *North- 
gate, $1,200; Newport, $2,300; *Rosefield, 
$2,500; Rosetown, $5,000; Sunshine, 
$2,500; Beehive, $2,500; Mawer, $4,000; 
Hill Sixty, $2,800; Little Cut Arm, $1,600. 


*Being sold by the local Government 
board. 

Rural Telephone Companies.—Neptune, 
$8,900; Garden Valley, $1,800; Turvin, 
$13,000; Cotham, $1,350; Short Creek, 
$4,600; Clayton, $500; Dunleath, $17,000; 
Lorndale, $1,050. 

Rural Municipality. — Montmartre, 
$1,200, 

The following is a list of debentures 
reported sold from May 13-17. 

School Districts.—Kalyna, $1,800, Nay 
& James, Regina; Martindale, $2,200, 
Waterman-Waterbury Mfg. Co., Regina; 
Viewland, $2,300, Waterman-Waterbury 
Mfg. Co., Regina; Beblo, $1,500, Sask. 
Life Insur. Co., Regina. 

Rural Telephone Companies. — Deer 
Lodge, $1,000, W. L. McKinnon & Co., 
Regina; S. Flaxcombe, $8,400. W. L. 
McKinnon & Co.,- Regina; Holyrood, 
$9,900, Kerr, Fleming & Co., Regina; 
S. Girvin, $1,000, Wm. Orken, Girvin. 

Towns.—Govan, $3,000, Wood, Gundy 
& Co., Saskatoon. 


BOND SALES ' 

$1,000 Asbestos Corp. at 70; $4,900 
Dominion Cotton at 96; $1,200 Montreal 
Trams, debs. at 72%; $800 Quebec Rail- 
way at 60; $3,000 Steel of Canada at 
92% to 92; $700 Wayagamack at 74; 
$7,200 War Loan (1925) at 95% to 9444; 
$4,800 War Loan (1931) at 938% to 92%; 
$71,800 War Loan (1937) at 93 to 92%. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


“ 3T—Govan, Sask., town . 


Purchaser 
Various (see list above) 


* 28—Torento POS ROSNER PES E. Ames 


5% 2—Ontario ..yereehre 


Price Basis 


Company 


OF AMERICA 


BEG TO ANNOUNCE THE ADDITION ‘Or THE 


KING EDWARD HOTEL 
TORONTO, CANADA 


TO ITS CHAIN OF MODERN, FIREPROOF HOTELS. 


The policy of this Company is to conduct strictly first-class, up-to-date hotels, 
affording its patrons the best of service: and accommodation. 


KING EDWARD HOTEL, Toronto; and 
ROYAL CONNAUGHT, Hamilton, Can. 


Under the General Management of GEO. H. O’NEIL. 
L. MULDOON, Resident Manager. B. G. CARDY, Asst. Manager. 
THE UNITED CHAIN 


The King Edward Hotel, Toronto, Can. The Reyal Connaught, Hamilton, Ont. 
The Jefferson, Peroria, Ill. The Lawrence, Erie, Pa. 

rhe Penn Harris, Harrisburg, Pa. ondaga, 

Hotel Utica, Utica, N.Y. 

The Bancroft, Worcester, Mass. 

The Portage, Akron, Ohio, 
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Take thedrudgery outoflifein thecountry. Replace 
it with genuine city comfort and efficiency by ins- 
talling a 


Fairbanks-Morse 
Type “F” Electric Light Plant 


—the plant that guarantees a 24-hour-a-day electric service. 
A Type “‘F”’ plant means all the lights you want in the home, 
stableand other buildings—all the comforts and convenience 
of thecity. The Type “F” operates 50, 65, 100 or 200 lights, 
according tothe plant. It is complete, simple and easily 
installed, 
The engine is a separate unit and provides surplus power for 
other work while charging batteries, or its full power may be 
used to operate other machinery. 

Write today for full particulars regarding this 

equipment for your country home. 


The Canadian Fairbanks-Morse Co., Limited 
89 St. Antoine Street 
Montreal, Que, 
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From the Angle of your Filing Clerk 


You probably look on your filing system as a 
place where so many letters and papers are stored, 


But your filing clerk? She isn’t fortunate enough 
to be able to look at it in such an easy, buoyant manner, With her 
it’s a serious part of routine, 

She knows that when you ask for a certain paper 
you want it quickly, without any waste of time. 

With her the proper system means the difference 
between a slow , innacurate way, fraught with many 
delays—and a speedy, accurate and efficient method of fling. . 
**Office Specialty’’ Systems of Filing and Record 
Keeping are fundamentally right. A proper principle of organization 
underlies each one of them. Each system is designed for a specific 
purpose and it achieves that purpose in a way that extensive study has 
demonstrated to be the best. f 

*‘Office Specialty’* System Service, Dominion- Wide 
in its scope, is offered to any business organization without fes or 
char; 


ge. 
THE OFFICE SPECIALTY MFG. CO., LIMITED 
Home Office NEWMARKET Canada 
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THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
Assets, $32,165,000 Surplus, $4,764,299 , Assurances, $123,511,314 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomena! growth. 

Assurances in Force have more than doubled in 

the past seven years,.and have more than trebled 
in the past eleven years. : 


To-day they exceed by far those of any Canadian 
life assurance company. 


‘SUN LIFE AssuRANCE 
Company OF CANADA 


HEAD OFFICE>MONTREAL 


‘ 


Who Takes the Chances? 


Who runs the risk when the bread-winner neglects to secure the 
protection of Life Insurance for those dependent upon him? 


Not himself, surely, but those for whom it is his duty to provide 
run the risk of his untimely death. 


Whatever chances a man may rightly take for himself, there 
can be no excuse for subjecting others to a risk against which they 
cannot guard. 


The Great-West Life Policies offer all that can be desired in 
Life Insurance; low rates, high profit returns, and the safeguard of 
careful, conservative management. 


THE GREAT-WEST LIFE ASSURANCE CO. 


Dept. “G."’ . 
Head Office -- Winnipeg 


“CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Policies issued by the Society 
are for the p n your 
Family and cannot be bought, sold 
or pledged. 


Furnishes 
A Complete 
System of 


Benefits 
Paid 
58 Million 
Dollars 


8. H. PIPE, F.AS., A.I.A., 
TORONTO 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, ot to the member on 
attaining seventy years of age. 


FRED J. DARCH, W. H. HUNTER, 


HEAD OFFICE - 


The New Dominion Companies Act 


shall 

searude the nosetaar t tnee tk Canadian Appraisal Co 
n e 

pany’s Appraisal and Certificate of Values with respect to the 

permanent or fixed assets. . ‘ 


| | The Canadian Appraisal Co., Limited 


TORONTO—Reyal Bank Bidg. MONTREAL—17 St. John St 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


whéve te published New York City a daily and weekly newspaper which he- 
- fer ever twenty-Gve years been devoted te municipal bonds. Bankers, bond dealers, 


favesters and pubic officials % am antherity i ft field. Municipalities 


| bureaus. 


TORS’ 


WAR ACTIVITIES 
REVIVED AT 
N.F.U. MEETING 


Important Gathering at New 
York Deals With Fire 
Protection Work 


THE 1917 EXPERIENCE 


Fire Companies Made Only a 
Small Percentage of Profit, 
or 2.37 Per Cent. of the 
Total Premiums 


N EW YORK.—The fifty-second an- 
nual meeting of the National Board of 
Fire Underwriters was held here last 
week and, when called to order by 
President Bissell, the attendance ex- 
ceeded that of any previous meeting 
in the history of the organization, 
numbering 137 of the most prominent 
fire underwriters from all sections of 
the country. Immediately following 
the roll call, the secretary of the Ger- 
man American Insurance Company of 
the District of Columbia gained the 
floor upon a point of personal privi- 
lege to announce that his company 
had taken steps to have its name 
changed to the American Fire Insur- 
ance -Company of the District of 
Columbia, so as to eliminate any sug- 
gestion of Teutonism, and that it was 
only awaiting the necessary legal ac- 
tion in order to carry out this idea. 
Five new companies applied for mem- 
bership in the board, and were unani- 
mously voted in. They were the Fire 
Reinsurance Company of Paris, the 
Tokio Marine & Fire Insurance Com- 
pany of Tokio, the Sterling Fire In- 
surance Company of Indianapolis, the 
California Fire Insurance Company of 


promise to reach the total of $250,000,- 
000, although exact statistics are not 
yet compiled, and that this is a huge 
increase over the figures for 1916, the 
difference being largely due to war 
conditions. He stated that the profits 
on fire underwriting were undoubtedly 
less than those upon any other busi- 
ness of comparable magnitude, and 
called particular attention to the 
growing tendency among fire under- 
writers to labor for the promotion of 
fire prevention throughout ‘the coun- 
try. This fact, and the effectiveness 
with which it is being carried out is, 
he believes, the principal reason why 
fire underwriting has not been disturb- 
ed by the Government authorities, 
while many other) great branches of 
business are being brought under di- 
rect Federal control. Incidentally, he 
stated that a list of some 20,000 county 
grain elevators had recently been fur- 
nished to the Government at the re- 
quest of Mr. Hoover. 


The president’s address was warmly 
commended, and it was voted to print 
copies for permanent record and dis- 
tribution. Among other subjects of 
discussion was a communication upon 
the need of insurance protection for 
grain.in elevators, in anticipation of 
the record grain crops that it is be- 
lieved will be harvested during the 
coming season. Mr. Bissell urged that 
those present—representatives of the 
leading insurance companies of. the 
country—enter into the spirit of this 
necessity, and that the companies un- 
dertake to carry the maximum amount 
of insurance upon grain elevators that 
is consistent with prudence. 


Resolution Carried 


George W. Babb, an ex-president of 
the National Board, offered the fol- 
lowing resolution which was unani- 
mously adopted:: 

“Whereas, For more than fifty 
years the National Board of Fire Un- 
derwriters has been firmly committed 
to the promotion of fire prevention and 


San Francisco and the Home Fire & conservation work, and has, during all 


Marine Insurance Company of San 
Francisco. 


Work of Conservation 


President R. M. Bissell in his ad- 
dress to the members of the board 
briefly but concisely pointed out the 
work the organization had already 
rendered in safeguarding the country’s 
war and food supplies from destruc- 
tion by fire and urged the members to 
forget all selfish interests and devote 
all their energies to further assisting 
the Government. 


The various standing committees in 
their reports also largely dealt with 
activities pertaining to the war. It 
was pointed.out, however, that investi- 
gation into causes of fires and par- 
ticularly those affecting war plants re- 
vealed the fact that these fires were in 
most cases due to carelessness instead 
of incendiarism, as is popularly sup- 
posed. President Bissell pointed out 
that while the fire losses last year as 
a whole had increased considerably as 
to aggregate amount the number of 
fires reported to the Actuarial Bureau 
had decreased from 750;000 in 1916 to 
678.000 in 1917. or about ten per cent. 
This decrease, he said, was a hopeful 
sign that the work of the National 


‘Board for fire prevention was bearing 


fruit, as the larger amount of losses 
was in a great measure due to higher 
valuations of the property destroyed. 


Small Profits in 1917 


As regards the business of fire in- 
surance during 1917, President Bissell 
showed that the companies as a whole 
made a small percentage of profit. 
For the year 1917 the companies re- 
porting to the National Board showed 
aggregate fire and marine premiums 
of $495,266,662, with losses paid of 
$230,634,897, increase in outstanding 
liabilities of $77,108,078, expenses 
$175,722,120, leaving an apparent 
profit of $11,751,567, or 2.37 per cent. 
of the total premiums. For the ten 
years 1908 to 1917 inclusive the total 
premiums were $3,336,703,842,. the 
losses $1,724,837,250 and the profit 
$33,587,230, equal to 1.01 per cent. of 
the premiums. 


President Bissell’s address was list- 
ened to with great interest, because of 
the unusual importance of the subjects 


-with which it dealt. He outlined the| 


various phases of national service 
activity that had been rendered by the 
National Board of Fire Underwriters 
since the outbreak of the war, touch- 
ing upon the information on industries 
furnished to the Government, the fire 
protection features worked out for the 
cantonment construction; the vast ex- 
tent of industrial inspections through- 
out the country; the work of National 
Board engineers in the various admin- 
istrative departments in Washington 
and elsewhere; the protection of ship- 
yards, docks, warehouses, cotton com- 


presses, and the like; and the educa-| 


tional work which had been carried on 
for several of the Government 


of this time, undertaken innumerable 
activities looking toward the improve- 
ment and standardization of building 
construction, the elimination of avoid- 
‘able fire hazards and reduction to the 
minimum of inherent hazards, the in- 
stallation of adequate fire fighting 
facilities in cities and towns, the 
checking of incendiarism and the edu- 
cation of the public in habits of care- 
fulness and conservation; and 


“Whereas, This activity, conducted 
at private expense, has contributed 


largely to public safety in every city 


and in every State; and 


“Whereas, This organization, by 
resolution of the executive committee, 
dated March 21, 1917, enlisted its ser- 
vices and facilities in the furtherance 
of the nation’s war-time activities, to 
this end conducting a nation-wide con- 
servation campaign for the reduction 
of fire loss in American’ industries; 
safeguarding grain, cotton and other 
vital necessities from unnecessary de- 
struction; planning and supervising 
the installation of the fire fighting and 
fire prevention facilities for the army 
cantonments, the Bureau of Yards and 
Docks of the Navy Department, the 
Emergency Fleet Corporation and 
other ship construction yards; estab- 
lishing ‘a Fire Prevention Bureau of 
the National Board in the War De- 
partment at Washington; inspecting, 
devising and submitting recommenda- 
tions to lessen the fire hazard and im- 
prove the fire protection in Govern- 
ment buildings in Washington and 
elsewhere; enlisting the co-operation 
of all other fire insurance organiza- 
tions and interests; and promoting 
specific popular instruction in fire pre- 
vention; therefore be it 


“Resolved, That the National Board 
of Fire Underwriters hereby renews 
its pledge of national service and its 
purpose, through the employment of 
every available means, to conserve the 
nation’s resources, and to safeguard 
its productive facilities from interrup- 
tion by fire, in the hope of aiding and 
hastening victory over the common 
foe; : 

“Resolved, That the earnest co- 
operation of all officials, organizations, 
institutions and business concerns be, 
and is hereby invited to this end; and 
that the public is hereby urged to ex- 
ercise greater care in matters of fire 
prevention and general conservation, 
in homes, factories, warehouses and 
elsewhere, as a patriotic duty; and be 
it further 


“Resolved, That a copy of these 
resolutions be transmitted to the 
heads of the several departments at 
Washington, with whom the National 
Board has been in touch during the 
past year.” 


During the past month the Masonic 
Order in Toronto conducted a cam- 
paign to sell $75,000 worth of 5% per 


PUBLIC MEETING 
BY UNDERWRITERS 
OF LONDON, ONT. 


Get Detroit Speaker to Boost 
the Merits of Life 
Insurance 


NOVEL UNDERTAKING 


Meeting Was Crowded and C. 
W. Pickell Told Some Home 
Truths Which Will Help 
Underwriters in Canvass 


The life: underwriters of London, 
under the presidency of T. B. Parkin- 
son, manager of the Western Ontario 
Agency of the Aetna Life Insurance 
Co., took a progressive step on Tues- 
day of this week, when they held a 
public meeting in the London Audi- 
torium. Charles W. Pickell of Detroit 
was the special attraction. With the 
co-operation of the “London Free 
Press,” some useful advertising was 
done, which served to pack the meet- 
ing place, while on the following day 
the paper published a life under- 
writers’ page, containing a report of 
Mr. Pickell’s speech on insurance and 
several advertisements of leading life 
insurance companies. The general re- 
sult was to stimulate the interest of 
Londoners in this important subject. 

H. C. Cox, president of the Canada 
Life Assurance Co. was to have pre- 
sided at the meeting but was unable 
to attend and the chair was taken by 
T. H. Purdom, K.C., president of the 
Northern Life Assurance Co. 

From Mr. Pickell’s address the fol- 
lowing pertinent paragraphs have 
been extracted: 


“An important phase of the life in- 
surance business is the securing of the 
new business. The field force is a dire 
necessity. If we were not continually 
importuned, man because of his tendency 
to procrastinate, and his natural dis- 
inclination to be reminded of death, 
would fail to. provide for his loved ones. 
The value of the insurance agent cannot 
be too highly estimated, since indirectly, 
but none the less surely, he is the in- 
strument to eliminate crime and crush 
vice—to close down poorhouses and tear 
down jails—to build schools and churches 
—to train men and women for business 
and professional life—to endow institu- 
tions for scientific research and foster 
life extension plans and social better- 
ment enterprise. 


An Exact Business 

“Another interesting / phase of our 
great business is its exact mathematical 
foundation. The life insurance or policy 
is an indemnity for the loss of the pro- 
duct of life. Each premium is made 
up of three factors. The first is called 
the reserve, the second the mortuary 
fund, and the third the loading. 

“By careful selection of securities,” 
said Mr. Pickell, “that portion of the 
premium cailed the reserve may be 
placed at a higher rate of interest than 
the law provides, in which event there is 
a surplus earned each year to the credit 
of each policy. By rigid examination of 
all applicants the mortality may be re- 
duced below the expected mortality, as 
provided by mortality tables used by 
all life insurance companies.” 

All buyers of policies should be urged 
to inspect contract itself before a pur- 
chase. “Know it from ‘center to cir- 
cumference,” said Mr. Pickell. “Buyers 
are many times persuaded to purchase 
a contract of insurance on friendly 
grounds or by virtue of good salesman- 
ship, or because some acquaintance has 
a similar policy, rather than by the 
merits of the contract.” 


_ Credit is Delicate 

“Credit is one of the most delicate 
things ,in the world—so sensitive,” he 
said, “even a breath or a whisper may 
shatter it into hopeless ruin. An ex- 
panded credit, due to the prompt dis- 
charge of obligations, is equivalent to 
an increase in capital—and a legitimate 
increase in capital means enterprise and 
prosperity. Business and professional 
men everywherg admit ‘the wisdom of 
protecting capital. When capital is 
safeguarded, credit, which is the braach 
of every commercial enterprise, is also 
insured. But back of both capital and 
credit are the intrinsic genius and the 
business ability—the talent and skill— 
which conserve capital. and establish 
credit—found in some man or set of 
men and most essential to success; any- 
body can -start something, but it takes 
brains and energy to keep it going and 
produce results. If these qualities are 
indemnified by life insurance the com- 
mercial life of any community will be 
prolonged and labor itself, which enters 
so deeply into all living, be blessed. 


Some Reasons 

As a savings bank and an incentive 
to save, life instrance 

(a) Forces a man to save: a. fixed 
amount each year, by slightly graduated 
losses if he fails to pay. 

(b) Links his contribution to thou- 
sands of others, making a fund large 
enough to secure the advantage of both 
safety and .rate. 

(c) Prevents worry over property and 
business, as it gives surety to a definite 
amount when old. 

(d) Puts his payments into the hands 
of those men whese business it is to 
— and do.what he himself. cannot 
0. 

(e) Becomes the easiest, surest, safest 
way to save and keep on saving. 

(f) The Dominion of Canada and its 
ptovinces have combined (in a way) to 


protect his savings against loss. © 
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The Empire Loan Company 
Winnipeg, Man. 


We own and offer 


City of Montreal 


5-year 6% Gold Bonds 
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able to insist on the price originally 
asked. It was pointed out that the 
Government was practically in pos- 
session of the property already and 
if a higher price were insisted on a 
costly arbitration was inevitable, the 
result of which was problematical. 
In a letter received from Hon. 
Frank Carvell, one of the interested 


parties to the deal was informed that 


it was the medical authorities of the 


militia department who selected the 
site and the Department of Public 
Works had simply attended to the de- 
tails in connection with the transfer 
ef the property. In all other matters 
such as the size, number and style of 
new buildings required, alterations 
necessary to the present college 
building, the wishes of the military 
authorities were followed out. 

For hospital purposes the site is 
rendered additionally valuable by the 
close proximity of the old Toronto 
lacrosse grounds owned by the city. 
These will probably be turned over to 
the hospital for a nominal rental, thus 
giving the soldiers seven acres of 


ideal land for recreation purposes, as 
well as a large clubhouse. 


WOULD STOP SALE 


Delegation Waits on Pre- 


mier of Ontario to Ask 
For Assistance 


A HOUSING COMMITTEE 


Will be Formed in Connection 
With Ontario Resources Com- 


mittee to Which Representa- 
tives Will be Appointed 


The housing question in the indus- 
trial centres of Eastern Canada is be- 
goming acute and the assistance of 
governments is being sought. The 
siwation is the outcome of two fac- 
iors, One was the cessation of build- 
ling when war started, due to the de- 
Jine in rents and the sudden drop in 

demand for houses. The other is 
the present high cost of building and 
uncertainty of outlook, which is pre- 
yenting builders from responding to 
the rapidly increasing demand for ac- 
eommodation, Had building continued 
in the dark days following the com- 
mencement of hostilities, when labor 
was plentiful and materials were 
cheap, the present stringency would 
have been overcome, partially at least, 
and the investment in houses would 
But, of 
course, in those days few foresaw 
what lay ahead and the houses which 
would have been so welcome now were 
not erected. 


Take Initial Step 
A first step looking towards a per- 
manent solution of the problem was 
taken this week when a deputation 
presenting the Toronto branch of 
ithe Canadian Manufacturers’ Associa- 
tion, the Toronto Board of Trade, the 
reat War Veterans* Association, the 
Toronto Housing Co., and the Trades 
nd Labor Council, waited on the On- 


ario Government and asked that the 


Effort Being Made to Prevent Tax 
Sale in Edmonton 


An effort is being made to induce 
the Dominion Government to step in 
and stop the Edmonton tax sale, ad- 
vertised for June 18. J. McK. Dick- 
son, secretary of the Alberta Protec- 
tive Association, is in Ottawa for the 
purpose. Mr. Dickson claims in an 
interview in the press that great 
hardship will result if the sale takes 
place. 

By way of illustrating the situa- 
tion he cited the case of a business 
block on Jasper avenue, the princi- 
pal street of Edmonton. This block, 
he said, would cost $175,000 to re- 
produce, and yet it was to be sold 
at auction simply because the sum 
of $6,000 on account of taxes was 
owing. Two of the stores in the 
block were unoccupied, and_ the 


rents of apartments over the stores 


had been reduced from $12 to $14 


per month to $4 and $5 per month. 
Thus the revenue -~was not sufficient 
to meet obligations and the owner 
was allowed but eighteen months to 


make good under the new provincial 
regulations regarding redemption, 


The decrease in rents Mr. Dickson 


ascribed to war conditions. He said 
thirty thousand men in Edmonton 
and district had joined the colors 
and their families-had “doubled up” 
or gone away. Business on account 


of war orders was insignificant com- 


pared with the business enjoyed in 
Toronto and other Eastern cities, 
whose factories were busy with 
munitions contracts. 


The proposed tax sale, Mr. Dick- 
son intimated, would be unnecessary 
if the city of Edmonton took advan- 
tage of an amendment to the city 
charter which was passed at the re- 
cent session of the Provincial Legis- 
pover the expenses of such a meeting.| lature. The legislation in question 
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presentative bodies to hold a con- 
ence on housing and make a grant 
$2,500 for the purpose. The speak- 
, who were led by G. Frank Beer, 
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the large number of houses in To- 
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n, the difficulty experienced by 
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mes, the admitted scarcity of houses 
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ui the probability that the problem 


ill become even more acute as the 
diers continue to return in greater 
mbers. It was also pointed out that 
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nts had made large appropriations 
a building program. The sugges- 
lon was put forward that a confer- 
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oblem, and an appropriation was 
ed of $2,500: by the Government to 


HOUSING FOR GALT 


HOW VALUES RISE 


Royal Connaught Hotel Property in 
* Hamilton Cited as Instance 
Some idea concerning the great in- 
crease in property valuation in Hamil- 
ton during the past half-century may 
be gathered. from the following bit 
of information handed to the Hamil- 
ton Herald by an old citizen: 
‘ In the year 1862 the old Anglo-Am- 
erican hotel, East King street, was 
sold to the Wesleyan Methodists to 
be used as a college for women for 
Toro : $28,000. This same property was sold 
nto have decided to accept the | by the Waldorf hotel company to the 
#83000 5 8 offer of $500,000, which | Connaught company for $175,000, and 
f 


COLLEGE WILL SELL 
Andrew's College Property Goes 
For Half a Million 


Rather than face threatened costly 
r Priation proceedings the owners 
St. Andrew’s College property 


elt less than was asked. It] the Connaught company now pays an- 
that in view of the Govern-| nual taxes on this property to the 
“finitely deciding to take the | city of $17,000, more 

over it would not be advis- ! original total value of the 


WOULD MODIFY 


SOME BUILDING 
RESTRICTIONS 


Make it Possible for Build- 
ers to Erect Apartment . 


Houses 


SMALL HOUSES SCARCE 


Private Enterprise Will Not 
Build Them Because of Small 


Return, but Might Erect 
Apartments 


In 1917, according to figures pub- 
lished by the assessment department 
of Toronto there were 85,782 houses 
in the city, which with dwellings over 
stores, made up 94,142 places of resi- 
dence. The population being 473,829, 
this works out at about five persons to 
each welling. The supply of new 
houses has been steadily falling short 
of supplying the needs of an increas- 
ing population. 

Controller John O’Neill believes 
that a partial remedy for the ghort- 
age of houses rests in the lifting of 
some of the building restrictions and 
the permitting of the erection of 
three-story apartment houses in cer- 
tain areas. The controller has issued 
a memorandum on the subject, word- 
ed as follows: 

“Unless we take measures to ensure 
the provision of more housing accom- 
modation now, we shall be confronted 
with a situation many times more serious 
aftcr the war. Toronto needs additional 
housing accommodation that will be 
within the reach of people with moder- 
ate incomes. The need will be increased 
after peace is declared and the army 
demobilized. Immigration may then re- 
ceive an impetus. Homes must be pro- 
vided for the men who will return from 
the frent, not only those who went from 
Toronto, but others who went from out- 
side places, many of whom are likely 
to sojourn here. 

“The reasons for the present situation 
are the high cost of material, the high 


cost of land, the scarcity of labor and 
the reluctance of builders to erect small 


houses which do not yield them what 


they consider a fair return on their in- 


vestment. There is a strong demand 
for small houses in Toronto. Their 
scarcity has led to families doubling 
up, two or more occupying one dwelli- 
ing and living under conditions that 
do not conduce to their health and com- 
fort as much as if each family oceupiec 


one house or separate apartments with 
modern conveniences, 
Small Single House Ideal 

“The small single house is the ideal 
family accommodation, but if builders 
will not erect that kind of structure, 
means must be taken to induce them to 
provide housing accommodation in some 
other way. Once make it possible for 
them to reap a return on their invest- 
ment, and capital will not be slow in 
taking advantage. I feel that under the 
pressure of necessity greater freedom 
must be allowed in the erection of apart- 
ment houses of a type that will not be 
subject to the criticism that structures 
so called evoke, but*buildings erected 
to a moderate height, on the unit sys- 
tem, in connection with which space 
shall be preserved for children’s play- 
grounds. 

“Builders are ready to put up two. 
three, four and six-family houses when 
they would not touch a_ single-family 
dwelling. Therefore, I believe that the 
apartment house restrictions should be 
modified and in some cases removed, in 


order to encourage the _ erecting of 


DON’T MISS 


‘Would Encourage 

“Whether the city itself should go inte 
building, as suggested, is open to some 
doubt. When private enterprise has 
failed to cope with the situation, then 
it is the duty of the publie to act, but 
is it fair, until all other means hav 
been exhausted, to enter into compe- 
tition with those who own property and 
who have to pay heavy taxes to the 
city? I feel that by allowing greater 
latitude in the erection of apartment 
houses where land is cheap and where 
a greater return can be secured on the 
investment made, builders will them- 
selves be indueed to supply the demand. 

“It iz necessary to realize that Torento 
is now a large city, spread over a wide 
area, that the business is more or less 
centralized in the down-town - section, 
and that, even when the. transportation 
system is improved, the necessity of 
supplying people with homes near the 
business area will be urgent. Land i: 
too dear within easy reach of this dis- 
trict to induce builders to erect small 
houses on it, and they must of neces- 
sity build apartments if it is to be 
utilized for housing accommodation at 


Sr iaaialigiy nis Mbicen Ret 

In some quarters it is felt that 
the organization of the Toronto Hous- 
ing Co. should be used more exten- 
sively than it has been. It is pointed 
out that the company was organized 
as a purely public service institution, 
and the mass of information it has 
accumulated as well as the experietice 
gained would be of invaluable assist- 
ance in any steps which may be 
taken. Further, they have already 
secured from the Government legis- 
lation permitting them, when private 
initiative fails, to provide houses at 
moderate prices. At present the com- 
pany does not pretend to be able 
to meet the existing demand for small 
houses. The most they can do is to 
relieve the pressure at a point where 
it will be of most value and to indi- 
cate a way that is safe and attractive 
for private enterprise to adopt. _ 

At present the company has the 
city for a co-operator outside of those 
supplying the capital, and the occu- 
pants of their houses. The city guar- 
antees its bonds, and what Ald. H. H. 
Ball and other members of the city 
council propose is for the city simply 
to extend their relations with the 


company so as to enable them to in- 
crease their field of usefulness. It 


would not be a matter of any great 
difficulty for the city to come to a sat- 


isfactory financial arrangement with 


the company and have the latter 
build houses similar to the ones they 
have already constructed. : 


HOUSES FOR WELLAND 


Fifty Houses, Under New Scheme, 
Will Be Erected Shortly. __ 
After i in suspense for 


hanging 
‘some weeks the housebuilding scheme 


being launched in Welland by the W. 
N. McEachren Company, Limited, of 


Toronto, is now certain of being car- 


ried out. Last week local manufac- 
turers. gave assurances of sufficient 
support to erect the first unit of fifty 
houses. Work on these will begin at 
once—probably in the present week. 
It is probable that. three different 
areas will be chosen for locating,. the 
east, the west and the. south, to ac- 
commodate the congestion in the re- 
spective districts. If everything goes 
well in the building of the~first unit, 
and there is no reason why it should 


not, a second unit will be entered 
upon before the close of the present 
year. 


BIG WAR NEWS 


SEND TO-DAY FOR 


The Globe 


Toronto, Can. 


From 
yesterday’s 
edition: 


qe 


This was but one 
of many cables 
that appeared in 
no other paper 
in Ontario. 
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RITZ CARLTON HOTEL 
MONTREAL 


TARIFF 


Single Room and Bath, from $3.00 up. 
Double Room and Bath, from $5.00 up. 


One of the latest of the Ritz-Carlton 


Groups. Telegraphic and Cable Address, 
“Rizcarlton.” 


Canada’s Smartest’ and Most Beautiful Hotel, 


For reservations apply to 


FRANK S. QUICK, General Manager 


——————— 


Dominion Textile Company, Limited 


ANNUAL REPORT 


FOR THE YEAR ENDED MARCH THIRTY-FIRST, NINETEEN 
HUNDRED AND EIGHTEEN, 


BOARD OF DIRECTORS, 
President: SIR CHARLES B. GORDON, K.B.E. 
Vice-President: SIR HERBERT S& HOLT. 
Directors: . 
J. P. BLACK, 


JOHN BAILLIE 
Cc. R. HOSMER 


F. G. DANIELS 
W. A. BLACK 
General Manager: F. G. DANIELS : 
Secretary-Treasurer: J. H. WEBB; Asst. Secretary-Treasurer: J. A. FISH. 


DIRECTORS’ REPORT 
To the Shareholders 


of the Dominion Textile Company, Limited, 


Montreal. 
GENTLEMEN: . 

Your Directors are pleased to meet the shareholders on this the occasion 
of the thirteenth annual meeting since the organization of the Company and to 
place before you the result of the operations of the business for the past 
year. 

The Net Profits for the. year after deducting all Man 


: charges 
and making provision for depreciation, amount to $1,873,371.41, out of which 
tas been paid the following:— 

Interest on Dominion Textile Bonds $193,170.00 


Interest on Dominion Cotton Mill Bonds .......sssse0++ 222,655.00 


Interest on Montmorency Bonds ........sssscessseseees 20,087.00 


Rent—Mount Royal Mill ......... kinoes 
Dividend—Preferred Stock 
Dividend—Common Stock 
Bad Debts g 
The surplus amounting to $745,028.07 has been carried to the credit of 
Profit and Loss Account, which now stands at $2,189,194.98, from which the War 


Profits Tax for the year 1917-18 will have to be deducted. 


Sales for the year amounted to $16,850,278.78-compared: 
last year, an increase of $3,474,528.53. 

We regret to report the unfortunate loss of GF 
completely destroyed by fire on December 6th Iast, the day of the terrible 
disaster. The insurance has been adjusted and we have since disposed of the 
Real Estate. , 


All the Mills of the Company have been maintained as well as conditions 


would permit and there is now in operation 9,500 looms, 450,000 spindles em- 

ploying over 6,500 hands. ” 
Manufacturing conditions continue on a par with those existing last year 

and costs of manufacturing have continued to mount. Wages have been 


advanced from time to time and have at least kept pace with the increased 
cost of living. 


During the year we had to overcome a’number of unusual conditions and 
by doing so we were enabled to be of considerable assistance to the American 
Government in satisfactorily supplying quantities of materials urgently needed 
in Army equipment. 

e The outlook for the coming year may be considered satisfactory and we are 
assured of as full an output as labour conditions will permit. 


We have much pleasure in ‘commending the efficiency of the Officers and” 


Staff at both Head Office and Branches and the loyalty and diligence of the 
employees throughout the works. 


The books of the Company have been audited regularly throtighout the 
year by the Company’s Auditors and those of the outside Mills have been in- 
spected frequently by reliable and competent accountants. 


‘ The Secretary will now read to you the Profit and Loss Account and the 
Statement of Assets and Liabilities, 


All the Directors retire from office to-day and are all eligible for re-elec- 
tion. 


The whole respectfully submitted. 


* Cc. B. GORDON, 


PROFIT AND LOSS ACCOUNT. 
For Twelve Months Ended $ist March, 191% 

Mar. Sist, 1918—Interest on Dom. Textile Bonds 

" Dy Co Ui Cee ema sie vaccsswectas econ 
‘. Montmorency Bonds 
Rent—Mount Royal Mill .......ccccvetecnccece eee 
Dividend—Preferred Stock 

e —Common Stock ......-- e 

Reserve for Bad: Debts. cet icvescccctosceskowies oe 


ts 
Ree eee eeeeeneeee ee 


1,128,343.34 
1,444,166 .91 


1,873,371.41 


“$.317,598.32 
1,138,343 .34 


Oe 
$2,189,194. 98 


Mar. 31st, 1917—Balance at Credit ......cccccccccccccsccceceece oe 
Mar. 31st, 1918—Profits for Year 


Balance at Credit, Profit and Loss Account 
(Subject to War Tax Profits 1917-18) 


GENERAL BALANCE 
For Twelve Months Ended March $lgt, 1918. 
ASSETS. 
Land, Buildings, Machinery and Good Will 
Raw Cotton 
Stock Manufactured and in Process 
Cash 
Open Accounts 
Supplies 
Insurance 


$13,000,187 .77 


000 . 0€ 
622,418 .14 


$7,344,607 .96 1,344,007 .96 
* (ea teen nem 
$20,344,796 .73 


Indirect Liab. Bills Receivable under Discount.... $436,196.18 


Capital—Pref 
Bonds—D. T. C 

Bonds—D. C. M. Co. 

Bonds—MoOmtMorency ....secececcece sevececes ossec 


Loans—Commercial 

Deposits 

Opén Accounts 
/Allowance—W ages 
Allowance—Interest on Bonds 
Allowance—Preferred Dividend 


Total Quick Liabilities $3,722,321.39 
Reserve for War Tax 1916-17 ...acscocscess cemeseaseswace 
Profit and Loss Account 

(Subject to War Tax Profits 1917-18). 


Audited and Reported on— 
P. 8. & 


Chartered Accountants, 
16th May, 1918. s 





We Own and Offer 
PROVINCE OF ONTARIO 
6% GOLD BONDS 
Due May 15th, 1928 
Price on Application 


CAMPBELL, THOMPSON & CO. 
GAMADA LIFE BUILDING - TORONTO 


Members New York Steck Exchange 


STOCKS 
AND 


Private Wires 
6 KING STREET WEST 


|fully restored in the report just is-| than in 1917, and the inventory slight- - 
| @ patronizing eye. 


Industrial Plant Valuations 


Made by. 
Quali Experts in all Li 
neon Canadian Staff ve 


STANDARD APPRAISAL COMPANY 
S56 Pine Street, - - New York 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumeden Bidg., Toronto 


Stocks for Sale 


Voleanie Oil and Gas, Sterling Bank of 
Canada, Standard Reliance Mortgage, 
Canadian Mortgage & Investment. 


_ J. E. CARTER, Investment Broker, 


Provincs of Ontario 


Bonds Bearing 6% 


Maturing 15th of May, 1928 
at an attractive price. 


Further particulars on 
application 


Bank of Hamilton TORONTO 
Building Canada 


COAL LABOR SHORTAGE 


Miners Refuse to Work Full Time or 
Quit to Go Into Other 
Industries 


CHICAGO.—Black Diamond, says: 
The week has brought alarming re- 
ports from all over thé country of a 
growing shortage of labor at mines. 
In parts of West Virginia and through 
the East empty cars have remained 
unloaded, and on mine sidings because 
miners were not there to get out coal. 
In a great many mining districts 
miners have become discouraged be- 
cause of the shortage of cars and 
have gone into other lines of industry 
or are working in the mines only part 
of the time and on their farms part of 
the time. In some mining districts 
as in Kentucky, Illinois, Indiana and 
the south, miners are refusing to work 
more than a certain number of days 
a week and this is further slowing 
down the production of coal. Because 
of the shortage of labor on one hand 
and inefficiency of it on the other, 
operators have despaired of get- 
ting out enough coal to meet the na- 
tion’s needs. 


Engine supply on railroads is also 
proving hopelessly inadequate. Indi- 
cations of this is that for the last 
month or more the supply of cars 
has fluctuated at mines. One week’s 
supply would be fairly good while 
railroads were moving empties in the 
direction of the mines. Next week 
the car supply will be short when rail- 
roads were moving loads away from 
the mines. 


Over | $1,500,000 Paid in 
Two Years; Year’s Sur- 
plus $461,750 


COMMON EARNED 13.3% 


Or 22.6% Without ‘Special New 
Item of Securities’ Deprecia- 
tion—Great . Increase in 
Working Capital 


4 - . "Al co q e 2 
5 7% aaa ,  -& iy <3, a 
, i 
ots fap. *ty 9 ys a 
re Sy ; : 
INDUSTRIAL AND ie 


From Deficit to Surplus 

An analysis of the balance sheet 
shows a marked improvement in the 
working capital position of the com- 
pany which was not strong in this re- 
‘spect one year ago; since then it has 
passed from the negative to the posi- 
tive side. This has been secured 
chiefly by the wiping out of bank in- 
debtedness and trade debts of $437,- 
804, a curtailment. of balances due 
sub-contractors and drawbacks of 
$211,000, and an increase of over 
$265,000 in the inventory. Where one 
year ago the working capital was 


OTHER PROBL! 


that the adjustment of the ‘tariff to 
satisfactory bases can never be reach- 


ed by Parliament ‘itself without ex-}. 


pert assistance. But the House spent, 
or rather mis-spent; days and weeks 
in 1912 in arguing on the details of 
a proposed Tariff Commission; each 
party agreeing that the principle was 
good, and finally comfortably shelv- 
ing the whole matter. 


Farm Versus City Life 
‘In the meantime the West has been 


With the regular construction de- represented by a negative amount of| progressing by leaps and bounds. 


partment of P. Lyall & Sons’ 


Con-| $342,131, by which current liabilities} Having found that its métier in the 


struction Company remaining about] exceeded the liquid assets, this year| carrying on of the war was to get 
normal, the two main jobs on hand|the balance is in favor of assets by| food over the one voyage bridge to 
providing steady profit, the most in-| $793,265, giving a net gain for the| our Allies, so that the smaller and 
teresting and reassuring portion of] year of $1,135,396. These figures are| smaller number of ships should not 
the annual report for the year ending| secured by including in liquid assets| have to travel two voyages to the 
March 31, 1918, was the satisfactory inventory, cash and accounts receiv-| Argentine and three to Australia, our 
result of the munitions contracts of able, and in current liabilities, ac- Western farmers dug into, the job 


the company. The rather unfortunate 
experiences of some firms with these 
in the past year naturally caused 


some apprehension lest Lyall’s might} 1917 record was not indeed, in this trade 


have a similar disappointment in pro- 
fits, but confidence in this department 


counts payable, accrued wages, 
balances due ‘sub-contractors and 
drawbacks, and bills payable. The 


respect, as favorable as that of the 
year before, for the indebtedness, etc., 


wholeheartedly. High prices for la- 
bor and higher and higher prices for 
all the tools and machinery of their 
notwithstanding, the good 
prices offered for their products have 
given them the opportunity to get 


of the company’s activities will be|in the earlier year was $500,000 less somewhat on a parity with the city 


sued backing up that of one year ago. 
To the sum of. $625,000 laid aside out 
of profits last year for the amortiza- 
tion of the capital expenditure on the 
munitions plant, the company was 
able this year to add the sum of $894,- 
638, making a total of: $1,519,000 in 
the two years which the president 
Wm. Lyall, states wipes out entirel 
the cost of this plant and equipment. 
After covering this there still remain- 
ed sufficient surplus to allow the com- 
pany .to devote $163,030: to deprecia- 
tion of securities, which involves the 
lowered values in effect since the war 
began, and brings the company’s es- 
timate of assets down to a “bed rock” 
position. These two amounts, as well 
as $47,400 for the sinking fund were 


ly larger. 
There are few other noticeable 
changes in connection with 
balance sheet. In the valuation of 
the plant an item of $819,286 that 
appearéd as a “special” for plant last 
year had disappeared with the wip- 


count stands at $268,330 as compared 
with $199,480, and sinking fund has 
increased from $164,000 to $211,400. 


Keep Plants to Full Capacity 
In his report to the shareholders, 
who will meet on Tuesday, June 4, 
at 3 p.m., the president states that 
“owing to causes beyond our control, 
the time required to amortize the 


folks who used to look on them with 
They and their 
man-servant and their maid-servant 
are at last coming within reach of 
the comforts that they are entitled to. 
And they demand these comforts; and 
who shall deny that they have too 
long been withheld from them? Why 
should not a hardworking farmer’s 


’| ing out of the plant as an asset, that) wife have water in the house, elec- 
Yj) is the munition plant. Suspense ac-| tric light and sanitary conveniences, 


and means of getting to see her 
neighbors and into town once in a 
while? And why should the children 
not be able to get a good school with 
good teachers, to show whether per- 
haps they haven’t got at least as 
much brain-power as the apartment- 
living city boy and girl? And will 
anybody say just, why the farm la- 
borer should not. be housed as com- 
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STERLINGIR 
‘OFFIC THROUGHOUT CANAD 
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I-Bxeeutor, Administrator, Trustee, Guar 

Fee at Steet, Ts 
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Correspondence Invited, 
BRANCH AT REGINA 
Lerne Johnson, Manager, 


ws Tonto. 
| HEAD OFFICE- TORONTO 


THE 


‘for the issue 
‘Corporations 
Rents, etc. 


individuals {, 
and the Col. 


INCORPORATED 1832 : 


BANK OF NOVA SCOTIA 


CAPITAL, . =... 
RESERVE, = % 1 2,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


$ 6,500,000 


BOARD OF DIRECTORS; 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 
John Y. Payzant Hector McInnes 
Hon. N. Curry Tames Manchester 
W. W. White, M.D. 8S. J. Moore 
W. D. Ross . M. C. Grant 
GENERAL MANAGER’S OFFICE, TORONTO 


H. A. Richardson, General Manager. J. A. McLeod, Asst. General Manager, 


A general banking business transacted. . 
Letters of Credit issued, drafts bought 

and sold, payable in all parts of. the 

world. Savings Deposits opened by 

deposit of $1 or over; interest added 

half yearly. 


paid out of total earnings of $1,491,-| munition plant exceeded our original fortably as an. industrial worker in}. 
082, and there was still a balance of| expectations, but we are now pleased the city? 


$161,750 to carry forward, after meet- 
ing for the first time the full 8 per 
cent. on common:that covered two 
quarters during the company’s fiscal 
year. 

This showing, rather than a mere 
comparison of increases in the 1918 
year over 1917, constitutes the real 
strength” of: the -Lyall Company’s 
operations forthe past year, .. Com- 
pared with other years the statement 
shows up remarkably well. The 
earnings of nearly 1% millions show 
an increase of 60 per cent. over those 
of the previous year of $915,449, while 
there is nearly six hundred per cent. 
gain over 1916 when the total was 
$234,644. The deductions from these 
earnings include nothing in the first 
two years for common dividends, and 
nothing for the first year for amort- 
ization, while no provision was made 
for depreciation of. securities held by 
the company in either of the two 
earlier years. The depreciation of 
securities, presumably, was going on 
in the first two years, so that in a 
sense, for comparative purposes, it 
might be considered unfair to make 
the deduction from the surplus earn- 
ings of the one year alone, but this 
only goes to indicate the extreme im- 
provement of the past year over, those 
preceding it, when this could bear a 
charge of these years as well as its 
own, and then issue forth in respect 
to surplus carried forward in the 
satisfactory manner showm The 
total surplus now amounts to $565,852 
as compared with $204,102 and $111,- 
202 for the two preceding years. 


The Dividend Features 


From the point of view of the new 
dividend on common declared during 
the year, the report is encouraging. 
After allowing for bond interests, 
sinking fund, amortization and 
preferred dividend, there was a 
balance available for common dividend 
on the same basis of the year before 
of $394,780, as against $88,899 for 
1917, and $32,372 for 1916. This works 
out at a percentage earned on com- 
mon this past year of 22.6 per cent. 
as against 5.1 per cent., and 1.8 per 
cent. for the two preceding years. 
Even after deducting the depreciation 
of securities amount, which had no 
parallel before, there was earned on 
the common 13.3 per cent. 


The figures of profit and loss for 
the past three years compare as fol- 
lows: 

1918 


Earnings . .$1,491,082 
Amort. mun. 


1917 
$915,449 


1916 


894,638 
Balance ...$ 596,444 
Less bd int. 
Less sk. fd. 
Less pref. 


625,000 
$290,449 
63,264 66,050 
47,400 44,500 
91,000 


$ 88,899 


$234,644 
42,000 
91,000 


Avail. com..$ 394,780 $ 32,372 


Com. div. 
(2 qtrs.). 70,000 


Balance ...$ 324,780 $ 52,372 


to report that this has been accom- 
plished.” An important statement is 
that the construction and munition 
business on hand will keep the plants 
operating at full capacity for some 
time. . 


NORTH OF SCOTLAND 


Reduction of Investments, But Col- 


lections in Good Shape 


That the situation in exchange has 
been a favorable factor in maintaining 
profits on foreign investments in Can- 
adian mortgage loans is indicated in 
the annual report of the North of 
Scotland Canadian Mortgage Com- 
pany. 

The chairman points out that while 
there was a reduction in the amount 
invested in mortgages, for which there 
was less demand during the year and 
a consequent increase in other invest- 
ments yielding a lower rate of interest, 
the revenue, including a profit of over 
£3,000 in exchange account, was on the 
whole well maintained. 

The profit on the company’s business 
for the year was reported at £55,510 
compared with £55,940 for the previous 
year. A-7% per cent. dividend took 
£15,525 leaving, with a surplus of 
£9,598 from the previous year, a bal- 
ance of £49,583. The second half year- 
ly dividend of 8% per cent. and a bonus 
of 2% per cent. took £31,059 less in- 
come tax £7,752, leaving a balance of 
£26,296, all of which was carried for- 
ward to the balance of, revenue, await- 
ing further particulars as to war taxes. 


It is pointed out that, in consequence} | 


of satisfactory collections of interest, 
there was a substantial decrease of the 
amount in arrears. No doubtful items 
were brought into account and ade- 
quate provision was made for the bal- 
ance outstanding and for all unfore- 
seen contingencies. A revival of the 
demand for farm lands at current 
values was reported and the expecta- 
tion expressed that the high prices for 
grain crops would tend to increase the 
demand and result in a larger acreage 
being brought under cultivation. 

A significant point made by the 
chairman is that while the company 
has had to increase the rate of bor- 
rowed money maturing during 
‘year, its good credit enabled it to meet 
its requirements without increasing 
the rates paid the previous year, name- 
ly 5 per cent. 


COAL FOR HOME FIRES 


eee 


Industrial Wants 


WASHINGTON.—The Fuel Ad- 
.ministration issues the following: 
So far as the use of domestic sizes of 
anthracite coal are concerned the 
‘Inited States Fuel Administration 
will see to it that the “home fires” 
are kept burning this winter. It has 
decided that anthracite intended for 
domestic fuel. shall- not be diverted 
for industrial purposes. 


West’s Call on the East j 


These demands are here. The 
western cities, greatly to their ad- 
vantage, are feeling these demands, 
and are distributing and installing 
the supplies for them as far as they 
can. But where is the stuff coming 
from? Let the echo of the East an- 
swer—it is rather a hollow echo. 
Ploughs, discs, 
binders, threshing machines, engines, 
wagons, road-graders, barbed wire, 
tractors, automobiles—what propor- 
tion of our western - requirements 
comes from Canada itself—manufac- 
turing Canada, that is setting out to 
capture the export markets? Where 
are we getting our well-drilling ma- 
chines, pipe easing, water pressure 
plants for the home, kitchen cabinets, 
and crockery from? And the elec- 
tric-lighting plant that every western 
farmer needs in his house and his 
barn? Our supplies for coal mining 
operations would be worth looking 
into too. The old Scotchman wanted 
to move a peat on the fire one day, 
and the whole house was turned up- 
side down to find the necessary im- 
plement. When anyone in Scotland is 
in distress having mislaid something, 
the usual comment is “You may find 
it where the highlandman found the 
tongs—at his ain fireside.” Let the 
Canadian manufacturer look into the 
business in the West that awaits any- 
one who will get out the right goods 
at the right prices, and: bring them to 
the notice of the people at his own 
fireside who will be eager to buy them 
on sight. . 

The Building Outlook - 


We thought our Western cities |. 


were overgrown—they certainly are 
still if you look at their outer boun- 
daries—but as a matter of fact there 
are very few places in the West that 
now have enough housing accommo- 
ddtion for their pepole. Men in busi- 
ness in Lethbridge are having to keep 
their families in Calgary, where va- 
cant houses are available; doing their 
business in Lethbridge and going to 
their homes for the week-end. An- 
other hotel is badly wanted. Labor 
and materials are high in price, but 


sites can be bought cheap. Even so, |% 


we must be patient while Government 
requirements are attended to first. 
These phases are mentioned to indi- 
cate after-war demands. Railway ex- 
tensions are badly. wanted; railway 
equipment is short, and the existing 
roads are but being kept up to near 
working efficiency. 


The export market for some lines 


$234,644) Domestic Needs to be Filled Before | of business should certainly not be 


neglected; but with heavy. business 
lying waiting at home, that should 
be attended to first. The business is 
becoming heavier; more real farmers 
are coming into the West now than 
perhaps at any time in its little his- 
tory; more acreage is being broken 
up. All this: spells increased internai 
requirements for manufactured ar- 
ticles; and the hope is that these pres- 
ent and future demands in the West 
are not being overlooked, - 


harrows, mowers, |. 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 


“The Journal of Dependable Financial Information” 


—Most Widely Read 

—Most Incisive 

—Most Interpretative 
financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
to be an indispensable guide to investors and 
an invaluable aid to banks and bankers. 

Judge it for yourself. 
A current copy will be sent 
upon request. 

Details of a special subscription offer are 


contained in circular No. 2 F.P. Ask for it. 
You incur no obligation. 


Office of Publication: 
42 BROADWAY, NEW YORE 


The Most Vital Questio 


you can ask—now answered for you by 


MEN WHO ARE MAKING AMERICA 
De big men gamble in stocks?. Elbert H. Gary 


Value of tact and tenacity. .D: Guggenhei 
Character, foundation of iceman us 


John Hays Hammo 
Why a man must start at the bottom ” 
; August Heckscher 
The hardest thing in business... .Samuel Insull 
How to be solid with the boss. . .Samuel Thsull 
Otto 


J. Ogden 
What is the one most important thing 
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— H. McCormick 
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John H. Patterson 
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Confidence as a banking asset a. 
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